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General 


Foreign Ministry Holds Weekly News Briefing 


Moscow Mayor's Taiwan Visit 


HK0111105090 Beijing XINHUA in English 
1019 GMT 1 Nov 90 


(“China Against Any Attempt for ‘Tw> Chinas,” “One 
China, One Taiwan’’—XINHUA headline] 


[Text] Beiing, November | (XINHUA)—China is 
against any activities which may lead to “two Chinas” or 
“one China, one Taiwan,” said the Chinese Foreign 
Ministry spokeswoman at the weekly news briefing here 
this afternoon. 


She said this when asked what measures China will take 
to stop Bolivia from allowing the Taiwan authorities to 
open a representative office there under the name of the 
“Republic of China.” 


The spokeswoman said the government of the People’s 
Republic of China is the “sole legitimate government 
representing whole China.” “Taiwan is a province of 
China,” she added. 


She said China is “firmly” opposed to the establishment 
of relations and any kind of exchanges of the official 
nature between Taiwan and countries having diplomatic 
relations with China, and furthermore, to any activities 
which may lead to “two Chinas” or “one China, one 
Taiwan.” 


When asked to comment on the report by the Taiwan 
press that the mayor and the first deputy mayor of 
Moscow had visited Taiwan and met with Taiwan's 
high-ranking officials, she said: ““We will react to any acts 
that violate China’s sovereignty.” 


She said China is against any attempts which may lead to 
“two Chinas.” 


On Gulf Crisis 


HK0111104090 Reijing XINHUA in English 
1024 GMT 1 Nov 20 


[Foreign Ministry Spoxeswoman on China's Attitude 
Toward Gulf Crisis"—XINHUA headline] 


[Text] Beijing, November | (A'NHUA)}—The Chinese 
Government holds that the Gulf crisis should be peace- 
fully solved through political channeis within the frame- 
work of relevant resolutions of the Security Council of 
the United Nations, said a Chinese Foreign Ministry 
spokeswoman here today. 


Answering a correspondent’s question in today’s news 
briefing, Li Jinhua, the spokeswoman, said China 
appeals to Iraq to respond to the reconciliation efforts by 
Arab countries and the secretary- general of the United 


INTERNATIONAL AFFAIRS i 


Nations, withdraw from Kuwait immediately and 
restore Kuwait's independence, sovereignty and territo- 
rial integrity. 


She said China also appeals to all sides to adopt a 
restraint attitude and avoid resorting to fore and 
appeals to the international community to make joint 
efforts on the basis of U.N. Security Council resolutions 
to ease the tension in the Gulf and push all sides 
concerned to solve the crisis through peaceful negotia- 
tions. 


Cost of Sanctions Against Iraq 


OW0111092490 Beying XINHUA in English 
0912 GMT 1 Nov 90 


[Text] Beiing, November | (XINHUA)}—In imple- 
menting sanctions against Irag, China has suffered a 
direct economic loss of about 2 billion U.S. dollars in the 
fields of trade, transport and civil aviation etc., a Chi- 
nese Foreign Ministry spokeswoman said here today. 


This figure does not include the financial debt which 
Iraq owed to China in trade business, economic affairs 
and labor service, she added 


In response to a question whether China has suffered any 
losses for implementing the U.N. Resolution No. 661 
taking sanctions against Iraq, the spokeswoman said at 
the weekly news briefing that as a permanent member of 
the Security Council, China has all along earnestly 
implemented the Security Counci! Resolution No. 661, 
hence suffered considerably great economic losses. 


Sihanouk Election ‘Urgent Issue’ 


OW0111105190 Betjing XINHUA in English 
1036 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA)}—The Chinese 
Government holds that the urgent issue of the Cambo- 
dian question is to elect Prince Norodom Sihanouk the 
chairman of the Supreme Nationa! Council of Cambodia 
as soon as possible, said a Chinese Foreign Ministry 
spokeswoman Fere this afternoon 


Li Jinhua, the spokeswoman, said the election will be 
done according to the documents adopted by the five 
permanent Security Council member countries of the 
United Nations and the Jakarta Declaration 


Answering a correspondent’s question in today’s news 
briefing, Li said this will jead to a final establishment of 
the Supreme National Counci! of Cambodia and make it 
function. 


She said the reason for the recent deadlock of the 
Cambodian question is that the Phnom Penh side lacks 
sincerity and adopts an obdurate attitude. 


She said after electing Sihanouk the chairman of the 
Supreme National Council, other issues can be dealt 
with through consultation by the Supreme National 
Council presided over by its chairman 
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She said China will respect the consensus reached by the 
four parties of Cambodia. 


‘No Credibility’ to Thach Remarks 


OW0111112690 Beijing XINHUA in English 
1052 GMT 1! Nov 90 


[Text] Beying, November | (XINHUA}—Vietnamese 
Foreign Minister Nguyen Co Thach’s recent remarks on 
Sino-Vietnamese relations and the question of Cam- 
bodia “have no credibility and are nothing but a reflec- 
tion of his own views,” a Chinese Foreign Ministry 
spokeswoman said here today. 


She made this comment in response to a question at the 
weekly news briefing here this afternoon. 


SRV Tourist Accord ‘Invalid’ 


OW0111113790 Beijing XINHUA in English 
1049 GMT 1 Nov 90 


[Text] Beying, November | (XINHUA}—A tourist 
accord between Chinese and Vietnamese tourist compa- 
nies was announced null and void here today. 


The tourist accord signed between the head office of the 
Chinese Workers’ Tourist Company and Vietnam's 
Vung Tau International Tourist Company failed to get 
ratification from the competent authority of the Chinese 
side, a Chinese Foreign Ministry spokeswoman said at 
the weekly news briefing today. 


She said the Chinese Workers’ Tourist Company has 
already informed the Vietnamese side that the accord ts 
null and void. 


She made these remarks when asked to confirm reports 
by the Hong Kong WEN WE] PO and the Vietnamese 
press that the head office of the Chinese Workers’ 
Tourist Company has signed a tour accord with Viet- 
nam’s Vung Tau International Tourist Company and 
that the Vietnamese ambassador to China attended the 
signing ceremony. 


Better DPRK-Japan Ties Welcomed 


OW0111110390 Beijing XINHUA in English 
1043 GMT 1 Nov 90 


[Text] Being, November | (XINHUA)}—China wel- 
comes the improvement of the relations between the 
Democratic People’s Republic of Korea (DPRK) and 
Japan, said Chinese Foreign Ministry spokeswoman Li 
Jinhua at the weekly news briefing here this afternoon. 


When asked about the talks between the DPRK and 
Japan this week in Beijing to explore ways of establifhing 
diplomatic ties, she said, “We hope the relevant talks 
will be fruitful.” 
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Thai Foreign Minister To Visit 


OW0111093090 Beijing XINHUA in English 
0922 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA) —Thai Foreign 
Minister Subin Pinkhayan will pay a visit to China from 
November 3 to 5 at the invitation of Chinese Foreign 
Minister Qian Qichen. 


This was announced by a Chinese Foreign Ministry 
spokeswoman at the weekly news briefing here today. 


Sudanese Leader To Visit 


OW 0111084690 Beying XINHUA in English 
0837 GMT 1 Nov 90 


[Text] Being, November | (XINHUA) —Lieutenant 
General "Umar Hasan Ahmad al-Bashir, chairman of the 
Command Council of the National Salvation Revolution 
of the Republic of the Sudan, will pay an official good- 
will visit to China from November 7 to I! at the 
invitation of Chinese President Yang Shangkun. 


This was announced by a Cninese Foreign Ministry 
spokeswoman at the weekly news briefing here today 


Burundi Official To Visit 


OW0111085890 Beijing XINHUA in English 
0845 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA}—Burundi Min- 
ister of External Relations and Cooperation Cyprien 
Mborimpa will pay an official goodwill visit to China 
from November 5 to 10 at the invitation of Chinese 
Foreign Minister Qian Qichen. 


This was announced by a Chinese Foreign Ministry 
spokeswoman at the weekly news briefing here today. 


Zairian President To Visit 


OW0111085490 Beijing XINHUA in English 
0837 GMT I Nov 90 


[Text] Beijing, November | (XINHUA) —Marshal 
Mobutu Sese Seko Kuku Ngbendu Wa Za Banga, presi- 
dent of the Republic of Zaire, will pay an official visit to 
China from November 8 to 10 at the invitation of 
Chinese President Yang Shangkun. 


This was announced by a Chinese Foreign Ministry 
spokeswoman at the weekly news briefing here today. 


UN Representative Urges Debt Relief 


OW0111022190 Beijing XINHUA in English 
0131 GMT 1 Nov 90 


[Text] United Nations, October 31 (XINHUA)}—China’'s 
representative explained today a three-point position on 
the chronic problem of external debt incurred by devel- 
oping countries. 
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Zhang Yesui, deputy representative to the Second Com- 
mittee, said during the committee's discussion on debt 
that first of all, the major objective in the solution of the 
debt problem is the revitalization of economic growth 
and development in the debtor countries 


“This should be a prerequisite for any debt reduction 
efforts and programs,” Zhang said. “Debi servicing 
plans and adjustment programs must be in line with 
debtor countries’ capacity to pay so that economic 
growth in these countries are not sacrificed.” 


Meanwhile, development finances to developing coun- 
tries “must be substantially increased” in order to allow 
debtor countries to carry out their adjustment and devel- 
opment programs, Zhang said. 


He said the negative net transfer of resources from 
developing to developed countries must be reversed as 
soon as possible. 


According to estimates of the International Monetary 
Fund (IMF), the total amount of debt incurred by 
developing countries reached 1.29 trillion dollars by the 
end of 1989. 


The annual cost of debt servicing and amortization for 
developing countries will increase to 175 billion dollars 
in 1990 from 90 billion in 1980, seriously damaging 
these countries’ economies. 


The second point of China's position is that while the 
solution of the debt problem requires the domestic 
efforts by the debtor countries themselves, it more 
requires a favorable international economic environ- 
ment. 


Since the eruption of the debt crisis, the adjustment 
programs in many developing debtor countries have not 
achieved the designed results, Zhang said. “This ts 
because the external environment has not improved and 
in many cases it has considerably worsened.” 


It is necessary to study the combined effects on external 
debt of such factors as interest rates, exchange rates, 
trade, commodities, energy as well as resource transfers, 
and a set of measures need to be established to compen- 
sate the losses caused by .he unfavorable external envi- 
ronment, Zhang said. 


Thirdly, measures to address the debt problems must 
incorporate all types of debts of all developing countries, 
Zhang said. 


The current debt strategy and debt reduction programs 
should be seriously pursued to solve the debt problems of 
the poorest and the heavily indebted middle-income 
debtor countries, he said. 


However, the debt problems of other countries “should 
not be ignored. Different measures and techniques 
should continue to be applied to different types of debts 
in differing debtor countries,”’ he said. 
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CFE Treaty Expected Before CSCE Summit 


OW0111051490 Beijing XINHUA in English 
0058 GMT 1 Nov 90 


[Text] Brussels, October 31 (XINHUA) —The treaty on 
reducing conventional armed forces in Europe (CFE) 
will be signed immediately before the opening of the 
summit of the Conference on Security and Cooperation 
in Europe (CSCE), according to reports reaching here 
today. 


The United States and other NATO countries have said 
that they would not attend the CSCE summit without a 
CFE treaty. 


Members of the Warsaw Pact finclly agreed on their 
shares of conventional arms in Europe last weekend, 
clearing the way for the signing of t'e European arms 
treaty in Paris next month. 


The CFE treaty will be signed by 22 heads of state and 
government from NATO and Warsaw Pact countries 
who will attend the CSCE summit meeting to be held in 
Paris on November 19, said sources from the preparative 
committee of the CSCE summit in Vienna on 
Wednesday. 


Other 12 participants in the summit of the CSCE which 
groups 34 heads of state and government of all European 
countries (except Albania,) the United States and 
Canada, are expected to attend the ceremony of the 
signing of the CFE treaty. 


The “22” will also sign a declaration of non-aggression in 
conformity with the resolution of NATO summit in 
London last July, same sources said. 


At the closing meeting on 21 November, 34 leaders will 
sign a final document on friendly relations between 
countries, security and unity in Europe, all aspects of 
CSCE process including security, human dimension, 
economy, environment, culture, and future institutions. 


It was reported that the document provides that the 
meeting of the ministerial political consultations will be 
held at least once a year and that an administrative 
secretariat will be established. 


United States & Canada 


Article Discusses U.S. Intentions in Gulf 


OW2910104490 Beijing BAN YUE TAN in Chinese 
No 18, 25 Sep 90 pp 56-57 


[Article by Rui Yingjie (5360 5391 2638): “U.S. Inten- 
tions in Dispatching Troops to the Gulf”] 


[Text] The United States was first to react strongly to 
Iraq's invasion of Kuwait on 2 August and its subsequent 
troop deployment along Saudi Arabian borders. The 
United States began a large troop buildup in the Gulf on 
7 August, while holding emergency consultations with its 
Western allies, asking them to also dispatch troops there 
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quickly. As of the beginning of September, there were 
already over 70 vessels of various kinds gathered in Gulf 
waters, including four aircraft carriers and over 500 
warplanes. The United States has deployed 100,000 
soldiers in Saudi Arabia; it 1s said that this number will 
increase to 150,000 by the end of September. This is the 
United States’ largest and quickest assemblage of mili- 
tary force since World War II. In this we see US. 
concern over the Gulf situation and its resolution to take 
an imperative stand in the Gulf crisis. 


Why 1s the United States so concerned about the Gulf 
situation and so eager to get involved in the Gulf crisis? 


Attaining Four Goals as U.S. President Bush declared: 
“In this decisive battle with Iraq,” the United States 
wants to achieve four goals. They are: (1) unconditional, 
total, and immediate withdrawal of Iraqi troops from 
Kuwait; (2) restoration of the legitimate Kuwaiti Gov- 
ernment’s sovereignty; (3) maintenance of security and 
stability in Saudi Arabia and the entire Gulf region; and 
(4) protection for Americans in Iraq and Kuwait. 


The United States also reiterated that as long as Iraq 
does not attack Saudi Arabia, it will not initiate any 
offensive against Iraq. From these statements, it appears 
that the purpose for U.S. dispatch of troops to the Gulf 
region, apart from protecting Americans there, is mainly 
to restore Kuwait's sovereignty and ensure that Saud: 
Arabia is safe from aggression. Since Kuwait and Saudi 
Arabia have maintained traditionally close relations 
with the United States and other Western countries, it is 
undeniable that the dispatch of troops there is designed 
to safeguard them. In reality, however, this is not the 
principal reason. U.S. intentions are: 


Contending for Control of Gulf Oil Fields—Public 
opinion in the United States, as well as some other 
Western countries, supports U.S. troop deployment in 
the Gulf, their main concern being that oil fields, one of 
the West's energy lifelines, should never be allowed to 
fall into the hands of Iraq, which is an antagonist against 
the West. 


An American has a hypothesis which clearly explains 
U.S. actions in the Gulf. He said: If one country were to 
invade another in West Africa, President Bush might just 
send the victimized country’s president a letter of con- 
dolence through ordinary international postal channels, 
since no large U.S. or Western interests are at stake 
there, despite the fact that the incident would be an 
invasion. 


Since the Vietnam War, the United States has drawn 
back its role as world policeman. In the era of the Bush 
administration, the United States has divided the world 
into several security areas and reacted differently in 
accordance with its flexible strategy. The Gulf is one of 
the regions where the United States must react strongly 
from a security perspective. 
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The Gulf is a treasury of oil and a lifeline for the United 
States and other Western countries. According to statis- 
tics, the Gulf's proven oil reserves account for 65.4 
percent of the world’s total of 1.012 billion barrels. The 
Gulf's daily oil production constitutes 26.1 percent of 
the world’s total daily production of 63.6 million barrels 
Oil imports from the Gulf as a percentage of total oil 
consumption in some Western countries: 64 percent for 
Japan, 35 percent for France, 32 percent for Italy, 14 
percent for Britain, 11 percent for the United States, and 
nine percent for West Germany. As can be seen, Gulf oil 
is closely related to the rise and fall of Western econo- 
mies. If control over oil fields falls into the hands of Iraqi 
President Saddam Husayn, a hardliner against the West, 
he will be seizing the West by throat. This ts what the 
United States and its allies could never tolerate. 


Eliminating Husayn'’s Hegemonistic Hand—The United 
Siates not only wants to prevent Iraqi President Saddam 
Husayn from controlling Gulf oil fields but also has long 
considered him as Israel's biggest and “the United 
States most dangerous enemy in the Middle East.” 
Therefore, its strategy is to take advantage of this oppor- 
tunity to strike at and even destroy Husayn, with a view 
to weakening the military might which he uses to bully 
the Gulf and Middle East. 


In eight years of war with Iran, Husayn built the Iraqi 
Army into a ! million man force. Equipped with a large 
quantity of advanced weapons, Iraq has become the 
Middle East's number one military power. According to 
Western analysts, military expansion has whetted 
Husayn’s ambition to first dominate the Gulf and then 
rule the Arab world. The goal of Iraq's ruling party, the 
Ba'ath Socialist Party, is to unify the Arab world into one 
country. 


Since Iran and Iraq called a truce im their war, Husayn 
has been anxious to fulfill his goal. At the beginning of 
April, Husyan declared that Iraq had binary chemical 
weapons, threatening that “if Israel attacked Iraq, Iraq 
could destroy half of Israel.” Husayn’s threat shocked 
the West. The United States and Britain immediately 
launched a powerful propaganda and diplomatic offen- 
sive to put pressure on Iraq. Meanwhile, they also 
exposed Iraq's secret shipments from the West of nuclear 
igniters and steel tubes for making nuclear artillery, 
which had been under surveillance for a year or so, in 
order to expose and obstruct Iraq's efforts to develop 
nuclear weapons. The West's and Israel's greatest con- 
cern is that Iraq might possess nuclear weapons. There 
are indications that Iraq is close to developing such 
weapons. That is why they must deal a blow to Iraq. 


Husayn’s hard-line positior on the Arab-Israeli conflict 
has appealed to Palestinians and some radical Arabs. 
They hope that Husayn will use his powerful military 
force to settle the problem of restoring Israeli-occupied 
territory. From the U.S. perspective, this obstructs the 
Middle East peace process and interferes with its leading 
role in the Middle East. Husayn has thus became a thorn 
in U.S. and Israeli flesh and must be wiped out. 
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Controlling the Gulf: Squeezing Soviet Influence in the 
Middle East to Ensure the U.S. Superpower Position— As 
U.S.-Soviet relations are easing and the Soviet Union ts 
withdrawing from the Middle East, the United States 
does not face the risk of a head-on confrontation with the 
Soviet Ur'on if 1 deploys troops in the Gulf on a large 
scale. The United States is not only free from the fear of 
trouble from the rear but also wants to take this oppor- 
tunity to “urge the Soviet Union to totally abandon its 
policy of confronting the United States and instead 
strengthen cooperation.” At the same time, the United 
States’ dispatch of troops to the Gulf also shows the 
world that it is the only superpower in today’s world. 


Canada Blocks U.S. Move To Curtail Cuba Trade 


OW0111073990 Beijing XINHUA in English 
0712 GMT 1 Nov 90 


[Text] Ottawa, October 31 (XINHUA}—The Canadian 
Government today issued an order to block an attempt 
by the U.S. Congress to restrict trade with Cuba by 
U.S.-owned subsidiaries in Canada. 


The order, issued by A.torney General Kim Campbell 
with the concurrence of Foreign Minister Joe Clark, 
prohibits any corporation in Canada from complying 
with this U.S. measure to prevent trade between Canada 
and Cuba. 


“This action demonstrates our determination to block 
measures that infringe Canadian sovereignty,” said 
Campbell. “It 1s the Government of Canada which 
makes the laws and policies that govern international 
trade and commerce by Canada-based companies.” 


The U.S. Congress recently passed the “Mack amend- 
ment” which prevents the issuance of any licenses for 
trade with Cuba and makes it unlawful for any US 
subsidiary abroad to trade with Cuba, even in goods of 
local origin. 


Canada exported 225 million dollars of goods to Cuba in 
1988 and its import was 87 million dollars. 


Zou Jiahua Meets U.S. Business Executives 


OW0111083090 Beijing XINHUA in English 
0811 GMT 1 Nov 90 


[Text] Beijing, November | (XINHUA}—Chinese State 
Councilor Zou Jiahua met with Anthony O'Reilly, 
chairman of the board of directors and president of the 
H.J. Heinz Company ~f the United States, and his party 
here today. 


Zou and his guests had a friendly conversation on 
expansion of cooperation between the two sides. 
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Special Interest Groups Spend Money on Campaigns 
OW0111075390 Beying XINHUA in English 
0739 GMT 1 Nov 90 


[Text] Washington, October 31 (XINHUA)}—As the 
November 6 election day 1s approaching, special interest 
groups in the United States are spending millions of 
dollars on campaigning in favor of their candidates. 


Most of the organizations are operating through their 
political action committees (PAC). Though federal law 
forbids a PAC to give more than 5,000 dollars per 
election to any campaign, it places no limit on the 
amount it can spend for or against a candidate if it 
operates independently of the candidate's campaign 


So, THE NEW YORK TIMES reported, organizations 
like the National Abortion Rights Action League, Auto 
Dealers and Drivers for Free Trade, the American Med- 
ical Association and the Society of Real Estate 
Appraisers are pouring moncy into their own television 
commercials, voter drives and similar efforts 


Independent groups have already spent about four mil- 
ion dollars, almost all of it in recent weeks, according to 
the Federal Election Commission. But the figure 1s 
expected to far exceed that amount, since groups often 
wait unti! a few days before the election to decide which 
campaign could most benefit, or be damaged, from a 
sudden surge of money. 


The greatest independent activity appears to be in North 
Carolina, where three-term conservative Senator 
(Republican) Jesse Helms is locked in a tight race with 
Democratic candidate Harvey Gantt, reports said. 


To oust Helms from his seat, the National Education 
Association's political action committee spent 100,000 
dollars to support Gantt, who 1s former mayor of Char- 
lotte. And the National Abortion Rights Action League 
spent about 200,000 dollars on advertisements attacking 
Helms’ stand against abortion. On the other hand, to 
help Helms survive, the National Right to Life political 
action committee paid for mailings, and a group called 
the Mid-American Conservative political action com- 
mittee sent out leaflets opposing Gantt. 


On the whole, Senate and House challengers across the 
nation are at a disadvantage, while incumbents— 
including all 435 House representatives and 32 senators 
who are to be re-clected—are leading almost everywhere 
in both polls and financial balance sheets. 


According to figures released by Common Cause, a 
lobbying grour. among the 32 senators, only Daniel 
Akaka (D-Hawaii), appointed six months ago, has been 
outspent by a challenger. Incumbents have raised 4 
dollars for every one dollar raised by challenecrs. For 
House members, the ratio is 12 dollars to one dollar 


Soviet Union 


Yang Shangkun, Belousov Discuss Cooperation 
OW3110160390 Beijing XINHUA in English 
1802 GMT 31 Oct 9 


[Text] Beying, October 31 (XINHUA)}—The prospect 
for expanding Sino-Soviet co-operation 1s great, Presi- 
dent Yang Shangkun said when he was meeting his 
Soviet guests here today. 


According to a Chinese official who attended the 
meeting, the Chinese President told E.S. Belousov, vice- 
chairman of the Soviet Council of Ministers, that he 
hopes the two countnes will continue to develop co- 
operation in every field. 


Yang said that he is satisfied with the development of 
relations between the two countries since their normali- 
sation last year. 


Belousov said that his country hopes its relations with 
China will be raised to a higher level and its co-operation 
with China be expanded. 


He said Soviet-Chinese friendship is not only significant 
to the two countries and to the region, but also very 
important to the stability of the world situation. 


The Chinese president said that China has not weakened 
its development orientation, nor has it given up any 
opportunity for international co-operation. 


Belousov said it is significant to the Soviet Union that 
China has found and still continues to explore new roads 
for economic development. 


Belousov said that the Soviet Union will continue its 
reform. He quoted President Mikhail Gorbachev as 
saying that “the Soviet Union is still faithful to socialism 
and to the October Revolution ideology.” 


Liu Huaging, vice-chairman of China’s Central Military 
Commission, who invited the Soviet delegation to 
China, was also present at the meeting. 


The Soviet delegation will leave Beijing for home 
tomorrow. 


TASS Rounds Up Visit 


LDO0111093790 Moscow TASS in English 0805 GMT 
1 Nov 90 


[By TASS Correspondent Viadimir Kashirov] 


[Text] Beijing November | TASS—A Soviet government 
delegation, led by Soviet Deputy Prime Minister Igor 
Belousov, was on an official visit in China from October 
25 to November |. 


Belousov met Chinese President Yang Shangkun, Prime 
Minister Le Peng, and Defense Minister Qin Jiwei. 
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In conversations that were held in a warm and fnendly 
atmosphere, the sides agreed that after the summit 
meeting in Beying in May 1989 and the Chinese pre- 
muer’s visit to the Soviet Union in April 1990 Soviet- 
Chinese relations have been developing successfully and 
with stability. It was stressed that due to mutual efforts 
these relations had been filled with new content, the leve! 
of understanding and trust is growing, and spheres of 
interaction are expanding 


In discussing international issues it was noted with 
satisfaction that the Soviet Union and China have a 
common approach to trends in the modern world and, 
primarily, the ongoing process of curtailed intcrnational 
tensions, disarmament, the transition from confronta- 
tion to cooperation, and the importance of settling crisis 
through political means. 


During the visit Belousov held talks with Liu Huaqing., 
deputy chairman of the Central Military Commussion 
The two men discussed economic, scientific and techno- 
logical cooperation between the USSR and China, and 
conversion in the defense industry 


The Soviet delegation visited Shanghai, Guangzhou and 
a special economic zone Shenzhen. 


Li Ruihuan Meets KOMMUNIST Delegation 


OW 3010082490 Beyine XINHUA in English 
0724 GMT 30 Oct 90 


[Text] Beying, October 30 (XINHUA)}—Li Ruthuan, a 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, met a delegation from the KOMMUNIST mag- 
azine of the Communist Party of the Soviet Union here 
this morning. 


Li briefed his guests on China's reform and opening to 
the outside world and exchanged views with them on 
issues Of common interest in a friendly atmosphere 


The KOMMUNIST is the political theoretical organ of 
the Central Committee of the Soviet Communist Party 

The delegation, led by the magazine's cditor-in-chiet N 

Bikkenin, came at the invitation of QIUSHI (SEEKING 
TRUTH) journal, political theoretical organ of the Cen- 
tral Committee of the Chinese Communist Party 


Both sides expressed the hope that the fnendly cooper- 
ation between the two magazines could be furthered 


Zhou Peiyuan Meets Peace Foundation Group 


OW3110114190 Beyine XINHUA in English 
1113 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)}—Zhou Peiyuan, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with a delegation from the Soviet Peace Founda- 
tion headed by V.P. Maslin. first vice-chairman of the 
council of the foundation. 
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Agricultural Delegation Visits Jilin 
SK2910102290 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 28 Oct 90 


[Text] A delegation from the All-Union Association of 
Agriculture, Industry and Science led by (Kanalova), 
director of the International Work Office of the All- 
Union Association of Agriculture, Industry and Science 
arrived in Changchun on the morning of 27 October for 
a five-day visit to our province. That evening, Provincial 
Vice-Governor Zhang Yueqgi met with all the members 
of the delegation at the Changbaishan Hotel. Amid a 
friendly atmosphere, both sides gave specific and 
detailed introductions on the agncultural production 
and development of their respective country and region 
They expressed the earnest hope for intensified cooper- 
ation in the various fields of agriculture in the future. 
During its stay in Changchun, the delegation will sign 
specific agreements with the province on animal hus- 
bandry, small farm machines, agrometeorology, soil 
improvement, grassland transformation and animal feed 
processing. 


Soviet Economy Reportedly Near Collapse 


OW0111015290 Beying XINHUA in English 
1450 GMT 31 Oct 90 


[Text] Brussels, October 31 (XINHUA}—The Soviet 
economy, with minus economic growth rate and deteri- 
Orating condition of international payment, is on the 
verge of collapse, the European Commission said 
Tuesday in a report to the ambassadorial meeting of 


24-group countries. 


The report is part of the feasibility study to the meeting 
of the 24-group countries, which is held here to study the 
details of offering aid to the Soviet Union. 


The report said that the Soviet economy is now bogged 
in stagnation, which means stagnant economic growth 
with high inflation rate. 


The Soviet Union is expected to have this year a minus 
growth rate of two percent, the report said, and a greater 
minus growth rate next year, while its inflation is 
expected to have an annual rate of 8.5 percent. 


The report puts the country’s deficit of international 
payment this year at 12 billion U.S. dollars, though the 
rising oil prices could help in obtaining a bit more hard 
currency, the report said. 


USSR Spokesman Says CEMA To Be Replaced 


OW3110180890 Beijing XINHUA in English 
0817 GMT 31 Oct 90 


[Text] Moscow, October 30 (XINHUA)}—The Eastern 
Block Council for Mutual Economic Assistance (COME- 
CON) [CEMA] is to be replaced by a new international 
organisation, Gennadiy Gerasimov, hea: of the Soviet 
Informat‘on Department, told a press conference today. 
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He said all the present members of COMECON will take 
part in the new organization which 1s to be discussed by 
special commiuttees on November | 1-15 


Northeast Asia 


Editorial Stresses ‘Firm Stand’ on Island Issue 
HK0O111102290 Hone Kone WEN WEI PO in Chinese 
1 Nov 9 p2 


[Editorial: “Firm Stand, Prudent Attitude-~-Further 
Comment on China's Foreign Ministry's Solemn and 
Just Representations to Japan” 


[Text] During the recent campaign aimed at defending 
the Diaoyutai Islands, many organizations and individ- 
uals released statements or made remarks in support of 
the Chinese Foreign Ministry's solemn and just repre- 
sentations to Japan and the Chinese Government's 
solemn and just stand on the Diaoyuta: issuc 


In the recent representations to Japan, the Chinese 
Foreign Ministry has integrated firm principles with 
ample flexibility. In making this decision, the Foreign 
Ministry has shown insight and has taken overall stra- 
tegic interests into consideration, while defending the 
interests of the state and the nation. For this reason, the 
Foreign Ministry's reaction has won wide support among 
Chinese compatriots 


Chinese Vice Foreign Minister Qi: Huaiyuan pointed out 
at the very beginning of his meeting with the Japanese 
side: “The Diaoyutai Islands have been part of China's 
territory since ancient times, and China has indisputable 
sovereignty over the Diaoyutai Islands.” “However, cer- 
tain Japanese mght-wing organizations have disregarded 
the general interests in Sino-Japanese relations, and time 
and again have attempted to infringe upon China's 
sovereignty, landing on the islands to install various 
facilities,” he added. “What is regrettable 1s that the 
Japanese Government ran counter to the understanding 
between the Chinese and Japanese sides and took a 
laissez-faire attitude toward these activities. The Japa- 
nese Government went so far as to declare that 11 would 
approve the installation of navigation lights on the 
islands by those right-wing organizations, and even sent 
warships to the waters around the Diaoyutai Islands to 
expel fishermen from China's Taiwan Province. These 
practices by the Japanese side constituted a serious 
infringement of China's sove7eignty and severely hurt 
the feelings of all Chinese people.” 


From Vice Minister Qi Huaiyuan’s remarks one can see 
that China is taking a clear-cut stand on the issue of the 
sovereignty of the Diaoyutai Islands. Whether from a 
historical or practical point of view, China is not going to 
yield an inch with regard to its sovereignty over the 
Diaoyutai Islands. China is upholding 4 firm stand not 
only on the sovereignty issue, but also on Opposition to 
the revival of militarism in Japan. Qi Huai ,uan showed 
concern about a bill on the dispatching of Japanese 
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armed forces abroac that is currently being examined. 
He officially asserted: “The Chinese Government 
strongly hopes that the Japanese Government will use 
caution on this matter.” 


During the recent meeting with the Japanese side, the 
Chinese Foreign Ministry spoke with the force of justice 
and took a clear-cut stand on issues of principle, but this 
does not mean that the ministry paid no attention to 
tactics and ignored the principle of handling things on 
just grounds, to one’s advantage, and with restraint. 
During the meeting, the Chinese side noted that they 
were aware that the Japanese side had “different views” 
on sovereignty over the Diaoyutai Islands. (In 1971, the 
U.S. Congress and the Japanese Diet separately adopted 
an agreement on the “handing over” of Okinawa. In this 
agreement the United States and Japan flagrantly listed 
the Diaoyuta: Islands as a part of the “territory to be 
handed over.” In this connection, the Chinese Foreign 
Ministry immediately issued a statement, pointing out 
that this act was totally illegal and definitely could not 
deprive China of its sovereignty over the Diaoyutai 
islands.} The Chinese side also pointed out: In view of 
the difference of opinion, the two sides, during their 
talks on normalization of diplomatic relations between 
China and Japan, agreed to “shelve this issue until a later 
date”: based on this understanding, both sides would not 
take any unilateral action related to the Diuaoyutai 
Islands and the surrounding waters. Therefore, during 
the recent meeting, the Chinese Government strongly 
demanded that ‘apan observe this understanding and 
immediately cease any unilateral action, and at the same 
time proposed that the two sides should hold consulta- 
tions as soon as possible on such matters as shelving 
sovereignty and jointly exploiting the resources in the 
waters around the Diaoyuta: Islands. 


The Chinese Government's proposal on consultations 
was based on consideration of the general interests in the 
friendly relations between China and Japan, and of the 
strategic interests in the peace and stability of the Asia- 
Pacific region. It is fully in keeping with the national 
interests of China. In fact, without peace and stability in 
the Asia-Pacific region, China's modernization program 
and its reform and opening up inevitably will be affected. 
If China’s coustruction is slowed down, then it will be 
impossible for China to raise both the people's living 
standards and its national strength. If the country is not 
invigorated and the people are not enriched, then any 
project will be out of the question. 


Focusing on the point on shelving sovereignty incorpo- 
rated in the above proposal, some people criticized it as 
“a de facto cbandonment of the Diaoyutai Islands and a 
self-reyection of China's indisputable sovereignty over 
the islands.” If this is not a malicious distortion of the 
government's attitude, it is at least a garbling of the 
statement. As we have already pointed out, Qt Huaiyuan 
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reiterated at the very beginning that China has indisput- 
able sovereignty over the Diaoyuta: Islands. In sug- 
gesting that “the two sides should hold consultations on 
such issues as shelving sovereignty,” China was laying 
the stress on “the two sides,” and it is the “issue” itself 
that 1s to be shelved. It concerns the “understanding” on 
shelving the issue “until a later date” that was concluded 
between the Chinese and Japanese sides. The criticism 
that China “has itself reyected its sovereignty over the 
Diaoyutai Islands” is completely groundless and a ridic- 
ulous lie. 


China is determined to safeguard its territorial « 9 i 
eignty and will never yield to any power on this » 7. 
There are plenty of historical records on iis strug, ” 
this regard. For example, the battle on Zhenbao Is.. 
the battle in the Nansha [Spratly] Archipelago, and the 
Sino-Indian border war. All these are true historical 
records that are known to all. On the other hand, 
however, China also has steadfastly practiced a good- 
neighbor policy, and has used great caution and patience 
in seeking the settlement of border disputes. Although 
some border disputes have dragged on for several 
decades, China has maintained fnendly relations with its 
neighbors, while waiting patiently for solutions. China ts 
aware that territorial disputes are due to many compli- 
cated factors, that the settlement of such historical issues 
requires both a high degree of adherence to principle and 
a high degee of flexibility, and both determination and 
patience as well. That is why China, in approaching the 
Diaoyutai Islands issue, has emphasized its “indisput- 
able sovereignty” and proposed that “the two sidcs 
should hold consultations on such matters as shelving 
sovereignty and jointly exploiting the resources in the 
waters around the islands.” 


As far as the Diacyutai Islands issue is concerned, the 
integration of a firm stand and prudent attitude best 
conforms with the interests of the Chinese people, the 
Asian people, and the people of the world. 


Commerce Minister Hu Ping Leaves for Japan 


OW 3110170890 Beijing XINHUA in English 
1829 GMT 31 Oct 9O 


[Text] Beying, October 31 (XINHUA}—Chinese Min- 
ister of Commerce Hu Ping left for a one-week visit to 
Japan today at the head of a commercial delegation. 


Hu said that his visit is at the invitation of Saito Eishiro, 
chairman of the Japan Federation of Economic Organ- 
zations and honorary chairman of the Japan-China Food 
Circulation Development Commission. 


It is learned that Hu will meet Japanese business execu- 
tives and government officials to exchange views on the 
formation of medium- and long-term programs for Sino- 
Japanese foodstuffs co-operation. 
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Cooperation in Rare Metals Technology Planned 


OW 3110133590 Beijing XINHUA in English 
1256 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)}—Chinese and 
Japanese officials exchanged rare earth metal technology 
and explored the poss** ility of long-term cooperation in 
this field in a meeting on rare earth metals which opened 
today in Beijing. 


Officials from the State Planning Commission of China 
and the Metal Mining Agency of Japan believed that rare 
earth metals will play an increasingly important role and 
will be in greater demand in the hi-tech industries, in 
which electronic materials are a must. 


Ye Qing, vice-minister of the State Planning Commis- 
sion, said that China and Japan, close neighbors in Asia, 
can help supply each other’s needs in the economic field. 
He hoped that technological exchanges and cooperation 
in rare earth metals will further develop. 


Tadaaki Ezawa, senior research fellow of the Japanese 
Metal Mining Agency, said that China has rich natural 
resources and hoped that the two sides would launch a 
long-term cooperation effort in the field of rare earth 
metals. 


During the two-day meeting, government officials and 
specialists from the two countries will exchange infor- 
mation and technology in such fields as rare earth metal 
development and application, trade, market demands, 
processing and technological trends. 


Henan Official Meets With Japanese Businessmen 


HK3110083990 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 29 Oct 90 


[Text] Yesterday morning, provincial Acting Governor 
Li Changchun and Vice-Governor Qin Kecai met with 
(Jie Zhong Zuo), director of the Japanese (Jihua Cheng) 
International Company, and his three-member entou- 
rage in the Guoji Hotel. 


The Japanese (Jihua Cheng) International Company is 
mainly engaged in petrochemical, chemical fiber, textile, 
curtain cloth, and food production. In December 1978, 
the company held trade talks with Pingdingshan City of 
our province on importing a whole set of curtain cloth 
producing technology and equipment from the company. 
Now, bilateral cooperation regarding the first- and sec- 
ond-phase construction of the Pingdingshan Curtain 
Cloth Factory has been completed. Mr. (Jie Zhong 
Zuo)’s current visit is mainly aimed at exploring the 
possibility of furthering economic cooperation with our 
province. 


During the meeting, Acting Governor Li Changchun 
said. Henan is one of our country’s major petrochemical 
industrial bases.-Our country’s fourth largest oil field is 
in Henan. Henan is not only rich in coal, alkali, and salt 
but also rich in agricultural and other resources. Henan 
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hopes to develop further cooperation with the (Jihua 
Cheng) International Company. 


Mr (Jie Zhong Zuo) said that his company is willing to 
Carry out more extensive economic exchanges and coop- 
eration with Henan Province. 


Garment Contract With Japan Signed in Liaoning 


SK3110003290 Shenyang Liaoning Provincial 
Service in Mandarin 2300 GMT 29 Oct 90 


[Text] On 29 October, the Wanlian Garment Limited 
Corporation of Dalian City sponsored a ceremony 
marking the signing of an agreement on garment produc- 
tion cooperation with Japan in Yangshufang Town of 
Xinjin County. The Yangshufang Industral General 
Company of Dalian City is an enterprise jointly run by 
the Wanlian Garment Limited Corporation of Dalian 
City and the Itoban Joint-Stock Company of Japan. 
Under the agreement, the Yangshufang Industrial Gen- 
eral Company will join in production cooperation with 
the Japanese company by providing labor and by 
offering workshops for lease. In attendance at the signing 
ceremony as a witness was the Liaoning provincial office 
of the China National Silk Import and Export Corpora- 
tion. In the first step of the project, the Japanese side will 
invest 210 million of Japanese yen in the project and 
export advanced sewing equipment to the general com- 
pany. The total investments made in the coming five 
years will reach 500 million of Japanese yen, and the 
annual output of the cooperation project will yield 
300,000 Western-style articles of clothing. More than 90 
percent of products will be exported to Japan. 


DPRK, Japan Prepare for Talks in Beijing 


OW0111051690 Beijing XINHUA in English 
0226 GMT 1 Nov 90 


[Text] Pyongyang, October 31 (XINHUA)—Officials 
from the Democratic People’s Republic of Korea 
(DPRK) and Japan are to meet in Beijing this weekend 
to prepare the ground for establishing diplomatic rela- 
tions, the KOREAN CENTRAL NEWS AGENCY 
(KCNA) reported today. 


The two-day working-level talks, which begin on Sat- 
urday, will work out agendas and subjects for official 
talks on forming bilateral ties scheduled for January next 
year, the KCNA said. 


Late last month, a delegation from Japan’s ruling Liberal 
Democratic Party and a group from the opposition 
Japan Socialist Party visited Pyongyang and agreed with 
DPRK officials to open talks to establish diplomatic 
relations. 


Japan ruled the Korean peninsula from 1910 until 1945, 
when it surrendered to the Allies at the end of the Second 
World War. Its already chilly relations with the DPRK 
worsened after Tokyo and Seoul established formal 
diplomatic ties in 1965. 
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Huang Huang, Delegation Depart Pyongyang 
OW3110223290 Beijing XINHUA Domestic Service 
in Chinese 0923 GMT 31 Oct 90 


[By reporter Gao Haorong (7559 3185 2837)} 


[Text] Pyongyang, 3! Oct (XINHUA) —The Chinese 
People’s Goodwill Delegation, headed by Huang Huang, 
secretary of the Ningxia Hui Autonomous Regional CPC 
Committee, wound up its week-long visit to Korea and 
left Pyongyang for home by train today. 


The delegation was invited to come to Korea to attend 
the commemorations of the 40th anniversary of the 
entry of the Chinese People’s Volunteers into the war in 
Korea, and to pay a goodwill visit to Korea. The delega- 
tion was warmly welcomed and received by the Korean 
people during the commemorations in Pyongyang and 
while visiting other Korean cities. 


Over 1,000 people in Pyongyang, flourishing bouquets 
and shouting “friendship, solidarity,” saw the delegation 
off today. 


Choe Mun-son, responsible secretary of the Pyongyang 
KWP [Korean Workers Party] Committee; Cha Pong- 
chu, vice minister of foreign affairs; General Yi Chong- 
san, deputy chief of staff of the Korean People’s Army; 
and Zheng Yi, Chinese ambassador to Korea, were on 
hand at the railway station to see the delegation off. 


DPRK Consul General in Shenyang Departs 


SK3110024290 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 30 Oct 90 


[Text] Yu Man-pok, consul general of the DPRK Con- 
sulate in Shenyang, and his entourage (?will leave China 
for home). On 28 October, he came from Harbin to 
Changchun to say good-bye to his friends. On the 
evening of 29 October, Comrade Wang Zhongyu, deputy 
secretary of the provincial party committee and provin- 
cial governor, cordially met with and feted the consul 
general and his entourage at Nanhv Hotel on behalf of 
the provincial party committee and the provincial gov- 
ernment. Both sides talked freely about the blood- 
cemented militant friendship between China and the 
DRPK. They agreed that they would exert greater efforts 
to further develop friendly relations between the two 
countries. 


During his stopover in Changchun, the consul general 
also met with leading comrades of Changchun City and 
the provincial Public Security Department and held 
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talks with them. On the evening of 30 October, the 
Korean guests left Changchun by train. 


Liaoning Develops Border Trade With North Korea 


OW3110030990 Beijing XINHUA Domestic Service 
in Chinese 0054 GMT 30 Oct 90 


[By Wang Liming (3769 7812 2494)] 


[Text] Shenyang, 30 Oct (XINHUA) Liaoning Prov- 
ince has vigorously developed border barter trade with 
Korea. From January to September this year, the two 
sides signed contracts worth nearly 60 million Swiss 
francs. They have so far fulfilled contracts worth more 
than 20 million Swiss francs. 


Liaoning Province’s Dandong City and Sinuiju City in 
Korea’s North Pyongan Province face each other across 
a river, and the thoroughfare between them is the main 
road for friendly contacts between the people of the two 
countries. Liaoning Province set up a provincial border 
trade company in Dandong in 1981 to develop barter 
trade with Korea's North Pyongan Province. In the past 
seven years, the company has exported and imported 
commodities valued at over 100 million Swiss francs, 
with profits and tax payments of more than 8 million 
yuan. To cpen up trade channels with Korea, this 
company has also built trade relations with 20 Korean 
companies. It has expanded its trade areas to the Korean 
capital of Pyongyang and the east coast of Korea. Last 
year, the two sides signed contracts the worth of which 
topped 100 million Swiss francs for the first time. 


Southeast Asia & Pacific 


NPC Delegation Leaves Manila for Home 


OW 3010193190 Beijing XINHUA in English 
1317 GMT 30 Oct 90 


[Text] Manila, October 30 (XINHUA)—The delegation 
of the Chinese National People’s Congress (NPC) led by 
NPC Vice-Chairman Liao Hansheng left here for home 
this afternoon at the end of a week-long visit to the 
Philippines. 


The Chinese NPC delegation arrived here on October 23 
at the invitation of the Philippine Congress. 


During their stay in the country, the Chinese guests 
called on Philippine President Corazon Aquino, leaders 
of the Philippine Senate and House of Representatives, 
and Foreign Secretary Raul Manglapus. They also toured 
scenic spots and places of historical interest. 


FBIS-CHI-90-212 
1 November 1990 


Report on Hainan Visit by Vanuatu President 


HK3110074590 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 25 Oct 90 


[Excerpts] President of the Republic of Vanuatu, Fred- 
erick Timakata, arrived in our province for a visit at 
1030 yesterday morning [25 October] in a private plane 
from Shanghai. In his eniourage were his wife, private 
secretary, protocol chief, and his presidential aide. Our 
country’s Vice-Foreign Minister, Liu Huaqiu, et al, 
accompanied the Vanuatuan president and his party on 
their trip to our province. Provincial Governor Liu 
Jianfeng, Executive Vice Provincial Governor Bao Kem- 
ing, and some others gave President Timakata and his 
party a warm welcome at Haikou Airport. 


Yesterday evening, Provincial Governor Liu Jianfeng 
met with President Timakata and his party who are 
staying in Haifeng Hall in the Qiongyan Guesthouse. 
Present at the meeting were Vice-Foreign Minister Liu 
Huagiu and other leaders from relevant departments. 


At the meeting, Provincial Governor Liu Jianfeng deliv- 
ered a speech in which he extended a warm welcome to 
President Timakata and his party. 


He said: “I would first like to, on behalf of the Hainan 
government and all 6.5 million people in this province, 
extend our warmest welcome to Your Excellency, Mr. 
President, and all other distinguished guests. The 
Republic of Vanuatu, under the leadership of President 
Timakata, has been striving to maintain national inde- 
pendence. It has held maintained a policy of nonalign- 
ment, fighting intervention from abroad and control by 
big countries. It is willing to develop relations with all 
countries in the world, especially those in the South 
Pacific, and exerts itself to win economic independence 
and protect and develop the domestic economy. This 
merits our admiration. [passage omitted] 


“In economic development, Hainan Province and Van- 
uatu can learn from each other and make up our respec- 
tive deficiencies. It is my hope that the Republic of 
Vanuatu and Hainan Province will make headway, side 
by side, in developing their respective economies, espe- 
cially in cultivating tropical cash crops and processing 
the products, so as to reap greater achievements. 


‘President Frederick Timakata is an envoy of friendship 
from the Vanuatu Government and people. Your visit to 
our province today, Your Excellency, has brought pro- 
found sentiments of friendship to the Hainan Peuple’s 
Governmert and the people here. I would like to, on 
behalf of the Hainan People’s Government and the 
people, express our heartfelt thanks to you. I wish Your 
Excellency, Mr. President, your wife, and other distin- 
guished guests, good health and a successful visit.” 


President Timakata also made a speech. He first 
expressed thanks to the Hainan People’s Government 
and the people of Hainan for the warm welcome 
extended to him and his party and the lavish hospitality 
they had been accorded. [passage omitted] 
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After the meeting, Provincial Governor Liu entertained 
President Timakata and his party 


Yesterday afternoon, accompanied by Vice Provincial 
Governor Bao Keming, President Timakata and his 
Party visited some experimental plantation gardens. The 
distinguished guests were given a warm welcome wher- 
ever they visited. 


Burmese Fine Arts Delegation Departs for Beijing 


OW 3110171190 Beijing XINHUA in English 
0837 GMT 31 Oct 90 


[Text] Yangon [Rangoon], October 31 (XINHUA}—A 
Myanmar [Burma] fine arts teacher research delegation 
left here this afternoon for Beijing, China. 


The delegation, led by U Maung Maung Lay, principal of 
the Mandalay School of Music and Drama, will pay a 
two-week visit to China under the cultural exchange 
program between Myanmar and China. 


In another development, a China Zhejiang print exhibi- 
tion will be held here early in November in accordance 
with a cultural exchange plan between the two countries. 


Near East & South Asia 


Foreign Minister Reportedly To Visit Iraq 


HK0111051490 Hong Kong Commercial Radio 
in English 0430 GMT 1 Nov 90 


[Text] Chinese Foreign Minister Qian Qichen ts to go to 
Iraq in further moves to help resolve the Gulf crisis. 
Wood Edmunds reports: 


[Begin recording] Iraq Foreign Minister Tariq ‘Aziz has 
welcomed the visit, saying China's stand on the Gulf 
crisis was different than other nations. Baghdad has 
increasingly been trying to drive a wedge between the 
united front the world has presented on the issue, 
recently releasing over 300 French hostages in response 
to President Mitterrand’s more conciliatory remarks on 
the crisis. But diplomats say the ploy is simply not 
working. Qian Qichen will not be the only foreign 
dignitary in Baghdad this weekend, as former Japanese 
Prime Minister Yashihiro Nakasone is expected to 
arrive in the Iraqi capital tomorrow. Mr. Nakasone is 
going for discussions with Saddam Husayn about the 
possible release of 350 Japanese citizens detained since 
the invasion of Kuwait. [end recording] 


West Europe 


Premier Li Peng Meets With French Executives 


Rules Out Soviet-Style Economic Reforms 


HK3110135690 Hong Kong AFP in English 1324 GMT 
31 Oct 90 


[Text] Beijing, Oct 31 (AFP)}—Premier Li Peng ruled out 
fast-track Soviet-style economic reforms for China on 
Wednesday during a meeting with a group of senior 
French executives. 
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“China is not the Soviet Union. We have 10 years, not 
500 days,’ Mr. Li told the 30 members of the Conseil 
National du Patronat Francais (CNPF, National Council 
of French Employers), the country’s leading employers- 
‘group. 


He was referring to a bold proposal in Moscow to turn 
the Soviet Union into a market economy in only 500 
days, in contrast to China’s next two five-year develop- 
ment plans. 


The CNPF delegation, led by the group’s president 
Francois Perigot, is the biggest of its kind to visit China 
since the Tiananmen Square crackdown last year. 


It follows last week’s move by the European Economic 
Community (EEC) to lift all but military sanctions 
imposed on China to protest the repression. 


Mr. Li used the meeting at Communist Party headquar- 
ters, Zhongnanhai, to speak at length in favor of eco- 
nomic reforms under the party’s leadership. 


At one point, after reporters left the meeting room, he 
told the businessmen that he envisioned a degree of state 
planning, while exposing more aspects of the economy to 
market mechanisms “in a sustained, progressive and 
prudent fashion,” according to Mr. Perigot. 


He also said Sino-foreign joint equity companies in 
designated key sectors would be given the right to turn 
their yuan earnings into hard currency, enabling foreign 
partners to repatriate their profits. 


In opening remarks, Mr. Li said relations between China 
and the EEC were developing “rapidly, and in a very 
favorable direction.” 


“Your arrival in China comes at a good time, as Sino- 
French relations are moving from a difficult period to an 
excellent situation,” he told his guests. 


The delegation, which is to spend a week in Beijing and 
Shanghai, includes executives of EDF, Alcatel, Interagra, 
Banque Indosuez, Spie Batignolles, Pechiney, Pelege, 
Scoa and Technip. 


Part of the group is to go to Hong Kong on November 6. 


Hints at Further Currency Devaluation 


HK3110140290 Hong Kong AFP in English 1328 GMT 
31 Oct 90 


[Text] Beijing, Oct 31 (AFP)}—Premier Li Peng hinted 
Wednesday that China might soon devalue its yuan 
currency again. 


“The free-market rate and the official one are going to 
move closer in the foreseeable future,” Mr. Li told a 
visiting group of French corporate executives. 


Experts say the remark points to a devaluation of 
between five and 20 per cent of the yuan, which now is 
pegged at 4.7221 to the U.S. dollar. 
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The yuan was last devalued by 21.2 per cent last 
December in a bid to boost China’s exports and foreign 
reserves. 


Mr. Li told the 30-strong delegation from the Conseil 
National du Patronat Francais (CNPF, National Council 
of French Employers) that China’s foreign exchange 
position was good, with debts limited to 45 billion 
dollars and reserves of 25 billion dollars. 


Hopes for Stronger Sino-French Ties 


OW3110141590 Beijing XINHUA in English 
1323 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA) —Chinese Pre- 
mier Li Peng today expressed his hope for strengthened 
Sino-French economic cooperation. 


The premier voiced this desire during a meeting here this 
afternoon with a large delegation of senior French busi- 
nessmen, which is headed by Francois Perigot, president 
of the Confederation of French Industries and Services. 


Li extended a warm welcome to the group and said that 
they have come at a time when Sino-French relations are 
“evolving from difficult to improvement.” This will help 
both sides explore ways of expanding economic relations 
between the two countries, he added. 


Noting that businesses within the confederation share a 
long- standing, cooperative and mutually beneficial rela- 
tionship with China, Li said he hopes chat this relation- 
ship will be further strengthened. 


Citing ways to achieve that aim, the premier said the two 
sides can expand trade, establish joint ventures or busi- 
nesses soley funded by France, and that China can make 
use of French loans or export credits from the Organiza- 
tion for Economic Cooperation and Development 
(OECD). 


Li said China’s economic development is at a critical 
moment as the country is drawing up a 10-year develop- 
ment program based on experiences of the past decade. 


By visiting China at this time the French businessmen 
will gain useful information that will help them to 
outline cooperation priorities, he said. 


China’s reform and open policy will not be changed, but 
instead will be perfected and practised in a more bene- 
ficial manner. 


Premier Li said that China’s economic legislation is 
being perfected and the new industrial and investment 
policies are not only conducive to the development of 
the domestic economy, but also to China’s economic 
cooperation with foreign countries. 


Perigot recalled that his confederation has cooperated 
with China since 1953, and said that all the entrepre- 
neurs in the organization share the same sincere desire to 
see that relationship strengthened. 
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He voiced his approval of the decision of the European 
Community and the French Government to improve 
relations with China, saying that this will create a bene- 
ficial atmosphere for cooperation. 


Li Peng Holds Meeting With German Governor 


OW3110152190 Beijing XINHUA in English 
1437 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA) —Chinese Pre- 
mier Li Peng said here today that the steps taken by 
Germany for improving relations with China are condu- 
cive to the furthering of bilateral ties. 


“We have noted that the German Government and 
parliament have taken some steps to improve relations 
with China, ” Li Peng told visiting Governor Carl- 
Ludwig Wagner of Germany's Rheinland-Pfalz in their 
meeting here this afternoon. 


That will help to further develop the friendly and co- 
operative relationship between China and Germany, Li 
said. 


The premier, noting that Germany is China's largest 
trade partner in Europe, said the industrial circles of the 
two countries share a long history of co-operation, and 
that co-operation had achieved “very good results” in 
some fields. 


The Chinese premier outlined China’s future develop- 
ment priorities, and urged that Germany develop a 
diversified cooperation with China in technological 
transformation of enterprises in the light industry, tex- 
tiles, machinery and food processing industry, instead of 
undertaking only new and big projects. 


Li also briefed the visitors on China’s efforts in political 
restructuring. 


Wagner said that the Rheinland-Pfalz has a long- 
standing, friendly, and co-operative relationship with 
China. German Chancellor Helmut Kohl visited China 
in 1974 while serving as the governor of the state, he 
recalled. 


Wagner expressed optimism for Germany's continued 
co-operation with China in the future. 


He also voiced his admiration for the economic progress 
China has made in the past decade, saying that he 
believes the country’s reform and opening policy, which 
conforms with the interests of the people, will continue. 


Wagner said the Rheinland-Pfalz backs the steps taken 
by Chancellor Kohl and the German parliament for 
improving relations with China. 
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NPC’s Wan Li Plans Visit te UK, Italy 


HK0111030990 Hong Kong T4 KUNG PAO in Chinese 
1] Nov 90 p 2 


[“Wan Li To Visit Britain and Italy”] 


[Text] According to a Beijing dispatch, a figure in the 
diplomatic circles here disclosed that Wan Li, chairman 
of the National People’s Congress [NPC] Standing Com- 
mittee of China, would visit Europe in the middle and 
last 10 days of November. It was learned Wan Li would 
leave Beijing on 15 November, begin visiting Britain on 
17 November, and begin visiting Italy on 24 November. 


Li Guixian Meets With Italian Bankers 


OW2910075090 Beijing XINHUA in English 
0731 GMT 29 Oct 90 


[Text] Beijing, October 29 (XINHUA) —Chinese State 
Councillor and Governor of the People’s Bank of China 
Li Guixian met here today with Nilo Salvatici, acting 
chairman, and Carlo Zini, chief executive, of the Monte 
Dei Paschi di Siena of Italy. 


The Italian visitors arrived here October 26 as guests of 
the Bank of China. 


NPC Vice Chairman Meets Turkish Visitors 


OW 3010083590 Beijing XINHUA in English 
0808 GMT 30 Oct 90 


[Text] Beijing, Oct 30 (XINHUA)—Seypidin Aze, vice- 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee, met with Turkish Vice- 
Minister of Culture Acar Okan and his party here this 
morning. 


During their stay in China, the Turkish visitors will tour 
Beijing, Shanghai, Xian and Urumgi and discuss with 
the Chinese Ministry of Culture the Sino-Turkish cul- 
tural exchange programs in 1991-1993. 


Ismail Amat at Turkish National Day Reception 


OW2910075 2 ing XINHUA in English 

0730 GMT 

[Text] Be) ober 29 (XINHUA)—Turkish 
Ambassador a Bilal Simsir gave a reception here 


this afternoon to mark the 67th anniversary of the 
proclamation of the Republic of Turkey. 


Present on the occasion were Chinese Minister in charge 
of the State Nationalities Affairs Commission Ismail 
Amat and foreign diplomatic envoys in Beijing. 
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Gulf Crisis Impact on W. Europe Economy Noted 


HK3010135090 Beijing LIAQWANG in Chinese 
No 42, 15 Oct 90 p 45 


[“Special dispatch from Stockholm” by LIAQWANG 
contributing reporter Wu Ping (0702 1627): “The Gulf 
Crisis Restricts Western Europe’s Economic Develop- 
ment”’] 


[Text] What impact will the Gulf crisis caused by Iraq's 
invasion and occupation of Kuwait have on the West 
European economy? Will West Europe’s economy fall 
into recession because of the sharp increase in the oil 
price? This reporter interviewed some economists and 
people in economic circles about these questions. They 
generally believed that as long as war does not break out 
in the Gulf, recession will not occur in West Europe. 


Lander Boweiai [5695 1795 1422 0590 7279 1002], an 
economist of the Swedish State Energy Council, said: 
The greatest impact of the Gulf crisis on the West 
European economy came from the sharp increase in oil 
price. After Iraq invaded Kuwait on 2 August, the oil 
price rose from $1 7-$18 to approximately $40 per barrel. 
In view of the current situation, however, the oil price 
increase still cannot be compared with the first oil crisis 
in 1973 and the second oil crisis in 1979. In fact, so far, 
the Gulf crisis has not caused a third oil crisis.. There- 
fore, it will not have a disastrous impact on the West 
European economy for the present. Of course, if the oil 
price stays at a high level for a long time and does not 
decrease, economic growth in West Europe will slow 
down. 


People in Sweden’s economic circles believed that the 
Gulf crisis did not bring about another oil crisis because 
after the oil produced by Iraq and occupied Kuwait was 
boycotted, the gap in the oil supply was filled rapidly and 
there was not a prolonged serious shortage of the oil 
supply in the international market, as in 1973 and 1979. 
After the embargo was imposed, the oil supply was 
reduced by 4 million barre!s a day in the international 
market which inevitably caused certain fluctuations. In 
recent years, .owever, the worid oil output continued to 
exceed demand. OPEC held annual meetings to discuss 
the assignment of output quotas to each oil-producing 
country in order to restrain the total output and prevent 
the oil price from dropping by a big margin. In June of 
this year, OPEC’s actual production was merely 74.8 
percent of its capacity; and the daily output of Saudi 
Arabia, whose output was the largest in OPEC, only 
reached 72 percent of its producing capacity. With the 
increased output of other OPEC countries alone, a large 
part of the oil supply gap left by Iraq and Kuwait could 
be filled. Recently, Saudi Arabia, Nigeria, and Venezuela 
have increased their oil output; and some oil producing 
countries which are not OPEC members, such as Mexico 
and Norway, have also increased their oil output. 


In addition, the sharp increase in the oil price has 
restrained consumption of oil products, and the demand 
on gas has obviously decreased. According to statistics, 
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the use of cars in Stockholm decreased by about five 
percent; and the sale of gas decreased by more than 
100,000 liters a day. 


As relative equilibrium between gross supply and 
demand on the oil market was gradually restored, why 
was there still a sharp increase in the oil price? According 
to analysis, this could be attributed to three factors. The 
first was the psychological factor. Iraq's annexation of 
Kuwait made people panic about the oil supply, and 
another wave of panic was brought about by the decision 
of the United States and other countries to dispatch 
troops to the Gulf region. At present, the United States 
and Iraq are in an intense confrontation in the Gulf 
region. If war breaks out, oil production in Saudi Arabia 
would certainly be affected, and the oi! production and 
transportation facilities would be damaged. This was 
why there was a panic. Another factor that increased the 
oil price was the speculative activities of some oil com- 
panies which tried to profiteer by making use of this 
opportunity through artificially bidding up the oil price. 
The third factor was that some politicians and journalists 
who were not aware of the actual situation also added 
fuel to the flames by exaggerating the seriousness of the 
problem. 


The economists anticipated that if the current situaiion 
continues in the Gulf, the oil price will not continue to 
rise by a big margin. Some economists even anticipated 
that the oil price wili begin to decrease slightly in the 
near future. 


Another reason why recession will not occur in the West 
European economy for the time being is that the econo- 
mies in various West European countries are no longer 
as ““vulnerable”’ as during the previous two oil crises. 
Through many years’ efforts, they have substantially 
reduced their dependence on oil. Take Sweden as an 
example. Between 1979 and 1989, the proportion of oil 
in the total energy consumption decreased from 60 
percent to 40 percent, and the volume and value of oil 
imports decreased respectively by 54 percent and 58 
percent. Sweden has built | 2 nuclear power stations, and 
they have filled the gap in the energy supply caused by 
the reduction in oil imports. 


In addition, after learning a lesson from the previous oil 
crises, various West European countries have spent huge 
amounts of money on increasing their oil reserves. 
According to statistics, at present, the quantity of oil 
reserves in the Western industrial countries can meet 
normal needs for more than 110 days. Sweden's oil 
reserves can meet needs for 150 days. It is said that the 
strategic oil reserve has not been used at all since the 
Gulf crisis broke out. 


Of course, the prudent optimism is based on the pre- 
sumption that the Gulf situation will not be further 
worse -d. This does not mean that the Gulf crisis has no 
unfavorable impact on West Europe's economy. It is 
found through calculation that if the oil price increases 
by $10 per barrel, West Europe’s economic growth rate 
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will be lowered by more than 0.5 percent. Before the 
Gulf crisis broke out, it was expected that West Europe's 
economic growth rate might reach three percent next 
year. If the oil price remains at its present high level, or 
even stands above $35 per barrel, West Europe’s eco- 
nomic growth rate will just reach 1.5 percent next year. if 
the Gulf situation is further worsened and the flames of 
war spread to other countries, West Europe’s economy, 
and even the Western economy as a whole, will inevi- 
tably be subject to a disastrous strike. 


For the West European countries which under weni 
sluggish economic conditions in the first half of this year, 
the sharp increase in the oil price just added fuel to the 
flames and further worsened their economic conditions. 
ln, Sweden, for example, as wages increased in the last 
two years by a rate higher than other industrial countries, 
its products became less competitive in the international 
market. It was originally expected that its economic 
growth rate next year would be much lower than other 
countries in the OECD, but it seems that it would be 
greatly fortunate if its economic growth rate is not a 
negative one next year. Of course, things are quite 
different in Norway and other oil-producing countries. 
In the first 50 days after the Gulf crisis happened, its 
[Norway's] income from North Sea oil increased by 
about $700 million. 


Of all the industries, West Europe’s automobile industry 
has suffered the greatest losses in every Gulf crisis, and 
the sales of cars dropped sharply in the last month. The 
transportation, chemical, and building material indus- 
tries, which rely more heavily on oil, have also been 
seriously affected. 


In short, economic growth in West Europe in the next 
one or two years will be constrained by the Gulf situa- 
tion. Only with the crisis being settled rapidly and 
peacefully can all countries and people in all circles be 
relieved and the West European economy be freed from 
the impact of its serious consequences. 


Latin America & Caribbean 


Light Industry Minister Meets Cuba’s Castro 


OW2910170090 Beijing XINHUA in English 
1627 GMT 29 Oct 90 


[Text] Havana, October 29 (XINHUA) —Cuban Presi- 
dent Fidel Castro expressed his interest and approval 
this weekend for the development of cooperative pro- 
duction between China and Cuba by tapping into each 
others’ strong points. 


Castro expressed interest in the project Saturday during 
a reception hosted by China’s ambassador to Cuba, Chen 
Jiuchang, in honor of a Chinese delegation headed by the 
minister of light industry, Zeng Xianlin, which arrived 
here on an official visit October 21. 


INTERNATIONAL AFFAIRS 15 


Castro also said he hoped that the two nations will work 
more closely together and that this leads to productivity 
as soon as possible. 


The Cuban leader said that China, a country of one 
billion inhabitants, has built its economy in an orderly 
and precise fashion, and Cuba is interested in learning 
from the Asian giant's experience. 


Before the reception, the two countries signed an agree- 
ment calling for cooperation between China’s Ministry 
of Light Industry and Cuba’s sugar industry. 


According to the agreement, the two will cooperate 
economically and technically in growing sugay cane and 
in sugar production. 


Minister of Textile Industry Visits Uruguay 


Meets Uruguayan President 


OW3110155490 Beyine XINHUA in English 
0856 GMT 31 Oct 90 


[Text] Montevideo, October 30 (XINHUA)— 
Uruguayan President Luis Alberto Lacalle Herrera today 
met with visiting Chinese Minister of Textile Industry 
Wu Wenying, saying his country will seek closer ties with 
China. 


Lacalle said Chinese President Yang Shangkun’s visit to 
Uruguay in May was very “successful.” He hoped that 
Wu's visit would further promote cooperation between 
the two countries 


Wu. who arrived here this afternoon, said she believed 
there was a wide prospect for bilateral cooperation in 
trade. economy and techniques. 


Wool Accord Signed 


OW0111024490 Beijing XINHUA in English 
0154 GMT 1 Nov 90 


[Text] Montevideo, October 31 (XINHUA)-—China and 
Uruguay signed today here a memorandum for an agree- 
ment on cooperation in the wool sector. 


The document which ts part of an economic and tech 
nical accord reached by the two countries on February 3, 
1988, was signed by Chinese Textile Industry Minister 
Wu Wenying and by Uruguay’s acting Foreigs: Mees. 
Eduardo Mezzera. 


According to the memorandum, the two countries will 
expand their cooperation ties in different sectors such as 
exports of Uruguayan wool to China, Uruguayan invest- 
ments to set up joint ventures in China and Chinese 
capital to create joint ventures in Uruguay, economic 
and technical cooperation and the holding of feasability 
studies to increase exports of wool products from the two 
nations to third countries. 


Uruguay and China agreed to boost the exchange of 
experts and technical delegations as well as technology, 
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material and information concerning the wool industry's Wu was received by Uruguayan President Luis Alberto 
production and processing sectors and to create training Lacalle and several ministers upon her arrival here 
courses, including workshops. yesterday. 


FBIS-CHI-90-212 
1 November 1990 


Political & Social 


Moscow TV Comments on PLA Group Promoting Zhao 


OW0111051890 Moscow Television Service 
in Russian 1315 GMT 30 Oct 90 


{Commentary by M. Osokin; from the “Television News 
Service” newscast} 


{Text] The military continues to have some significance 
in politics. This is a conclusion one could draw from our 
next report. [Video cuts to show PLA troops marching, 
demonstrators in Tiananmen Square last summer, tanks 
crushing barricades] 


{Osokin] The Chinese Army is the object that is presently at 
the center of attention of many observers. Assertions have 
appeared in the British paper FINANCIAL TIMES to the 
effect that some officers have formed a secret group that 
intends to return former Communist Party leader Zhao 
Ziyang to power. These officers also believe the party must 
reassess the events you are now viewing on your screen. Last 
summer the student disturbances in Beijing’s Tiananmen 
Square were crushed by force. It was after this that Zhao 
Ziyang was dismissed from the post of general secretary; this 
was reportedly done due to his unwillingness to use troops 
against the demonstrators. 


Currently, according to the FINANCIAL TIMES, which 
quotes sources in the Chinese Army, a group of Zhao sup- 
porters has become sufficiently consolidated and has won the 
support of at least one of the highest commanders who 
protested against the use of troops. It is the paper's opinion 
that all of this attests to a deep split in the Army, while some 
observers even talk about differences in the leadership. They 
see indirect evidence of this in articles appearing in the 
Chinese press. For example, the newspaper RENMIN RIBAO 
attacked statements supporting freedom for factions within 
the party, calling this an extremely dangerous manifestation. 
Press agencies report that despite recent decrees on strength- 
ening ties between the party and the masses, leading workers 
are apparently incapable of fully controlling the ideological 
state of society and effectively implementing the policy of the 
center. [Video shows adults studying documents, a classroom, 
and advertising billboards] 


According to the news agency REUTER, the calls for 
unity conceal a power struggle and differences in the top 
leadership. As Premier Li Peng said recently, the year 
since the Tiananmen events has shown that China will 
never forgo its principles and will never bow to outside 
pressure. But in the meantime, according to some 
observers, pressures are building up within from those 
who favor change. 


Zhao Ziyang Reportedly Seen Subathing at Beidaihe 


HK0111121690 Hong Kong AFP in English 1210 GMT 
1 Nov 90 


[Text] Beijing, Nov | (AFP)}—Sacked Communist Party 
chief Zhao Ziyang has been spotted sunbathing on a 
beach alongside model workers, reliable Chinese wit- 
nesses said Thursday. 
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Mr. Zhao, dismissed last year on charges of supporting 
pro-democracy protestors here, was seen in mid- 
September with two unidentified men at Beidaihe beach 
about 300 kilometers (190 miles) from Beijing. 


Trips to Beidaihe—a favorite spot for high-ranking 
cadres during the hot summer months—can be granted 
to “model workers” as a reward for diligence. 


The former party chief reappeared in public for the first 
time since his June 1989 sacking in early September, on 
a Beijing golf course frequented by Japanese diplomats. 


The appearances add weight to the theory that the govern- 
ment is relaxing measures against Mr. Zhao, who was 
accused of sympathv for the pro-democracy movement that 
was crushed on June 4, 1989 in Tiananmen Square. 


Officials have repeatedly declined to comment on Mr. 
Zhao’s fate, saying his case was still under investigation. 


Further on Released Dissident Wang Ruowang 


Wang Comments on Release 


HK0111012790 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Nov 90 pp 1, 10 


[By Seth Faison in Beijing and Willy Wo-lap Lam] 


[Text] China's most prominent writer and critic, Wang 
Ruowang, has been released and allowed to return home 
after more than a year of detention. 


Wang, 72, was imprisoned in the crackdown that followed 
the pro-democracy demonstrations in Beijing last summer. 


A long-time critic of the Commu.uist Party, Wang did not 
appear to have taken any organisational role in the 
student-led protest movement. 


Reached by telephone at his home in Shanghai, Wang 
said he was given no official reason for his release and 
was never formally charged with any spccific wrong- 
doing since his detention in September last year. 


“They said that during the student movement | 
fomented turmoil. 


“I admit that I wrote articles that attacked |i Peng and 
Deng Xiaoping. 

“I admit that there were these events. These are facts,” 
he said. 


“I presume the decision to release me came from the 
Central Committee of the party,” he said. 


“They must have thought that after Fang Lizhi had been 
freed, it is now my turn.” 


Wang, while unwilling to acknowledge guilt of any crime, 
was careful not to sound too defiant. 
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The prominent dissident writer was told of his release 
only half-an-hour before he was let out of a detention 
centre in Shanghai on Monday. 


“We are told that the case is not concluded yet,” his wife, 
Ms Yang Zi, said. 


“Investigations are still going on into his alleged crime of 
‘cou. !er-revolutionary propaganda and agitation’. 


“But we thank the government for its magnanimous 
treatment,” she said. 


An official commentary in October last year accused 
Wang of trying to overthrow the Communist Party and 
said he would be “punished according to law”, which at 
the time seemed to indicate that he would eventually 
stand trial. 


A spokesman for the Shanghzi Public Security Bureau 
declined to say whether any other prisoners in Shanghai 
had been released, or to comment on Wang’s case. 


Last month, Shanghai mayor, Mr Zhu Rongji, said only 
three prisoners from the June 4 crackdown remained in 
Shanghai prisons, and named Wang and WORLD ECO- 
NOMIC HERALD reporter Zhang Weiguo. 


The third prisoner has never been identified, but Hong 
Kong student leader Mr Yao Yongzhan, who himself was 
released from a Shanghai prison in June, said last month it 
was probably Yang Wei, the former student leader who was 
jailed from 1987 to 1989 and re-arrested in July last year. 


Last summer, Wang became the subject of a petition 
from international writers who demanded his release or 
at least to be informed of his whereabouts. 


Mrs Wang said during his detention Wang had admitted 
making mistakes, written self-criticisms and promised to 
temper his remarks in the future. 


“Everyone should show some humility, some under- 
standing of their own shortcomings,” she said. 


In the past, Wang has been known for his courageous, 
persistent unwillingness to bow to pressure from the 
authorities, and his wife’s comments appeared to be a 
way of showing gratitude for his release. 


“We are very thankful that he can come home,” she said. 


Recalling his more than a year of detention, Wang 
described his treatment in prison as “humanitarian” 
although he was allowed no visitors. 


He was locked up together with three, sometimes four, 
inmates. He was allowed to read local newspapers, Marxist 
works, as well as classical history and literature. He also 
spent time playing Chinese chess with fellow prisoners. 


He added that he was healthy but had developed a bad 
shake in his hands, which made it difficult to write. 


“I have no illness but I’m an old man. I lost some of my 
teeth,”’ he said. 
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His wife added that he had gained some weight, presum- 
ably from inactivity, but that his memory had deterio- 
rated, making him less alert. 


“His eyesight and hearing have deteriorated and his 
brain no longer works as fast as before,” Mrs Wang said. 


He also has to take medicine daily to fight high blood 
pressure. 


“In my remaining years, I'll spend time reading, mainly 
works on Marxism and Leninism,” Wang said. “I'll also 
write my autobiography.” 


Mrs Wang said since investigations were still going on, they 
had to report to the police regularly and not leave Shanghai. 


“I hope that the authorities will continue to ssow mag- 
nanimity in his case once they are convinced of our 
sincerity about leading a normal life,” she said. 


The couple said they did not have any economic prob- 
lems as even after his arrest, Wang has been drawing his 
regular salary from his unit the Shanghai Branch of the 
Chinese Writers’ Association. 


Mrs Wang works as an engineer with a local electrical factory. 


In the past, Wang's writings were known to have earned him 
the enmity of senior Communist Party officials, especially 
that of the paramount leader, Mr Deng Xiaoping. 


“Wang Ruowang is indeed wayward. | said he should be 
expelled from the party a long time ago. Why has this not 
been done?” Mr Deng asked at a meeting in December 1986. 


Wang was duly expelled from the Communist Party in early 
i987 along with the astrophysicist, Professor Fang Lizhi, 
and journalist Liu Binyan, who are now living abroad. 


Reacting to Wang's release, a spokesman for the Feder- 
ation for a Democratic China, Mr Lu Yang, said at its 
headquarters in Paris: ““We welcome the release of Mr 
Wang but we urge the Chinese Government to make 
public a full list of people who have been jailed or 
prosecuted for taking part in last year’s pro-democracy 
movement.” 


“We believed there are still many others arrested and 
jailed in China although they have released such well- 
known people like Mr Wang and Fang Lizhi,” he said. 


Wang’s release, Mr Lu said, was a ploy by Beiing to 
convince the outside world that the political situation in 
China had returned to normal. 


Conditions Set on Freedom 


HK0111055290 Hong Kong MING PAO in Chinese 
I Nov 90 p 2 


(“Special Dispatch”: “Chinese Authorities Set Three 
Conditions on Wang Ruowang”’] 


[Excerpts] The famous Chinese writer Wang Ruowang, 
after having been imprisoned for more than a year on 
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charges of involvement in the democratic movement in 
Shanghai, was released on bail and returned home on 
Monday; but he was required to “stay there and wait for 
a hearing.”’ This famous writer, who is over 70, indicated 
that he hopes to improve his health through exercise and 
writing again. “I wi!’ not lay down my pen once and for 
all.” “It is more difficult for a writer not to use his pen 
than to be put in jail!” 


Wang Ruowang was released Monday after bail was 
offered by his wife Yang Zhi, on the following three 
conditions: 1) The case is still pending and Wang 
Ruowang will be available whenever he is expected to 
appear in court; 2) Wang will make a report on his 
thinking every two weeks; 3) He cannot leave Shanghai 
for the time being without prior approval from the 
authorities concerned. [passage omitted] 


Wang Ruowang was imprisoned in the same isolation room 
as he was 20 years ago. He said that the food in the prison is 
better than it was before and attributes this to the authori- 
ties’ humanitarianism. He said: “I had a good appetite and 
slept well in prison so I have put on a little weight.” 


Wang Ruowang said: The authorities did not say | am 
not allowed to write, but said that I should keep in step 
with the CPC if I do. 


Wang Ruowang, 72, joined the CPC when he was young, 
and has been loyal to the party and made contributions; 
but in the past, he has been repeatedly charged by the 
authorities for political reasons. This notwithstanding, 
he, a staunch intellectual, has consistently dared to 
speak. During the campaign against bourgeois liberalism 
in early 198°, he, together with Fang Lizhi and Liu 
Bingyan, was expelled from the party. During the Beijing 
student movement in April last year, he wrote a letter to 
Deng Xiaoping. 


Wang's wife Feng Suying is also a writer whose pen name is 
Yang Zhi. She published a moving article entitled “When 
will Wang Ruowang Be Home Again.” [passage omitted] 


Bo Yang, a famous Taiwan writer, organized writers 
throughout the world to write a joint letter to CPC 
General Secretary Jiang 


Zemin calling for the release of Wang Ruowang last 
June, told this reporter after hearing the good news last 
night: “I am very glad. It is a good thing for him to be 
aliowed out!” 


Bo Yang believed the matter was decided upon by Jiang 
Zemin. He might later write to Jiang Zemin to express 
his gratitude. He will also write a personal letter to Wang 
Ruowang asking him to come to Hong Kong or Taiwan 
for medical treatment. 


It remains unknown whether Zhang Weiguo, former 
director of the SHIJIE JINGJI DAOBAO’s Beijing 
office, who was also put behind bars after the 4 June 
incident, is still in jail. Qin Benli, former editor-in-chief 
of the SHIJIE JINGJI DAOBAO, is still undergoing 
treatment in a Shanghai hospital. 
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Children’s Trips Indicate Deng’s Better Health 


HK0111013190 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Nov 90 p 10 


[By Willy Wo-lap Lam] 


[Text] Deng Xiaoping’s son and daughter are planning 
trips abroad, which have been interpreted as a sign that 
the patriarch is in relatively good health. 


The senior leader's second son, Mr Deng Zhifang, who is 
a senior executive with the state conglomerate, China 
International Trust and Investment Corporation 
(CITIC), is going on a business trip to the United Siates 
in December or January. 


Mr Deng’s youngest daughter, Ms Deng Rong, is paying 
a “private visit” to Japan in December with the daughter 
of President Mr Yang Shangkun, Miss Yang Li. 


Diplomatic analyst say these trips would tend to dispel 
rumours that Mr Deng, who has not been seen in public 
since early July, has had a stroke or that he had lapsed 
into terminal seni‘ity. 


These visits also end speculation about his health, which 
reached a climax when he failed to meet visiting Singa- 
pore Prime minister Mr Lee Kuan Yew last month. 


The pro-Chinese Hong Kong daily Ta Kung Pao pub- 
lished yesterday calligraphy attributed to Mr Deng. 


The newspaper, which usually reflects Beijing's thinking, 
reported that on September 5, Mr Deng wrote the words 
“programme of hope” for a project launched by the 
beijing-based Chinese Youth Development Foundation 
to aid children in the nation’s destitute arcas. 


China analysts say the four-character inscription is con- 
sistent with Mr Deng’s style, though it cannot be ascer- 
tained when the calligraphy was done. 


They say that while Mr Deng’s health is considered 
“adequate” for an 86-year-old, his level of activity has 
dramaticaily declined in recent months. 


A source said: “Even senior cadres with personal con- 
nections to Deng Xiaoping rarely get to see him. 


“Deng Zhifang and Deng Rong are the patriarch’s main 
conduits to the outside world.” 


Diplomats say Ms Deng, generally considered the patri- 
arch’s “favourite child”, has performed the role of “gate- 
keeper” since early last year. 


She lip reads and interprets for the old man, who has had 
difficultiy listening and speaking clearly. 


Analysts say Ms Deng, who used to work as a senior 
researcher with the National People’s Congress, also acts 
as her father’s liaison with government and party cadres. 
She also reads him excerpts from classified documents 
and other special reports. 


20 NATIONAL AFFAIRS 


Sources close to the Deng family say that the senior 
leader also relies on Mr Deng Zhifang, 38, who studied 
physics at Rochester University and who returned to 
China last year, to provide him with “first-hand” infor- 
mation about politics and economic affairs. 


A Western diplomat said: “On the surface, Mr Deng 
Zhifang is a CITIC executive, but he is also his father’s 
eyes and ears on major matters of state.” 


Last May, Mr Deng Zhifang visited South Korea, during 
which he was reported by local newspapers as having 
held talks with South Korean officials and politicians 
with close connections with Taiwan. 


Diplomats in Beijing say while Mr Deng is not suffering 
from major health problems, his influence in policy-making 
has declined steadily since the events of June 4, 1989. 


Yang Shangkun Signs Presidential Decree No 35 


OW3110190190 Beijing XINHUA Domestic Service 
in Chinese 0840 GMT 30 Oct 90 


[Text] Beijing, 30 Oct (XINHUA)}— Decree No. 35 of 
the President of the People’s Republic of China: 


The “Regulations of the Consular Privileges and Immu- 
nities of the People’s Republic of China,” adopted at the 
16th meeting of the Standing Committee of the Seventh 
National People’s Congress of the People’s Republic of 
China on 30 October 1990, are hereby promulgated; 
these regulations come into force upon promulgation. 


[Signed] Yang Shangkun Presideni of tie People’s 
Republic of China 
[Dated] 30 October 1990 


Consular Privilege, Immunity Act Carried 


OW0111040190 Beijing XINHUA Domestic Service 
in Chinese 1055 GMT 30 Oct 90 


[Text] Beying, 30 Oct (XINHUA)}—The People’s Republic 
of China Counsular Privilege and Immunity Act 


Approved at the 16th Session of the Seventh National 
People’s Congress Standing Committee on 30 October 1990 


Article One. This act is instituted to reaffirm special 
consular privileges and immunity of foreign consulates 
in China and their members, so that foreign consulates 
in China can effectively perform their duties on behalf of 
their home countries in their consular districts. 


Article Two. A consular officer should be a citizen of the 
country that appoints him. If a foreign country wishes to 
designate a Chinese citizen, a citizen of a third country, 
or a permanent resident of China as a consular officer in 
China, it may do so only with the permission of the 
Chinese Government organization in charge, which has 
the right to cancel its permission at any time. 


Article Three. A consulate and its head have the right to 
display the national flag or emblem of their home 
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country on consular premises, at the consulate head's 
residence, and on the means of transportation carrying 
the consulate head on official business. 


Article Four. Consular premises brook no intrusions. 
Chinese state functionaries can enter consulate buildings 
only with the permission of the consulate head, the 
embassy head, or a person authorized by either of these 
two individuals. In case consular premises are on fire or 
face other calamities and need prompt, protective 
action, it will be presumed that the consulate head has 
given permission. Chinese organizations concerned 
should adopt appropriate measures to protect the consu- 
late premises against intrusion or damage. 


Article Five. Consular premises and the consulate head's 
residence are exempt from taxation. However, the 
exemption does not include expenses paid for special 
services offered. 


Consuls are also exempt from taxation on fees and 
service charges received for doing official business. 


Article Six. Files and Cocuments in consulates should by 
no means be violated. 


Article Seven. Members of the consulate enjoy the right 
to movement and travel, with the exception areas desig- 
nated as off limits by the Chinese Government. 


Article Eight. For official purposes, a consulate may 
freely communicate with its government, its embassy, 
and other consulates. Communications may mean all! 
proper methods, including diplomatic or consular mes- 
sengers, diplomatic or consular pouches, anc plain code 
and cipher telecommunications. 


Article Nine. A consulate can install and use radio 
transmitters and receivers only with the Chinese Gov- 
ernment’s permission. While transporting the above 
equipment, the consulate should act in accordance with 
the Chinese Government's relevant stipulations. 


Article Ten. No consular pouches should be opened or 
withheld. 


Consular pouches should be contain only documents to 
be received or sent or official documents and articles for 
official use, and should be sealed with an identifiable 
label attached to their exterior. If any Chinese organiza- 
tion concerned has strong reason to believe that a 
consular pouch contains things other than the above- 
mentioned documents and articles for official use, it may 
ask a Chinese consular officer or other authorized per- 
sonnel to open the pouch in the presence of personnel of 
the Chinese organization concerned; if the consular 
officer rejects this request, the consular pouch should be 
returned to the place where the addresser resides. 


Article Eleven. A consular messenger must have the 
nationality of his home country. He should not be a 
permanent resident of China. A consular messenger 
should be able to produce a consular messenger’s certif- 
icate issued by his home country’s organization in 
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charge. A consular messenger enjoys the right of invio- 
lability of his person and should by no means be placed 
under arrest or detained. 


A provisional consular messenger must be able to pro- 
duce a provisional messenger’s certificate issued by his 
home country’s organization in charge. While he carries 
the consular pouwh, he enjoys the same immunities as 
the consular messenger. 


Commercial aircraft or commercial ship captains can be 
entrusted with the task of forwarding consular pouches. 
The captain must be able, however, to produce official 
certificates issued by the country which entrusts them, 
clear stating the number of consular pouches being 
carried. The captain should not be regarded as a consular 
messenger. After consulting with the organization in 
charge under the Chinese local government, the consu- 
late muy dispatch its consular officers to take or hand 
over consular pouches from or to the captain. 


Article 12. Consular officers enjoy the right of inviola- 
bility of person. The Chinese Government's relevant 
organizations should adopt appropriate measures to pre- 
vent any violation of personal freedom or dignity of 
officials of foreign consulates. 


Consular officers are immune from arrest or detention. 
If they commit serious crimes, however, they may still be 
arrested or detained in accordance with legal procedures. 


Consular officers are immune from imprisonment 
except when a verdict which is legally effective is to be 
carried out. 


Article 13. Consular officers enjoy the nght of inviolability 
of residences. 


Consular officers’ documents and letters are inviolable. 


Consular officers’ property is inviolable, with the excep- 
tion of cases under Article 14 of this act. 


Article 14. When consular officers and consular admin- 
istrative and technical personnel are performing official 
duties, their behavior is immune from judicial and 
administrative jurisdiction. When consular officers are 
not performing official duties, the immunity of their 
behavior should be determined by bilateral treaties and 
agreements signed by China and foreign countries or by 
the principle of reciprocity. 


Judicial immunity of consular officers and administra- 
tive and technical personnel of consulates shall not apply 
to the following civil lawsuits: 


(1) Lawsuits involving contracts signed by representa- 
tives of dispatching countries [pai qian guo 3175 6680 
0948] but without clearly identifying them; 


(2) Lawsuits concerning privately owned immovable 
estates in China, with the exception of those immovable 
estates possessed by persons in the capacity of represen- 
iatives of dispatching countries and used by consulates; 
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(3) Lawsuits concerning inheritance of legacies con- 
ducted by those as private individuals; and 


(4) Lawsuits involving indemnity for losses resulting 
from vehicle, ship, or aircraft incidents in China. 


Article 15. Members of consulates may be asked to 
appear in person to give testimony in judicial or admin- 
istrative proceedings, but they have no obligation to 
testify about matters involving their duties. Members of 
consulates have the right to refuse to act as verifiers in 
testimony about laws of the dispatching countries. 


When consular officers refuse 10 testify, no forcible 
measures Or punishment should be imposed on them. 


Administrative, technical, and service personnel in con- 
sulates shall not refuse to testify, except in those cases 
where the matters in question involve their duties. 


Article 16. Admunistrative immunity enjoyed by the 
personnel concerned as prescribed in this act may be 
renounced by the governments of the dispatching coun- 
tries by clearly indicating such renouncement. 


If a person with administrative immunity prescribed in 
this act has brought a lawsuit of his own accord, he shall 
not apply his administrative immunity to the case of 
countercharge directly related to the lawsuit. 


Renouncement of administrative immunity in civil cases 
or related to jurisdication does not include the renounce- 
ment of immunity against the execution of court deci- 
sions. Renouncement of immunity against the execution 
of court decisions shall be clearly indicated by the 
governments of the dispatching countries. 


Article 17. Coasular officers and adm‘nistrative and 
technical personnel of consulates are exempt from taxa- 
tion, with the following exceptions: 


(1) Taxes normally included in commodity prices or 
service charges; 


(2) Taxes on privately owned immovable estates in 
China, except those used as consular premises; 


(3) All kinds of taxes on legacies, except the movable 
property left in China by deceased consular officers, 
which are exempt from inheritance taxes; 


(4) Taxes on income from sources in China: and 
(5) Taxes on fees for special services. 


Wages of service personnel of consulates earned from 
their work in the consulates are tax-exempt. 


Article 18. Members of consulates are exempt from all 
individual or public labor services and military service 
obligations. 


Consular officers and administrative and technical per- 
sonnel of consulates are exempt from the obligations of 
alien registration and alien residence permits stipulated 
in the related Chinese laws and regulations. 
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Article 19. Office supplies transported into China by 
consulates, personal effects transported by consular 
officers, and personal effects, including articles required 
for house settlement tronsported by administrative and 
technical personnel of consulates within a half year after 
their arrival are free from customs duties and taxes 
according to the relevant Chinese regulations. Excep- 
tions are storage, transportation, and other service 
charges on such supplies and personal effects. 


The personal effects of consular officers and administra- 
tive and technical personnel of consulates transported 
into China as referred to in the preceding paragraph shall 
not exceed their direct needs. 


Personal baggage of consular officers is not subject to 
examination. However, it may be examined when the 
Chinese departments concerned have a valid reason to 
believe that it contains articles other than the personal 
effects mentioned in Paragraph One of this Article, that 
it contains articles prohibited from entrance into or exit 
from China, or that it contains articles controlled under 
Chinese laws azd government regulations. Such exami- 
nations shall be conducted in the presence of the con- 
sular officers or their authorized personnel. 


Article 20. For firearms and bullets brought in and out by 
consulates and their members, approval must be obtai~ed 
from the Chinese Government, and the relevant procedures 
of the Chinese Government must be followed. 


Article 21. Spouses and underage children living with 
consular officers and administrative and technical per- 
sonnel in consulates shall enjoy the privileges and immu- 
nities accorded respectively to consular officers and 
administrative and technical personnel of consulates in 
accordance with Articles 7, 17, 18, and 19 of this act, 
with the exception of those who are Chinese citizens or 
foreign nationals permanently residing in China. 


Article 22. Consular officers who are Chinese citizens or 
foreign nationals permanently residing in China shall 
enjoy the privileges and immunities prescribed in this 
act only in their execution of official duties. 


Administrative and technical personnel of consviates 
who are Chinese citizens or foreign nationals perma- 
nently residing in China shall not enjoy the privileges 
and immunities prescribed in this act, except that they 
have no obligation to testify about those things involving 
their duties. 


Private service personnel shall not enjoy the privileges 
and immunities prescribed in this act. 


Article 23. The following personnel shall enjoy necessary 
immunity and inviolability during their transit or stay in 
China: 


(1) Foreign consular officers stationed in third countries 
and their spouses and underage children living with 
them when they are traveling through China; and 
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(2) Foreign consular officers with Chinese diplomatic 
visas or holding diplomatic passports of those countries 
that have agree"nents with China on mutual exemption 
of visa requirements. 


Article 24. Personne! with consular privileges and immu- 
nities shall: 


(1) Respect Chinese laws and regulations; 
(2) Not interfere in China's internal affairs; and 


(3) Not use consular premises and the residences of 
members of consulates for purposes incompatible with 
their consula. functions. 


Article 25. Consular officers shall not engage in any 
professions or commercial activities in China outside the 
realm of their functions for the sake of personal interests. 


Article 26. If consular privileges and immunities granted 
by a foreign country to the Chinese consulate and its 
members in that country or to Chinese consular officers 
are stationed in a third country but traveling through or 
on a short visit to that country are different from the 
privileges and immunities that China has granted to the 
counterparts of that country, then the Chinese Govern- 
ment, according to the principle of reciprocity, may 
grant equivalent consular privileges and immunitics to 
the consulate of that country in China, the members of 
the consulate, and the consular officers of that country 
stationed in a third country but traveling through or on 
a short visit to China. 


Articie 27. Where consular privileges and immunities are 
otherwise provided for in international treaties of which 
China is a signatory or a participant, the international 
treaties shall apply, except for those articles and para- 
graphs about which China has declared reservations. 


Where consular privileges and immunities are otherwise 
provided for in bilateral treaties or agreements that 
China has signed with foreign countries, the relevant 
provisions of the treaties or agreements shall apply. 


Article 28. Interpretations of some terms used in this act 
are 23 follows: 


(1) “Consulate” means the consulate general, consulate, 
vice consulate, or consular agent office; 


(2) “Consular district” means the designated district 
where a consulate performs its consular functions; 


(3) “Consulate head” means the consul general, consul, 
vice consul, or consular agent appointed by the dis- 
patching country to lead the work of the consulate; 


(4) “Consular officer” means the consul general, vice 
consul general, consul, vice consul, consular attache, or 
consular agent; 


(5) “Administrative and technical personnel of consu- 
lates” refer to personnel doing administrative and tech- 
nical work in consulates; 
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(6) “Service personnel of consulates” refer to those doing 
service work in consulates; 


(7) “Members of consulates” refer to consular officers as 
well as administrative, technical, and service personnel 
of consulates; 


(8) “Private service personnel” refer to service personnel 
privately employed by members of consulates; and 


(9) “Consular premises” refer to buildings used exclu- 
sively by consulates or parts of the buildings used by 
consulates and the land attached to such buildings. 


Article 29. This act shall take effect on the date of 
promulgation. 


Reportage on Success of Fourth National Census 


Editorial Hails Efforts 


HK3110025090 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 31 Oct 90 p 1 


[Editorial: ““A Great Success—Greeting Complete Suc- 
cess of the Survey and Registration of the Fourth 
National Census’’] 


[Text] Under unified leadership of the CPC Central 
Committee and State Council, and with the vigorous 
support and concerted efforts of the party committees 
and governments at all levels and the people of all 
nationalities throughout the country, a complete success 
has been achieved in the survey and registration of the 
unprecedented fourth national census. The State Statis- 
tical Bureau issued the first census results and will 
announce more figures in the near future. This is another 
great success achieved following the Asian Games held 
successfully by the Chinese people. 


A population census is an important survey of a nation’s 
conditions and strength. It will be of great significance to 
drafting the national economic and social development 
plan on a scientific basis; formulating population, edu- 
cation, and employment policies; making overall 
arrangements for the people’s material and cultural lives; 
and realizing the grand strategic objective of socialist 
modernization. It is estimated the achievements of the 
current census will promote China’s economic construc- 
tion and development of other undertakings. 


China is a large country with a population of over 1.1 
billion; therefore, its population growth is the focus of 
world attention. The current national census, the largest 
of its kind in the world, is a huge social systems engi- 
neering feat. The fact that the survey and registration of 
such a large population census was carried out smoothly 
and rapidly and was of high quality proves the superi- 
ority of the socialist system and powerful CPC leader- 
ship. We are capable of extensively mobilizing social 
forces and completing a grand project. In the course of 
the census work, the party committees and governments 


NATIONAL AFFAIRS 23 


at all levels displayed their ability to make policy deci- 
sions and their art of leadership in meticulous organiza- 
tion and command work. The ranks of surveyors com- 
posed of millions of people wurked conscientiously and 
diligently and strived for first-rate results, thus mani- 
festing their high political awareness, strict organiza- 
tional discipline, and spirit of dedication. Responding to 
the call of the party and government, the masses of 
various nationalities from all walks of life vigorously 
supported and cooperated in the census work with patri- 
otic enthusiasm and a sense of being masters of their own 
affairs. All this laid a solid foundation for the smooth 
progress of the population census. Let us express our 
deep gratitude here to the broad ranks of cadres and 
masses who have joined and supported this grand 
project, and particularly to the millions of surveyors who 
have made great efforts in this regard. 


Statistics from the current census will provide a more 
accurate picture of China’s total population. It will be a 
very important figure. The census results show China has 
achieved fruitful results in controlling population growth 
and in improving the quality of the population. Since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, we have regarded family planning as a basic 
national policy, taken note of formulating and imple- 
menting population principles and policies, and further 
controlled population growth. This is an amazing 
achievement. The census results also indicate, however, 
China’s populatio.: still increases at an annual rate of 17 
million as a result of a huge number of women at the 
child-bearing age, the influence of periodic baby booms, 
and ineffective family planning programs in some areas. 
Hence, population control is still an arduous task. We 
must take full account of this problem. The party com- 
mittees and governments at all levels should make the 
most of the achievements of the current census to 
conduct education in population and basic national 
conditions. It is necessary to publicize the importance 
and urgency of population control, further improve the 
qualities of population, foster a “per-capita sense,”’ and 
organically combine population work with overall eco- 
nomic and social development. We should neither relax 
our efforts because of the achievements made in popu- 
lation control nor lose confidence because of the great 
difficulties in the work. 


The current census fully embodies the strength of mobi- 
lization and leadership of the party and government as 
well as the centripetal and cohesive force of the millions 
upon millions of the masses of all nationalities. This 
once again proves we can overcome all difficulties, no 
matter how immense they are, and do well in all under- 
takings, no matter how grand they are, under correct 
leadership of the CPC and the government and with the 
superiority of the socialist system and participation and 
support of the millions upon millions of people’s masses. 
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Statistics Director Views Event 


OW3110115290 Beijing XINHUA in English 
1046 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA) —The fourth 
national census was a great success due to broad social 
mobilization and scientific working methods, a senior 
Chinese official told a press conference here today. 


Zhang Sai, director of the state Statistics Bureau and 
deputy director of the State Council’s Committee for the 
Fourth National Census, was speaking following the 
publication of the results of the census yesterday. 


The statistics show that the current population exceeds 
the target set in China’s Seventh Five-Year Plan, which 
will end this year, by 15 million. 


Zhang said that this is not unexpected. He attributed it 
to the overestimation of China’s ability to implement 
birth control measures and the slackening of implemen- 
tation of family planning in rural areas for a while. 


Yet, he said, China has made remarkable achievements 
in family planning. The birth rate dropped from 24 per 
thousand in the 1980s to 19 per thousand at present, and 
the natural growth rate dropped from 17 per thousand in 
the 1970s to 13 per thousand in the 1980s. The most 
outstanding achievement is that 200 million less babies 
were born over the past decade in China. 


He said the success of the census will provide China with 
important scientific data for making policies concerning 
population, family planning, nationality and education. 


Talking about Chinese population trends, he predicted 
that from now to 1996, while China faces a baby boom, 
about 15 million to 17 million babies will be born per 
year. The birth rate may see a drop after 1996, he 
continued. Therefore, he noted, it will be necessary to 
carry out the family planning policy strictly. 


National Situation Made Public 


OW 3010230190 Beijing XINHUA Domestic Service 
in Chinese 1047 GMT 30 Oct 90 


[By reporter Yu Changhong (0060 7022 3163)] 


[Text] Beijing, 30 Oct (XINHUA)}—At zero hour on | 
July 1990, the population on the China mainland was 
1,133,682,501. Combined with the figures provided by 
the Taiwan authorities this year and by the British 
Government in Hong Kong and the Portuguese Govern- 
ment in Macao at the end of 1989 about their popula- 
tion, China’s total population should be 1,160,017,381. 
The State Statistics Bureau today publicized the results 
of the fourth national census and declared the census a 
complete success. 


The urtificially prepared overall results publicized by the 
State Statistics Bureau today also include the sexes, 
nationalities, as well as the birth and death rates of the 
population. As the most populous country in the world, 
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China has the greatest number of families. There were 
276,947,962 families in the 30 provinces, autonomous 
regions, and municipalities directly under the central 
government on the Chinese mainland, with each family 
averaging 3.96 members. During the period from | July 
1989 to 30 June 1990, 23,543,188 people were born and 
7,045,470 people died on the mainland. This shows that 
64,500 babies are born and 19,300 people die in China 
each day. 


According to the information obtained from the census, 
among the service people in active duty in mainland 
China’s 30 provinces, autonomous regions, and munic- 
ipalities, there were 180,030,060 illiterate and semi- 
illiterate people (people 15 years old or older who cannot 
read or who can read very little). Compared with the 
Statistics obtained from the third census conducted in 
1982, the percentage of illiterates and semi-illiterates 
dropped from 22.81 percent to 15.88 percent. 


The fourth census is the most sizable one in the history 
of mankind. About seven million census takers and 
census instructors took part in the mammoth “system 
engineering project.” The census results show that while 
China has brought the drastic population growth under 
control, the population situation still remains grim. 
Although the nation’s education and cultural services 
have developed substantially in recent years, they still 
cannot keep pace with the nation’s socialist construction 
needs. Commenting on the results of the census, a 
leading member of the State Council Census Office said: 
The census also serves the purpose of educating the 
entire nation about the national situation. It indicates 
that a stable environment is essential for socialist con- 
struction in such a populous country as China. He 
maintained that the State Statistics Bureau will continue 
to publicize additional census information to let the 
people, and friends living overseas, have a clearer picture 
of today’s China. 


The detailed information obtained from the census 
about China’s population growth, population relocation, 
labor transfer, and other social changes will serve as a 
reliable basis for macroscopic decision-making. 


According to reports, the just-concluded census has an 
error factor of 0.6 per 1,000. Aside from the principal, 
artificially prepared information publicized at this initial 
stage, sampling information amounting to 10 percent of 
the statistics will be publicized in May next year. The 
entire information will not be able to be fully processed 
until 1992. 


Anhui Party Secretary Visits Shandong Province 


SK3110060090 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 30 Oct 90 


[Text] The fact-finding delegation of the Anhui provin- 
cial party committee and the provincial People’s Gov- 
ernment, which is headed by Lu Rongjing, secretary of 
the Anhui Provincial CPC Committee, and Fu Xishou, 
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governor of Anhui Province, arrived in the city of Jinan 
on the morning of 30 October. 


That morning, Jiang Chunyun, secretary of the Shan- 
dong Provincial CPC Committee, and Zhao Zhihao, 
governor of Shandong Province, cordially received the 
delegation in the Nanjiao Guesthouse and extended a 
welcome to the leading comrades from Anhui Province 
on their visit and fact-finding tours. 


The visit by the leading comrades from Anhui Province 
to Shandong Province is mainly intended for them to 
learn about Shandong’s situation in economic construc- 
tion and social development, about the construction of 
economic development zones, about the development of 
town-run enterprises, and about the methods of helping 
poor areas become rich and of conducting urban con- 
struction or building of party organizations at the grass- 
roots levels. The Anhui provincial delegation will pay a 
fact-finding visit to the cities of Linyi, Weifang, Yantai, 
Weihai, and Qingdao. 


That afternoon, Zhang Ruifeng, vice governor of Shan- 
dong Province, accompanied the Anhui provincial dele- 
gation on its visit to the [words indistinct] and the 
Yanzishan development zone. Jiang Chunyur, secretary 
of the provincial party committee; Governor Zhao Zhi- 
hao; Ma Zhongcai, member and secretary general of the 
provincial party Standing Committee; and responsible 
comrades from relevant departments, sponsored a talk 
with all members of the Anhui provincial delegation. 
During the talk, Ma Zhongcai, on behalf of the provin- 
cial party committee and the provincial People’s Gov- 
ernment, delivered a speech in which he informed the 
leading comrades from Anhui Province of (?Shandong’s 
natural conditions). Secretary Jiang Chunyun and Gov- 
ernor Zhao Zhihao ardently urged the leading comrades 
from Anhui Province to offer more precious opinions for 
Shandong’s work and to inform Shandong of Anhui’s 
advanced experiences. They hoped that both Shandong 
and Anhui would further enhance their exchanges and 
cooperation bv ‘sarning from each others’ strong points 
and offsetting their weakness as well as by marching 
forward hand in hand. 


Nationalities Society Elects Officials 


OW 2610084390 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 25 Oct 90 


[By reporter Gelai (2706 0171)] 


[Text] Beijing, 25 Oct (XINHUA)}—The Standing 
Council of the China Society of Nationalities Theories 
recently elected Yang Jingren honorary presiden., Wu 
Jinghua president, and Jiang Ping chief adviser. This was 
announced today at a forum attended by the society’s 
directors and advisers in the Beijing area. 


At the forum, Permanent Vice President Guo Hong- 
sheng reported on the society’s work, its program for 
next year, and the plans envisaged for the period of the 
Eighth Five-Year Plan. 
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Yang Jingren and Wu Jinghua addressed the forum on 
behalf of the society. 


They said in their speeches: In our country, the work on 
nationalitiies is a major, integral part of the great cause of 
building socialism with Chinese characteristics. Since the 
Third Plenary Session of the | 1th CPC Central Committee, 
the nationalities work in our country has undergone a 
process of eliminating chaos and restoring order. It has 
focused on the central task of economic construction, 
adhered to the four cardinal principles, and aimed at 
conducting reforms, opening to the outside world, imple- 
menting the nationalities policy formulated by the party and 
state, safeguarding the unification of the motherland, and 
promoting national unity. As a result, the minority- 
inhabited areas have achieved considerable development in 
the political, economic, and cultural fields. 


They added that in carrying out research work on 
nationalities theories, it is imperative to keep to the 
party’s basic line of “one central task and two basic 
points” and to implement the “double-hundred”’ prin- 
ciple [the principle of letting a hundred flowers bloom 
and a hundred schools of thought contend]. They 
stressed the need to strenghen research in the application 
of nationalities theories for the basic purpose of serving 
socialist modernization and solving the actual national- 
ities problems in our country. They said that attention 
should be paid to comprehensive multidiscipinary 
studies aimed at bringing about the common prosperity 
of all nationalities and gradually eliminating the varying 
degrees of economic and cultural gaps between different 
nationalities caused by history. 


Present at the forum were 60 responsible persons from 
the departments concerned, renowned personages, 
experts, and scholars, including Jiang Liu, Ma Yuhuai, 
Xue Jianhua, Huang Guangxue, Shi Yun, Shen Xiaxi, 
Zong Qun, Zhang Shanwu, Jiang Shan, Liu Xianzhao, 
Bai Kui, Sha Zhiyuan, and Du Rongkun. 


Workers Invited To Discuss Asian Games Spirit 


HK2810034990 Beijing XINHUA Domestic Service 
in Chinese 1319 GMT 24 Oct 90 


[Report: “CPC Central Committee Propaganda Depart- 
ment and the Academy of Social Sciences Invite Theoretical 
Workers To Discuss Promoting the Asian Games Spirit’’] 


[Text] Beijing, 24 Oct (XINHUA)}—Scholars and experts 
of theoretical circles in the capital today held a forum on 
how to promote the Asian Games’ spirit. Xu Weicheng, 
deputy head of the CPC Central Committee Propaganda 
Department Standing Committee, pointed out at the 
forum that ideological and theoretical circles should 
theoretically sum up the Asian Games’ spirit and reflect 
upon it, as well as explain its essence. This should be 
done so as to allow it to become the great motivating 
force encouraging billions of people to build socialist 
material and spiritual civilizations. 
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At the forum, which was jointly organized by the CPC 
Central Committee Propaganda Department and the 
Chinese Academy of Social Sciences, experts and 
scholars from the central party school, the Chinese 
Academy of Social Sciences, and several institutes of 
higher learning in the capital, talked about their own 
feelings on the 11th Asian Games and on the games’ 
spirit. According to them, the patriotism, collectivism, 
and upwardly mobile value reflected by the Asian 
Games’ spirit are the important components of socialist 
spiritual civilization. The Asian Games’ spirit is a good 
disinfectant to the individualism and national nihilism 
spread recently by those engaging in vourgeois liberal- 
ization. They think that promoting the Asian Games’ 
spirit will greatly enhance our country’s undertaking in 
socialist modernization construction, and at the same 
time create a good macro environment on the ideological 
and theoretical front. The rise of the Asian Games’ spirit 
has given people many enlightenments, and theoretical 
workers should seriously sum up and study the spirit, 
finding its regularity. 


Xu Weicheng said at the forum: The spirit is manifested 
by the great masses of people during practice. Rationally 
summing up and improving various experiences arising 
from the practice by billions of people building socialist 
material and spiritual civilizations is the social scientists’ 
duty. He continued: At present, various quarters hope 
that social scientists will continue to elaborate theoreti- 
cally on the Asian Games’ spirit. He wished that the 
great masses of social scientists live up to the people’s 
expectation, and contribute to promoting the Asian 
Games’ spirit and to enhancing socialist spiritual civili- 
zation construction. 


Nie Dajiang [5119 1129 3068], deputy head of the CPC 
Central Committee Propaganda Department, presided over 
today’s meeting. Ru Xin, vice president of the Chinese 
Academy of Social Sciences, took part in the meeting. 


Strict Administration of Party Affairs Noted 


HK3110141590 Beijing RENMIN RIBAO in Chinese 
22 Oct 90 p § 


[Article by Ye Weiping (0673 5898 1627), Chinese 
People’s University lecturer: “Opposition to Bourgeois 
Liberalization Is an Important Part of Strict Adminis- 
tration of Party Affairs”] 


[Text] The neglect of opposing bourgeois liberalization 
as an important essence of party building a few years 
back resulted in the increasingly serious impurity of 
inner-party ideology, organization, and style, in addition 
to the negative phenomenon of corruption, to which the 
people have shown a strong disgust despite the fact that 
the party style issue was stressed each year. 


As soon as bourgeois liberalization, as a political ideo- 
logical trend opposing the four cardinal principles, found 
expression, developed, and spread inside the communist 
party, it inevitably lead to grave confusion in inner-party 
thinking. Some party members were affected by the 
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ideology of liberalization; consequently, they became 
doubtful and infirm in the basic principles of serving the 
people and taking the socialist road, which embody the 
party’s nature and purporse, while losing their way in 
major issues of principle. Therefore, despite the exist- 
ence of nonproletarian ideologies of every description 
inside the party, none has posed greater danger than the 
ideological trends of bourgeois liberalization, and none 
could play a role in changing our party’s nature indepen- 
dent of the ideological trends of bourgeois liberalization. 


The erosion of the ideological trend of bourgeois liber- 
alization in the party’s thinking will inevitably lead to 
impurity of the party organization. In the minds of the 
so-called “elite” are filled with many dirty things 
belonging to exploiting classes. In the wake of their 
sneaking into the party, they would try every way and 
means to work their way up the ladder to seize power and 
benefits of all sorts on the one hand; on the other, they 
would stubbornly display their own nonproletarian 
world outlook, with which they tried their best to change 
the party’s nature as the proletariat’s vanguard and the 
purporse of serving the people. They worked hand in 
glove with individual leading members who would not 
take the socialist road, and turned into a catalyst for 
spreading the negative phenomena of corruption of 
every description inside the party. Now the truth has 
come to light; the overwhelming majority of those people 
sticking to the position of bourgeois liberalization, 
whether they were up stage or the boss behind the scene, 
were Out and out corruptive elements. 


In turn, the inner-party organizational impurity resulting 
from the ideological trends of bourgeois liberalization 
led to the grave impurity in party style a few years back. 
Grave negative phenomena took place only on two 
occasions in party history. The first took place in the 
early days of the PRC’s founding. Some cadres who were 
party members failed to stand up to the test of holding 
office, while bourgeois ideology characterized by 
divorcing from the people, seeking pleasure, and pur- 
suing special privileges was on the rise. Under the attack 
of bourgeois sugar-coated bullets, they were reduced to 
corruptive elements. The other occasion iook place 
during the period of the ideological trend of bourgeois 
liberalization running amuck. There were differences 
between the two occasions, but shockingly shared things 
in common, of which an important point was precisely 
that there were profound internal links to the invasion 
and erosion of the bourgeoisie and its ideology. Most of 
the representatives of the ideological trend of bourgeois 
liberalization were party members; moreover, they were 
distributed in some rather important departments and 
arenas, affecting the party’s decision-making to some 
extent, while taking advantage of the power of the party 
in office to hoist the banner of pushing forward new 
policies while driving the weak-minded down the bour- 
geois pit from the top. When those “cancerous cells” had 
sucked the party's blood, eaten into its flesh, and ruined 
its health, they bragged unblushingly that the communist 
party and the socialist system were finished, thus openly 
hoisting the banner of restoring capitalism. 


FBIS-CHI-90-212 
1 November 1990 


Inner-party negative phenomena of corruption was the 
inevitable consequences of inner-party impurity in ide- 
ology, organization, and style. It admonishes that to be 
strict with the party building in ideology, organization, 
and style, it is imperative to always adhere to opposing 
the ideological trends of bourgeois liberalization. The 
easiest way to capture a fortress is a Trojan horse. The 
communist party is the party in office of a socialist 
country. Government organizations at all levels must 
accept its leadership. Should the party collapse, the 
entire socialist system would no longer exist. Therefore, 
no matter where the ideological trends of bourgeois 
liberalization are derived, they will eventually come into 
the communist party, and take it as its major political 
arena. This characteristic is an important cause for the 
strict administration of party affairs. 


‘Failure of Socialism’ Theory Refuted 


HK3110063990 Beijing RENMIN RIBAO in Chinese 
22 Oct 90 p 5 


[Article by Mou Guosheng (3664 0948 0524), assistant 
professor in the Social Sciences Center of the State 
Education Commission: “The ‘Theory on the Failure of 
Socialism’ Must Be Refuted”’] 


[Text] The theory on the failure of socialism is one of the 
views spread by bourgeois liberalization advocators over 
the last few years. Ii has had a bad impact on some 
students and intellectuals. Last year’s turmoil and rebel- 
lion were closely connected with this theory. 


Advocators of failure of socialism wrote out the fol- 
lowing “new prescription”: Socialism which has “failed” 
must be replaced by total Westernization and capitalism. 
But modern Chinese history has proved that capitalism 
does not work in China. As some comrades summed up, 
China forbade imperialism, was not willing to accept 
feudalism, and failed in its attempt to practice the 
national bourgeois system. This is a basic fact of modern 
Chinese history. Advocators of failure of socialism obsti- 
nately tried to drag New China back to the beaten road 
which had led old China nowhere, despite historical 
lessons and experiences. This simply reveals a question 
of stand and feelings. They ignored the great socialist 
achievements made by New China over the last 40 years. 
They totally negated socialist strong points because they 
sided with the bourgeoisie and “contracted the sickness 
of loving capitalism.”’ These people lacked the fervency 
for a theoretical analysis of the inevitable materializa- 
tion of socialism. 


As a matter of fact, some common principles can help 
explain certain problems. For example, a social system 
can be overthrown by a positive and progressive factor. 
Utopia, which outstripped the framework of capitalism, 
emerged during the initial period of capitalism and was 
a positive factor. Marx and Engels developed it into a 
scientific socialist theory. Through the struggles of the 
proletariat, this theory, with an irresistible force, suc- 
ceeded in overthrowing the capitalist system in many 
countries and in establishing the socialist system there. 
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Fundamentally speaking, all kinds of theories negating 
the socialist system, be they characterized by the views of 
“using the Western system to serve China” or “total 
Westernization,” are theories which try to restore the old 
system and ideology. They are negative factors in 
socialist society and are factors which try to drag our 
society backward. 


Of course, retrogression may appear in socialist society. 
In other words, the danger of capitalist restoration still 
exists. But, viewed from the general trend of historical 
development, the restoration of an old system is only 
temporary and cannot hold back social progress. As a 
new thing, socialism needs to be improved and may 
encounter setbacks due to attacks from outside, but this 
does not mean that it has failed. On the contrary, the 
more seriously socialism is attacked, the clearer it proves 
that the decadent forces are afraid of it. Socialism has 
not failed but will instead follow the historical develop- 
ment law in providing a better future. 


Article Attacks Bourgeois Liberalization 


HK3110071390 Beijing RENMIN RIBAO in Chinese 
22 Oct 90 p 5 


[Article by Dong Xuewen (5516 1331 2429), Professor of 
Beijing University: “Lead the Struggle against Bourgeois 
Liberalization To Develop in Depth”’] 


[Text] Under the vigorous leadership of the party Cen- 
tral Committee, initial achievements have been scored in 
the anti-bourgeois liberalization struggle and education. 
The task that we are now facing is to really lead this 
struggle to develop in depth. We must not only continue 
to expose the repulsive acts and reactionary words of 
those elitists who stubbornly adhere to the liberalization 
stand, but also analyze the erroneous theoretical sources 
that provide the rampant trend of liberalization thought 
with deep-level expositions; and analyze the substance of 
the outlook on, and values of bourgeois individualist life, 
thai corrupt the people’s souls. Those things are decep- 
tive and bewildering, and have a great effect. In this 
aspect, however, our work has jus: begun, and a large 
number of arduous tasks are still ahead of us. 


Does the influence of liberalization really exist in many 
realms? If it does, in what aspects is it mainly expressed? 
What is its short and long-term harm? How can we use a 
correct viewpoint and doctrine to defeat it? We should 
furnish effective answers to these questions. If we do not 
adopt a resolute political stand in combating bourgeois 
liberalization but instead advocate that we resort to 
compromise as far as possible; if we do not wage princi- 
pled struggle against the pernicious influence of liberal- 
ization but instead attempt to make concessions; and if 
we do not resist the attack and oppression of the trend of 
liberalization thought on Marxism, but instead meekly 
submit to oppression and drift with the tide, all true 
historical conflicts are then likely to be interpreted as 
misunderstandings and all disputes roughly judged by a 
so-called “simplified” conclusion. This method of not 
standing for the erection of a boundary tablet of correct 
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Marxist understanding before the people, hinders the 
masses from studying Marxism and drawing themselves 
close to it. Engels said: In light of our view already 
proved by long-term practice, in disseminating the cor- 
rect strategy, it is often unimportant to win over indi- 
vidual figures and groups of members from the enemy, 
but it is important to influence the masses who have not 
been involved in the movement. It is more valuable to 
win over a new person from uncultivated land than to 
win over 10 elements who have transfered their alle- 
giance, who will bring the roots of their erroneous trends 
into the party. (See “Selections of Letters from Marx and 
Engels,” pages 312-313) 


Here, it must especially be pointed out that attention 
should be paid to winning over the intermediate ele- 
ments of the masses, particularly the younger generation. 
This is the key to making greater progress in the anti- 
liberalization education and struggle. If we do not arouse 
the masses’ awareness and consciousness and mobilize 
the masses to take a directly supporting stand, but 
instead rely only on some members of the vanguard to 
fight a decisive battle, it will be very hard to achieve the 
desired results. In a sense, the young people are allowed 
to shoulder the tasks of the struggle to really criticize 
bourgeois liberalization for several decades. Lenin said: 
“We are the future party and the future belongs to the 
young people. We, the party of reformers and young 
people, are always happy to follow the reformers. We are 
the party that wages selfless struggle against old and 
decadent things, and the young people always plunge 
themselves into the selfless struggle.” (“Complete Works 
of Lenin,” Volume 11, page 338) Our party has con- 
stantly attached importance to the training of successors 
to the proletarian revolutionary cause amid great storms. 
At present, adhering to the four cardinal principles and 
struggling against bourgeois liberalization is a great 
school. The younger generation will surely learn the 
skills, enhance their abilities, and strengthen their sense 
of becoming a socialist master in the struggle; they will 
take over the torch and banner from the hands of the 
revolutionaries of the older generation and bravely hold 
them aloft until they reach the destination of victory. 
History gives the younger generation the best opportu- 
nity to study, and the international and domestic 
struggle also provides it with many important problems 
that need exploration anew. As long as we give correct 
guidance, we believe that the doctrine of Marxism will 
surely be further developed and popularized. 


The young people are the future and hope of the state. After 
10 to 20 years, the young people at this tyme will become 
backbone elements on all fronts, or take up leadership posts 
at all levels. How to train the young people into being 
outstanding builders of, and reliable successors to the 
socialist cause under the conditions of reform and opening 
up and in the current ideological struggle, and whether or 
not some of them can be made into unswerving Marxists, 
has a bearing on the future and destiny of the party and 
socialism. We must closely integrate adhering to the four 
cardinal principles and anti-bourgeois liberalization educa- 
tion and struggle with the work of training successors; seize 
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the opportunity, regain the initiative, smash the imperialist 
strategy for “peaceful evolution;” and lay a solid foundation 
so that the socialist cause of our country will be in an 
invincible position. 


In a word, to lead the struggle against bourgeois liberaliza- 
tion to develop in depth, apart from taking a clear-cut stand, 
doing work perseveringly, and establishing the idea of 
long-term operation, we must exert efforts to carry out 
education anc struggle in depth and breadth. It is essential 
to attach great importance to the position of theoretical 
work and its guiding role in the thinking of the young 
people; to pay attention to strengthening the study of the 
state of the ideological realm and of the characteristics of 
class struggle in the new period; to really organize the force 
of Marxist theory among the younger generation; to solve 
the question of the force of cadres that spans the century; to 
pay attention to summarizing the new situation, summing 
up new experience, and drawing new achievements in the 
course of struggle; and to strive for the new and creative 
development of Marxism in practice. It is also imperative to 
work out overall long-term arrangements and plans for 
anti-bourgeois liberalization education and struggle, to give 
more meticulous policy guidance, and to integrate the 
Struggle against liberalization with the struggle against cor- 
ruption and the unhealthy trends in the party and society. 


Song Rengiong at Peng Dehuai Statue Unveiling 


HK2910132390 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 24 Oct 90 


[Excerpts] An unveiling ceremony for the bronze statue 
of Comrade Peng Dehuai was solemnly held at the 
former site of the Pingjiang uprising. 


Yesterday [24 October] was the 92d birth anniversary of 
our esteemed and respected Comrade Peng Dehuai. To 
commemorate and recall his great achievements, the 
ceremony was solemnly held at the former site of the 
Pingjiang uprising. On behalf of the CPC Central Com- 
mittee and Central Military Commission, Song Ren- 
qgiong, vice chairman of the Central Advisory Commis- 
sion, and Wang Ping, member of the Central Advisory 
Commission Standing Committee, attended the cere- 
mony and unveiled the bronze statue. The ceremony was 
presided over by Comrade Xiong Qingquan, secretary of 
Hunan Provincial CPC Committee. [passage omitted] 


Comrade Song Rengiong made an important speech. He 
said: Comrades, today is the 92d birth anniversary of 
Comrade Peng Dehuai. We are now solemnly gathered at 
the former site of the Pingjiang uprising, which was 
mainly led by Comrade Peng Dehuai, to hold the cere- 
mony of unveiling his bronze statue and recalling his 
great achievements. On behalf of the CPC Central Com- 
mittee and the Central Military Commission, I deeply 
cherish the memory of Comrade Peng Dehuai, and 
express my most profound solicitude to the cadres and 
masses of Pingjiang. [passage omitted] 


In his speech, Comrade Song Renqiong highly praised 
Comrade Peng Denghuai, saying that he was an outstanding 
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party member, a loyal communist fighter, a great proletarian 
revolutionary, and an outstanding leader of our party, state 
and Army. In the revolutionary struggle of nearly half a 
century, Comrade Peng Dehuai made brilliant contribu- 
tions to the victory of the Chinese revolution, the growth of 
the People’s Army, and protecting and promoting construc- 
tion of the socialist motherland. 


In conclusion, Comrade Song Rengiong said: Learning 
from Comrade Peng Dehuai is the best way of commem- 
orating him. We must learn from his ardent love for the 
party and people, and his loyalty and firm confidence in 
the great proletarian revolutionary cause. We must learn 
from his noble quality of holding firmly to the truth, 
seeking truth from facts, taking the whole situation into 
account, being open, aboveboard, and upright, having 
integrity and public spirit, setting strict demands on 
himself, and showing concern for the masses. We must 
learn from his revolutionary spirit of fearing no difficul- 
ties, being ready to shoulder heavy tasks, working for the 
revolution diligently, being conscientious and respon- 
sible, never claiming credit for himself, and struggling 
hard. We must uphold the party’s basic line, inherit and 
carry forward the fine revolutionary tradition, exert 
concerted efforts, unite as one, and make progress to 
strive for the realization of socialist modernization! 
[passage omitted] 


After the unveiling ceremony, Song Rengiong, Wang 
Ping, Xiong Qingquan, and other leading comrades went 
to the Cemetery of the Revolutionary Martyrs in 
Pingjiang County to present their wreaths. 


Leaders Lay Foundation Stone for Memorial Hall 


SK2710020590 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 25 Oct 90 


[Text] A grand ceremony to lay the foundation stone for 
the memorial hall in commemoration of the War to 
Resist U.S. Aggression and Aid Korea was held in 
Dandong yesterday morning. Attending the ceremony 
were central, provincial, and Dandong City party, gov- 
ernment, and Army leading comrades, including Hong 
Xuezhi, vice chairman of the National Committee of the 
Chinese People’s Political Consultative Conference and 
former deputy commander of the Chinese People’s Vol- 
unteers; Zeng Qinghong, deputy director of the General 
Office of the CPC Central Committee; Li Changan, 
deputy secretary general of the State Council; Li Jijun, 
deputy director of the General Office of the Central 
Military Commission; Liu Jingsong, commander of the 
Shenyang Military Region; Song Keda, political com- 
missar of the Shenyang Military Region; Quan Shuren, 
secretary of the Liaoning Provincial party committee; 
Yue Qifeng, deputy secretary of the provincial party 
committee and acting provincial governor; Xiang 
Jingyuan, commander of the Liaoning Provincial Mili- 
tary District; Wang Wengian, secretary of the Dandong 
City party committee; and Zhang Ziqi, deputy secretary 
of the city party committee and mayor, as well as several 
hundred people. 
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The memorial hall will be built at the western foot of the 
Jinjiang Shan in Dandong City, standing far apart facing 
the Yalu Jiang Bridge. Wang Wengian, secretary of the 
Dandong City party committee, presided over the cere- 
mony. Vice Chairman Hong Xuezhi was the first to 
speak at the ceremony. He said: During the War to Resist 
U.S. Aggression and Aid Korea, the spirit of patriotism, 
internationalism, and revolutionary heroism, and the 
spirit of self-respect and self-confidence displayed by the 
Chinese people were extensively praised by the justice- 
and peace-defending people of the world, and has 
become the valuable spiritual wealth in our current 
endeavor to build socialism with Chinese characteristics. 


Quan Shuren, secretary of the Liaoning Provincial party 
committee, and Song Keda, political commissar of the 
Shenyang Milita:y Region, also spoke at the ceremony. 


At 1130, Hong Xuezhi and other leading comrades 
shoveled earth to lay the foundation stone amid the 
popping of firecrackers. The central, provincial, and city 
leading comrades also visited the site of the artillery 
command center of the 13th corps of the Chinese Peo- 
ple’s Volunteers. 


Before the ceremony, Vice Chairman Hong Xuezhi and 
other leading comrades also went to the Dandong City 
cemetery for martyrs of the War to Resist U.S. Aggres- 
sion and Aid Korea to pay respects to the deceased, and 
visited the exhibition on the history of the war. 


Acting Culture Minister Lauds Dramatist Cao Yu 


OW2510190090 Beijing XINHUA Domestic Service 
in Chinese 1433 GMT 25 Oct 90 


[By reporter Shao Jiantu (6730 1696 2976)} 


[Text] Beijing, 25 Oct (XINHUA)}—More than 800 
Chinese and foreign writers and artists gathered in 
Beijing today to celebrate the 65th anniversary of Com- 
rade Cao Yu's career in drama writing. 


Inside the main hall of Shoudu Theater, people stood in 
front of a statue of Cao Yu and browsed among manu- 
scripts, performance pictures, and other historical mate- 
rial from plays written by Cao Yu. A veteran artist told 
this reporter that Cao Yu's 65-year career as a dramatic 
writer in retrospect may as well be a review of the 
contemporary history of Chinese drama. 


Comrade Deng Yingchao sent her secretary to deliver a 
letter of personal congratulations. The letter said: “You 
have always been a dramatist of exceptional ability ever 
since you were young. Over the past several decades, you 
have immersed yourselves among the masses and the 
realities of life, and engaged in painstaking and diligent 
artistic work to create figures of the times. I, like the vast 
number of audiences, are deeply impressed with your 
plans. The fruitful results of your creative works show 
that they are highly artistic and revolutionary and pop- 
ular in nature, and that they constitute the treasure house 
of Chinese culture.” 
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He Jingzhi, deputy director of the propaganda depart- 
ment of the CPC Central Committee and acting culture 
minister, lauded Cao Yu as “one of the most accom- 
plished and great writers following the pioneers of the 
new culture of the "May Fourth’ Movement.” He said: 
“A pressing task confronting us today is to strive to do 
everything we can to prosper literary and artistic cre- 
ation, while continuing to improve and rectify the lit- 
erary and artistic front. Under such circumstances, it is 
of special significance to commemorate the 65th anni- 
versary of Comrade Cao Yu's drama writing career.” 


In his speech, Lin Mohan, secretary of the party group of 
the China Federation of Literary and Art Circles, called 
Cao Yu a “people’s artist” and a “dramatist with a 
profound sense of mission and responsibility toward our 
times.” Wang Guang, deputy secretary of the Beijing 
municipal party committee, especially discussed in his 
speech Cac Yu's contributions to the People’s Artistic 
Theater in Beijing, saying that Cao Yu “has exerted a 
profound influence upon and trained several generations 
of performers and directors for the theater. He has 
cultivated a vast audience who are infatuated with the 
theater's style.” 


Cao Yu, who has been gravely ill and long hospitalized, 
enirusted his wife Li Yuru to convey his feelings: “The 
motherland and its people have given me a lot. I have 
contributed too little to the motherland and its people.” 


Cao Yu, the current chairman of the China Federation of 
Literary and Art Circles, has a 65-year-career in dra- 
matic writing since he joined the Nankai New Drama 
Troupe in 1925. Among his plays “Thunder Shower,” 
“Sun Rise,” “Champaign,” and “Beijing Men” are the 
classical works of realism in Chinese drama; they were 
also big hits for a long time at the theaters. 


Letters of congratulations were also sent from Song 
Rengiong and Ba Jin. 


Among those who attended the gathering today were also 
Hu Qiaomu, Qu Wu, and Wang Renzhi. 


Last Respects Paid to Industrialist Wu Zhichao 


OW2510192290 Beijing XINHUA in English 
1326 GMT 25 Oct 90 


[Text] Shanghai, October 25 (XINHUA)}—A ceremony 
was held today to pay last respects to the remains of Wu 
Zhichao, Standing Committee member of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference and vice-chairman of the China Demo- 
cratic National Construction Association, who died in 
Shanghai, on October 16, at the age of 76. 


Li Xiannian, Wang Renzhong, Yang Jingren, Hu Zi’ang, 
Rong Yiren and Wang Guangying sent messages of 
condolence or wreaths. 


Wu was a patriotic industrialist. He attended universi- 
ties in Shanghai and the United States. He helped his 
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father, Wu Yunchu, launch chemical enterprises in 
Sichuan and Yunnan Provinces during the war of resis- 
tance against Japan. 


After the People’s Republic was founded in 1949, he 
devoted himself to the construction of the motherland, 
the obituary said. 


NPC, CPPCC Commemorate Late KMT General 


OW 2710191890 Beijing XINHUA in English 
1629 GMT 27 Oct 90 


[Text] Hefei, October 27 (XINHUA}—More than 200 
people today gathered in Hefei, capital of Anhui Province, 
to mark the 100th anniversary of the birth of Zhang 
Zhizhong, late patriotic general of the Kuomintarg (KMT). 


In a message to the commemorative meeting, X1 
Zhongxun, vice-chairman of the Standing Committee of 
the National People’s Congress (NPC), praised Zhang 
Zhizhong as “an outstanding patriotic general, far- 
sighted statesman and close friend of the Communist 
Party of China (CPC).” 


Zhang, a native of Chaohu City, Anhui Province, fought 
bravely in the War of Resistance Against Japan (1937- 
45). Between 1937 and 1949, Zhang, as a representative 
of the KMT, participated in the negotiations between the 
CPC and the KMT. 


In 1945, he accompanied CPC leader Mao Zedong on his 
journeys between Yan’an, headquarters of the CPC, and 
Chongqing, headquarters of the KMT, before and after 
the negotiations between the two parties. 


In 1949, Zhang, as chief representative of the KMT to 
the negotiations between the two parties in Being, 
decided to stay on after the negotiations broke down. 


After the People’s Republic was founded in 1949, Zhang 
served as vice-chairman of the Standing Committee of 
the NPC, member of the Standing Committee of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) and vice-chairman of 
the Central Committee of the Revolutionary Committee 
of the Chinese Kuomintang. 


He died in April 1969 at the age of 79. 


Addressing the meeting, Hong Xuezhi, vice-chairman of 
the National Committee of the CPPCC, recalled that 
Zhang made unremitting efforts during his lifetime for 
the reunification of the motherland and that on many 
occasions Zhang expressed his hope for a third cooper- 
ation between the CPC and the KMT. 


Hong called on people on both sides of the Taiwan Strait to 
make contributions to the reunification of the motherland. 


Local party and government officials and relatives of 
Zhang Zhizhong attended the meeting. 
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Armed Police General Hospital Opens in Beijing 
HK3110022290 Beijing RENMIN RIBAO in Chinese 
23 Oct 90 p 4 


[Report: “Official Opening of the Armed Police General 
Hospital in Beijing”’} 

[Text] On the morning of 20 October, an opening cere- 
mony was held at the Armed Police General Hospital, 
which is located on Yongding Road, Haidian District, 
Beijing. Comrade Peng Zhen wrote the name of the 
hospital at the ceremony. Chen Xitong, state councilor 
and mayor of Beijing, also made an inscription for it, 
which said: “Both police and civilians make joint efforts 
in developing medical and health undertakings in the 
capital.’ Qian Xinzhong, member of the Central Advi- 
sory Commission and former health minister, presented 
it with more than 1,000 medical science books and, 
together with armed police Commande: Zhou Yushu 
and Political Commissar Xu Shouzeng, cut the ribbon 
for the opening ceremony. 


The Armed Police General Hospital was established and 
extended in March 1983 on the basis of a hospital of a 
certain division of the Beijing Garrison. With a total 
investment of more than 80 million yuan, it has a 
construction area of 55,000 square meters, 500 beds, 29 
medical treatment and research offices, and 72 chief and 
deputy chief physicians. The general hospital will be 
built into a comprehensive medical service, scientific 
research, teaching, health care, and epidemic prevention 
center. The smooth completion of its construction shows 
the health service and guarantee system of the armed 
police has become more perfect. 


Tangible Results Reported in Work for Handicapped 


HK3110055090 Beijing RENMIN RIBAO in Chinese 
22 Oct 9 pl 


[Report by Wu Hao (0702 8504): “China’s Tangible 
Results in Work for the Handicapped”’} 


[Text] Over the past 10 years, our country has made 
notable progress in its work for the handicapped. The 
“Outlines for Five-Year Work for the Handicapped in 
China” (1988-1992) jointly worked out by the State 
Planning Commission, State Education Commission, 
Ministry of Civil Affairs, Ministry of Finance, Ministry 
of Public Health, and the China Disabled Persons’ 
Federation [CDPF] is gradually put into practice. Large 
numbers of handicapped people are beginning to fully 
Participate in social activities, and they are enjoying the 
fruits of material and cultural achievements in society 
together with ordinary people. The handicapped have 
fully felt the warmth of the socialist motherland. 


Our country has the largest number of handicapped 
people in the world. A sample investigation conducted 
across the country in 1987 revealed the country had a 
total of over 51 million handicapped people, accounting 
for approximately 4.9 percent of the country’s total 
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population, and families which had handicapped mem- 
bers accounted for 18.1 percent of the country’s total. 
The party and government have always held that devel- 
oping welfare for the handicapped is an important task. 
This is not only important for economic development 
and political stability but also for the development of 
spiritual civilization and the normal life of tens of 
millions of families. The party and governments at all 
levels have not only injected huge manpower and mate- 
rial resources into welfare for the handicapped but are 
also continuously teaching the people to create favorable 
welfare and environmental conditions for the social 
security of the handicapped. Since its founding in 1988, 
the CDPF has established branches in various provinces, 
prefectures, cities, and counties. Work for the handi- 
capped is well organized and planned and is developing 
in a sound way. 


Our work for the handicapped started relatively late; 
however, its development rate is relatively quick. 
According to our national situation, the state does not 
solely employ the social relief method for the handi- 
capped, but creates various conditions to encourage the 
handicapped workforce to engage in work. This is not 
only in line with the hope of large numbers of our 
country’s handicapped people of “supporting them- 
selves” but is also favorable to social development. For 
several decades, 41,000 welfare enterprises of various 
kinds have been set up across the country, and over 
700,000 handicapped people work in these enterprises, 
with an annual output value of 26.1 billion yuan. In our 
cities and towns, there are approximately 5.18 million 
handicapped people aged between 16 and 59, of whom 
2.6 million are engaged in work, accounting for 50.19 
percent. In our rural areas, there are about 17.01 million 
handicapped people aged between 16 and 59, of whom 
10.30 million are currently engaged in various lines of 
work, accounting for 60.55 percent. In recent years, there 
has been an obvious change in educational opportunity 
for the handicapped. According to the State Council's 
“Various Suggestions on the Development of Special 
Education,’ the educational patiern is gradually devel- 
oping in all localities in which special schools act as the 
backbone, special classes are offered in ordinary schools, 
and the handicapped and ordinary people attend same 
classes. Thus, the channels by which the handicapped 
receive education have greatly been enlarged as con- 
trasted with the past. At present, there are 672 special 
schools throughout the country, and | ,885 special classes 
are organized in ordinary schools, and the number of 
handicapped students admitted to ordinary schools 
(including universities and colleges, and intermediate 
professional schools) has obviously increased. 


In our country, there are approximately 4.9 million 
cataract patients, 1.24 million people who have become 
handicapped as a result of infantile paralysis, and 1.71 
million deaf children aged below 14. In 1988, in coordi- 
nation with relevant departments, the CDPF worked out 
the “Proposal for Three Rehabilitation Jobs for the 
Handicapped Across the Country,” confirming the plan 
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to restore the sight of 500,000 cataract patients by 
performing operations on them, and to perform cor- 
recting operations on the infantile paralytic patients for 
their sequelae, and to provide speech training for 30,000 
deaf children. Over the past two years, large numbers of 
medical workers have come and vigorously worked in 
border areas, coastal defense areas, and ethnic minority 
areas in answer to the three types rehabilitation jobs. At 
present, sight-restoring operations have been performed 
on 307,800 cataract patients, and 97 percent of them 
have had their sight restored; 97,575 infantile paralytic 
patients have undergone their correcting operations, 96 
percent of them have obtained good results; 5,667 deaf 
children have been trained, and they are all able to speak. 


Recreational and sports activities for the handicapped 
have developed relatively well, and the cultural life of the 
handicapped has become more substantial and active. In 
all localities, various appropriate painting, calligraphy, 
photograph, and philatelic exhibitions are held for the 
handicapped, as well as various cultural and sports 
activities. Since 1983, two national athletic meets have 
been held for the handicapped, and the handicapped 
have attended various international contests such as the 
Olympic Games for the Handicapped, Special Olympics 
for the Mentally Retarded, and the World Athletic Meet 
for the Deaf. At last year’s Asian and South Pacific 
Athletic Meet for the Handicapped, our country won 99 
golds, broke 16 world records, and ranked first. 


Our country has also obtained obvious progress in 
improving social welfare and environment. There are 
39,030 welfare institutions and 695,000 sick beds 
throughout the country. The number of handicapped 
people who depend on social help, aid, and subsidy 
reaches 140,000. In their city development, large- and 
medium-sized cities such as Beijing are systematically 
and gradually building oostacle-free passages. They are 
also attentive to providing various free services for the 
handicapped. 


Hope Project Proves ‘Successful, Hopeful’ 


OW3010091290 Beijing XINHUA in English 
0841 GMT 30 Oct 90 


[Text] Beijing, Oct 30 (XINHUA)—The “Hope 
P.oject”, which was implemented by the China Youth 
Development Foundation (CYDF) last October to help 
school dropouts in poverty-stricken aeas to return to 
school, has proved successful and has a hopeful fuiure. 


Liu Yandong, director of the CY DF and a member of the 
Standing Committee of the National People’s Congress, 
made this remark at a press conference here today to 
mark the first anniversary of the project. 


Statistics reveal that one third of Chinese school-age chil- 
dren have to quit elementary school because of family 
financial problems. In 1988 school dropouts totalled 
7,577,000 nationwide, up 34.5 percent over 1987. 
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According to Liu Qibao, deputy director of the CYDF, 
the “Hope Project” won acclaim and an active response 
as soon as it was implemented. So far, the CYDF has 
received a total of 8.21 million yuan from about 4,000 
domestic and overseas donors. 


At the beginning of the autumn semester this year, 
10,000 children who received the first batch of grants 
went back to school, Liu said. 


Another part of the project is to establish “Hope” 
elementary schools with the support of local govern- 
ments and enterprises, Liu said. Since the setting up of 
the first “Hope” elementary school in Jinzhai County, 
Anhui Province, which lost 67,000 ha of farmland in 
taming the nearby Huaihe River, two similar schools 
have been constructed in Weiyuan County, Gansu Prov- 
ince, and Gonghe County, Qinghai Province. 


The CYDF also sponsored an activity called “Little 
Friends in Urban and Rural Areas Join Hands” among 
school children all over the country to encourage school- 
age children to help each other. 


At today’s press conference, the Beijing Stone Corpora- 
tion donated one million yuan to the CY DF—the largest 
grant the corporation has ever provided—and the 
Zhenhua Foundation of the China Association of Sci- 
ence and Technology donated 100,000 yuan. 


1990, the first year of the “Hope Project”, is also the 
U.N.’s international literacy year. In addition, the World 
Conference on Education For All was held in Thailand 
under the joint sponsorship of the U.N. Children’s Fund, 
UNESCO and the World Bank. 


Liu Qibao said this provided a “broader background” 
for the “Hope Project” and made it a part of the world 
campaign to fight illiteracy, since China now has 229 
million illiterates, who account for one fourth of the 
world’s total. 


However, Liu stressed that the money raised by the 
project is far from enough to improve elementary edu- 
cation in the poor areas, therefore, more support from all 
social circles is needed as a supplement to the state's low 
but increasing budget for education. 


Science & Technology 


Li Peng Names Hefei Fire Research Lab 


OW0111050390 Beijing XINHUA in English 
0255 GMT I Nov 90 


[Text] Hefei, November | (XINHUA)}—A ceremony for 
laying the foundation for China’s first fire science lab was 
held recently at the Chinese University of Science and 
Technology in Hefei, capital of east China’s Anhui Prov- 
ince. 


The key state lab will focus on research into how fires 
start, and how to prevent and extinguish fires. The lab 
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will also train high-level fire researchers, and co-operate 
and engage in exchanges with foreign academies. 


The establishment of the lab marks a new stage in fire 
disaster research in China. It will promote fire disaster 
research and improve the technology for preventing and 
extinguishing fires. 


Chinese Premier Li Peng wrote the name of the lab. 


The World Bank and the Chinese Academy of Sciences 
assisted in the project. 


Official Urges Young Scientists’ Involvement 


OW2810115290 Beijing XINHUA in English 
1031 GMT 28 Oct 90 


[Text] Beijing, October 28 (XINHUA)}—One of the most 
important task of the Chinese Academy of Sciences 
(CAS) in the 1990s is to gradually transfer major tasks to 
middle-aged and young scientists, CAS President Zhou 
Guangzhao said here today. 


Speaking at a plenary session of the CAS Division of 
Chemistry, Zhou described 1990s as a “crucial decade” for 
the future development of China's science, technology and 
economic construction. 


He said it is important to encourage all of the scientists 
of the academy to take on the challenge of the decade 
and to make their due contributions to China’s modern- 
ization drive. 


According to the president, the average age of the present 
CAS academicians has surpassed 74. Besides, most of the 
scientists now working at the CAS who graduated before the 
1960s will retire around the turn of the century. 


Faced with such a situation, Zhou said, CAS has to work out 
a plan to create better conditions for the younger generation. 


New Metal Prospecting Bases Discovered 


OW3010081990 Beijing XINHUA in English 
0737 GMT 30 Oct 90 


[Text] Beijing, Oct 30 (XINHUA)}—After a five-year 
survey, geologists have found new non-ferrous and rare 
metal prospecting bases in the northern and northeastern 
parts of China. 


Six metal reserve belts have been found in these areas 
where gold, silver, lead, zinc, copper and tin are expected 
to lie, and ten ore deposits have been verified. In 
Zhongtiao Mountain area, geologists have defined fif- 
teen possible copper mines. Six out of the eight sites 
checked were found to contain copper by drilling tests. 


Experts said the achievements will ease the lack of 
mineral reserve bases in China. 


The survey, a key project of the Seventh Five-Year Plan 
period (1986-1990), began in 1986 and was organized by 
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the Ministry of Geology and Mineral Resources and the 
China Nonferrous Metals Industry Corporation. 


Song Ping Views Positive Technology Development 


OW0111061390 Beijing XINHUA Domestic Service 
in Chinese 1356 GMT 31 Oct 90 


[By reporter Jiang Zaizhong (1203 0961 1813)] 


[Text] Beijing 31 Oct (XINHUA)—Afiter visiting a 
national exhibition sponsored by nigh-technology indus- 
trial development zones, Song Ping, member of the 
Standing Committee of the CPC Central Committee 
Political Bureau, said yesterday evening that there were 
great prospects for developing high technology. 


Full of zest, Song Ping viewed exhibits by development 
zones in Beijing, Shijiazhuang, Shenyang, Xian, Lan- 
zhou, Chengdu, Chongqing, Shanghai, Changchun, 
Tianjin, Fuzhou, Wuhan, Qingdao, Changsha, and Gui- 
lin. He listened attentively to briefings by various devel- 
opment zones on high-technology products, including 
microcomputers manufactured by the Lianxiang Com- 
puters Corporation Group, a breat examinaiion device 
by the Longxing Corporation, and a stepless speed regu- 
lator for alternating current by the Changcheng Mechan- 
ical and Electrical Corporation. 


After viewing products from the Shanghai development 
zone, Song Ping said: Shanghai has favorable conditions 
in science and technoiogy. You have made many 
achievements but should continue your efforts. 


Song Ping was quite interested in the cold-weather lawn 
developed by the Gansu Provincial Institute of Prairie 
Ecology while viewing exhibits from the Ningwozhuang 
development zone in Lanzhou. He inquired whether that 
kind of lawn was trample-resistant. He was satisfied on 
hearing that the lawn had already been used in the Asian 
Games and had proven its quality. 


Song Jian, Zou Jiahua, Gu Mu, Wang Guangying, and Li 
Xue also visited the exhibition yesterday evening. 


State Official on Technological Transformation 


HK2910090890 Beijing XINHUA Domestic Service 
in Chinese 1633 GMT 27 Oct 90 


[Report by Xia Lin (1115 2651): “Ye Qing Says Tech- 
nological Transformation Should Center on Adjusting 
the Product Mix and Improving Economic Results” — 
XINHUA headline] 


[Text] Tianjin, 27 Oct (XINHUA)}—At the national 
work conference on technological transformation, State 
Planning Commission Vice Minister Ye Qing empha- 
sized: The industrial production’s present focal point is 
restructuring at a deep level; raising the quality of 
enterprises; improving their external environment, and 
enhancing their vitality, so that industrial production 
will gradually depart from its previous reliance on speed 
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and shift to the pattern whereby they can center on 
technological advancement, pay attention to quality, and 
enhance benefit. 


The national work conference on technological transforma- 
tion for 1990 opened today. Ye Qing forwarded the require- 
ments for furthering technological transformation in 
existing enterprises in light of the current economic work 
and the status quo of our country’s production. 


Ye Qing said: The fixed assets of the enterprises under 
ownership by the whole people have exceeded 1,000 
billion yuan by now. This is the most practical produc- 
tive force and the “base”’ for our socialist construction. 
Making full use of this store of assets in the coming 10 
years is of great significance to overcoming our country’s 
current economic difficulties and to the national econ- 
omy’s long-term, steady development. 


Ye Qing maintained: Under the present situation, 
wherein the market weakness, prodv.t overstocking, 
fund shortages, and inadequate economic benefits have 
not been thoroughly relieved, it is necessary to make 
solid and painstaking efforts to adjust product mix in 
order that the produced products will find a ready 
market and be competitive domestically and interna- 
tionally. A major way to achieve this is technological 
transformation and development of new products. 


The Tianjin national work conference on technological 
transformation’s central topics were: Analyzing the con- 
ditions facing technological transformation, discussing 
the preliminary arrangement for the specific state level 
key projects for technological transformation in the 
“Eighth Five-Year Plan,” and arranging the formulation 
of plans for technological transformation in 1991. 


Technological Benefits of ‘Torch Plan’ Noted 


OW 2910201690 Beijing XINHUA in English 
1602 GMT 29 Oct 90 


“Roundup: Torch Plan Boosts China’s High Technol- 
ogy —XINHUA headline] 


[Text] Beijing, October 29 (XINHUA) —Since China 
implemented the “Torch Plan” in 1988, the benefits of 
high technology have spread throughout the country and 
high-tech products have gradually become a part of daily 
life of the Chinese. 


According to information given at a high-tech products 
exhibition, which began here today, over 31 high technology 
development zones have been established in China's coastal 
areas and other large or medium-sized cities. 


Statistics reveal that over 1,704 high technology enter- 
prises had been set up in 22 of the pioneer development 
zones by the end of last year. The 28,000 scientists and 
engineers now working in the enterprises account for 58 
percent of their total employees. 


These enterprises recorded a total output value of 650 
million U.S. dollars, and paid taxes of over 32 million 
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U.S. doliars to the state in 1989. They also had a total 
export value of over U.S. 55 million dollars last year. 


The enterprises have not only developed high-tech products 
for such highly advanced fields as microelectronics, com- 
puter science, nuclear engineering, bio-engineering, and 
energy and space related materials, but also daily life 
necessities such as medicines, and health and food products. 


Microwave cancer diagnostic equipment produced in 
Guangzhou and a computer system for detecting human 
disease developed in Shenyang aroused great interest at 
the exhibition. 


The State Council decided in 1985 to develop high 
technology enterprises in major Chinese cities and espe- 
cially in the coastal areas. As a result of that decision the 
Chinese Academy of Sciences and the Shenzhen local 
government jointly established China's first science park 
in Shenzhen, Guangdong Province. 


However, it was not until 1988 that the State Council 
approved the establishment of the first official high-tech 
development zone in Being, and instituted 18 prefer- 
ential measures to support its development. 


In the same year the state approved the implementation 
of the “Torch Plan”, which is directed by the State 
Science and Technology Commission. 


Last March, the state decided to designate 20 of the current 
development zones as official state high-tech development 
zones and adopted overall preferential policies. 


Shi Dinghuan, an official from the State Science and 
Technology Commission's Department of Industry, said 
that China’s high-tech development zones have been 
proven to be multi-functional, flexible in management, 
speedy and highly efficient. 


Mainland Plans Hong Kong Technology Trade Fair 


OW0111003890 Beijing XINHUA in English 
1534 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)—Over 1,000 new 
technologies and products from Chinese mainland will 
be on display at an exhibition scheduled from November 
14-19 in Hong Kong. 


The exhibition is designed to introduce China's scien- 
tific and technological achievements during the past ten 
years of reform, and to strengthen both technological 
exchanges and economic co-operation between the 
mainiand and Hong Kong and Macao as well as between 
China and foreign countries. 


The exhibits will be from fields related to environmental 
protection, biological engineering, telecommunications, 
precision machinery processing, new materials, architec- 
tural and marine technology, and many other fields. 
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Many of the exhibits can be easily applied to teciiaolog- 
ical improvement or new product development of small 
enterprises in Hong Kong, Macao and Southeast Asian 
countries. 


Military 


Yang Shangkun Meets Shanxi Army Historians 


OW2910223990 Beijing XINHUA Domestic Service 
in Chinese 1252 GMT 29 Oct 90 


[By reporter Luo Yuwen (5012 3768 2429) and corre- 
spondent Wei Long (5588 7893)] 


[Text] Beijing, 29 Oct (XINHUA)}—Meeting with com- 
rades attending the enlarged meeting of members of the 
group guiding the collection of historical materials about 
the Shanxi New Army, President Yang Shangkun 
pointed out today that the Shanxi National Salvation 
League and the Shanxi New Army were revolutionary 
forces founded and led by the CPC under the banner of 
national united front of resistance against Japan. He said 
their ample and successful united front experiences 
should be properly recorded. 


In October 1936, the Northern Bureau of the CPC 
Central Committee sent Comrades Bo Yibo and Yang 
Xianzhen to Shanxi to organize the Shanxi Provincial 
CPC Open Work Committee. The committee estab- 
lished a special form of united front with [Kuomintang 
General] Yan Xishan, took over the leadership o! the 
“Shanxi National Salvation League,” and legitimately 
mobilized the masses to carry out valiant struggles 
against Japan to save the country. The league later 
became a clandestine revolutionary organization led by 
the CPC, and it fully facilitated the subsequent establish- 
ment of the revolutionary armed force. Recalling this 
historical episode, which is still fresh in his mind, Yang 
Shangkun said: The league, the death-defying squads, 
and other New Army units were revolutionary armed 
forces organized, led, and commanded by the CPC. The 
Shanxi New Army played an important part in coordi- 
nating the Eighth Route Army in fighting the Japanese, 
in creating and consolidating bastions, and in winning 
the victory of the resistance against Japan. 


Bo Yibo, vice chairmen of the Advisory Commission of the 
CPC Central Committee, and other veteran comrades also 
spoke at the meeting. Li Ligong, secretary of the Shanxi 
Provincial Party Committee, represented comrades of the 
revolutionary bastions in Shanxi, and made a speech at the 
meeting to express their congratulations. 


The main agenda of the enlarged meeting is to examine 
the draft of the book set about the history of Shanxi New 
Army. In 1986, the Central Military Commission 
instructed that historical materials of the Liberation 
Army to be used in the book set, “Shanxi New Army,” 
should be properly compiled. Veteran comrades of the 
former Shanxi New Army have now finished drafting the 
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book set based on the large quantities of historical 
materials they have collected in recent years. 


All the 70 or so representatives attending the meeting 
were brigade or higher-ranking officers of the Shanxi 
New Army during the War of Resistance Against Japan. 


Yang Baibing, Qin Jiwei See Theater Performance 


OW 3110013890 Beijing XINHUA Domestic Service 
in Chinese 1604 GMT 30 Oct 90 


[By reporter Gai Yumin (5556 3768 3787)] 


[Text] Beijing, 30 Oct (XINHUA)}—The leading groups 
from the second “Golden Crane Cup” theatrical festival 
performed at the China Theater tonight. Some 1,000 
retired veteran military cadres happily gathered to watch 
the show. 


The performances staged tonight were selected from the 
theatrical festival. In an effort to enliven the cultural life 
of veteran cadres, the Veteran Peo;le’s Liberation Army 
[PLA] Cadres Club sponsored the theatrical festival. The 
10 major PLA units based in Beijing took part in the 
festival with more than 100 performances. Over 1,000 
veteran comrades took the stage, including veterans 
from the Red Army and the Eighth Route Army; artists 
and scientists well-known inside and outside the mili- 
tary; and medical professionals. 


The show started to the booming song of “The People’s 
Army Is Loyal! to the Party.” Veteran cadres ebulliently 
extolled the party, the motherland, and the People’s 
Army with songs, dances, instrumental music, sketches, 
and so forth. 


Yang Baibing, Qin Jiwei, Zhao Nangqi, along with 
leading comrades from the three PLA general depart- 
ments and all major Beiing-based units, watched 
tonight's performance. 


Chi Haotian Urges Officers To Broaden Knowledge 


OW0! 11003590 Beijing XINHUA in English 
1647 GMT 31 Oct 90 


{Text} Beying, October 3) (XINHUA)}—Chi Haotian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army, today called on military officials to create an 
environment for study and research in order to improve 
their thinking and professional qualities. 


Chi made the remarks at a ceremony held for XINHUA 
News Agency—China’s national wire service—to 
present “China Year Book™ to the General Staff of the 
Chinese People’s Liberation Army. 


“China Year Book,” which is published annually in both 
Chinese and English editions, introduces party and govern- 
ment principles, policies and laws, the country’s major 
events and achievements in social development, politics, 
economy, foreign relations, military affairs, science and 
technology, cultural activities and people's life. 
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Chi pointed out that if the officers want to offer “good 
advice” based on wide knowledge, it is important to 
place emphasis on collecting material, maintaining a 
good command of current events, and become familiar 
with military action both at home and abroad. 


Guo Chaoren, vice-president of XINHUA News Agency, 
and He Qizong, deputy chief of General Staff of the 
Chinese People’s Liberation Army, were also present at 
the ceremony. 


Air Force Maneuvers Under ‘Nuclear’ Conditions 


HK3110145490 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0900 GMT 31 Oct 90 


[“Chinese Air Force Practises Air Defence Mano- 
evres"—ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, October 31 (HKCNA)}—China’s air force 
recently carried out air defence manoevres under simu- 
lated nuclear conditions. 


Before the manoevres got under way, the officers involved 
attended lectures on aerial fighting under such conditions. 


The manoevres took place at an airfield in the northeast 
of the country. Simulated nuclear conditions created a 
mushroom-shaped cloud for the combatant aircraft. 
Helicopters carried out radiation checks in the area of 
the detonation, while anti-chemical detection vehicles 
carned out spot checks on the ground and other vehicles 
cleaned up radioactive dust. 


The manoevres involved many results coming from 
Chinese research. Army chiefs are confident that such 
practices can help 11 tactical reaction to nuclear attacks. 


Warfare experts be!eve that as long as there are nuclear 
weapons in the world, the possibility of nuclear war 
breaking out cannot be lightly dismissed. 


Naval Air Units Build Strong Party Organs 


OW3110235090 Beijing XINHUA Domestic Service 
in Chinese 0S11 GMT 31 Oct 90 


[By reporter Huang Caihong (7806 1752 5725) and 
correspondent Zhu Bin (2612 2430)] 


[Excerpt] Hangzhou, 31 Oct (XINHUA}—A meeting to 
exchange experience in building grass-roots naval air units 
ended today. Reporters have learned from the meeting that 
there are now over 450 advanced grass-roots party branches 
at naval air units. These grass-roots party organizations 
have played the role of a fighting bastion in creating a new 
situation marked by the revolutionization, modernization, 
and regularization of troops. 


Most of the naval air units, with scattered grass-roots 
organizations, are located in open coastal areas and 
tasked with arduous combat readiness duties. Their 
party committees stress efforts to strengthen grass-roots 
party organizations and frequently launch activities to 
encourage democratic evaluation of party members. 
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Consequently, many grass-roots party organizations 
have become advanced collectives that are politically 
competent, militarily strong, fine in conduct, and highly 
disciplined. More than 20 advanced grass-roots party 
branches have been commended by the Armed Forces 
and the Navy in recent years. [passage omitted] 


Economic & Agricultural 


Major Price Increases as of 1 Nov Noted 


HK0111041290 Hong Kong WEN WEI PO in Chinese 
1 Nov 90 p 2 


[“Dispatch”: “As of today, the Price of Some Products, 
including Gas, Cotton Cloth, and Sugar, Rise on the 
Mainland] 


[Text] Shanghai, 31 Oct (WEN WEI PO)}—According to 
a well-informed source, from tomorrow, the price of 
some fuels, cotton cloth, and sugar will be raised 
throughout the country. It was also learned that apart 
from the readjustment of the price of the above- 
mentioned three categories of goods, tap water charges, 
the price of iron pans, the out-patient registration fee, 
and bath charges, will also increase in Shanghai. 


According to an analysis conducted by the parties con- 
cerned, since the beginning of this year, the range of price 
increases has been controlled to below four percent, and 
they have been comparatively stable. In the wake of the 
further deepening of reform, however, control over the price 
of the daily necessities of life will gradually be lifted in the 
future. This is an inexorable trend of price reform. 


The range of the price increase this time is as follows: 
The price of fuel, that refers to gas, liquefied natural gas, 
and briquets, will be approximately double the original 
price; the price of cotton cloth and cotton products will 
rise by about 30 percent; and the price of sugar and sugar 
products will rise by 50 percent. Shanghai Municipality 
will readjust the tap water charges from one jiao two fen, 
to one jiao eight fen per cubic meter; the price of iron 
pans from two yuan nine jiao, to three yuan six jiao; and 
will raise the hospital out-patient registration fee and 
bath charges by approximately 100 percent. 


Commerce Minister Views ‘Sluggish Market’ 


HK0111032590 Beijing CHINA DAILY in English 
1 Nov 90 pl 


[By staff reporter Xie Liangjun] 


[Text] The best cure for the sl.ggish market is a “quick 
renovation of existing products through research and 
development,” a leading economic official has told 
CHINA DAILY. 


Commerce Minister Hu Ping, who arrived in Tokyo 
yesterday for a week-long business trip in Japan, said in 
an interview held on the eve of his departure that the 
root of the current problem “lies in the overproduction 
and stockpiling of unmarketable, outmoded goods.” 
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“Only through the continuous development of new mar- 
ketable products can we push the slow market forward 
now and keep it going forward in the future,” Hu said. 


The minister’s trip aims to win the co-operation and 
support of Japanese business in efforts to reinvigorate 
China’s consumer market. 


Hu argued that Chinese consumers were eagerly waiting for 
more new products to buy, giving as evidence the huge 
stockpiles of consumer goods at a time when people had 
hundred sof billions of yuan in cash and bank deposits. 


PEOPLE’S DAILY has reported that the country’s total 
stockpiles of industrial products was valued at 174.8 billion 
yuan ($37 billion) by the end of May this year, of which 60 
billion yuan ($12.7 billion) were consumer goods. 


And Chinese people had had 200 billion yuan ($42.4 
billion) in cash-in-hand and another 500 billion yuan 
($105.9 billion) in bank deposits by the end of last year. 


Hu said the generally brisk market of the last decade had 
been prompted by new products. 


Giving reasons for the slow market, Hu pointed out that 
the over-use of “sluggish” in the Chinese press had made 
consumers adopt a “wait-and-see” attitude, hoping for 
prices to drop further. It had also worried commercial 
departments, which were hesitant to buy any products 
from industrial enterprises. 


But the minister described the prospects for next year’s 
market as “optimistic”, saying that the slow selling which 
had appeared since the second half of last year would 
continue to gradually turn for the better. “A stable and 
prosperous market can be expected next year,” he said. 


Hu said the Chinese Government had taken many mea- 
sures to increase investment in capital construction and 
in technological innovation over the past two years, 
which would produce good results starting next year. 


The bumper harvest this year, which had kept the market 
full of agricultural products and non-staple food and 
given Chinese farmers big buying power, could also help 
the market in 1991, he said. 


“The market has become more stable and does not 
undergo big rises or falls,” he said, adding that the 
psychology of Chinese buyers appeared stable too. 


Flourishing free markets in cities and towns have also 
helped stabilize the Chinese market. 


Meanwhile, the minister said “big” increases in the 
purchasing price of grain and “appropriate” rises in the 
State’s selling prices could be expected next year. 
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Minister Qian on Boosting Land, Water Transport 


OW23 10034090 Beijing XINHUA in English 
0230 GMT 23 Oct 90 


[Text] Beijing, October 23 (XINHUA)—China will fur- 
ther improve its land and water transport to meet the 
needs of its rapid economic development, the 
“GUANGMING DAILY” reported today. 


The Beijing-based newspaper quoted Minister of Com- 
munications Qian Yongchang as saying that the state will 
build key trunk highways totalling 25,000 km to link up 
major cities, industrial centers, communication hubs 
and ports in the coming five years. 


While expanding navigation in coastal economically- 
developed areas, it will expand inner river shipping with 
the Yangtze and Pearl Rivers as the main arteries. 


According to the minister, on the eve of national libera- 
tion in 1949, China, which has a total area of 9.6 million 
sq km, had only 80,000 km of highways and about 
50,000 motor vehicles. 


There were only 61 deepwater berths on China’s coast- 
line of 18,000 km, and the rivers had only 18,000 km of 
navigable waters in those days. 


But, after 40 years of construction, the past decade in 
particular, the country now has more than 40,000 km of 


super-highways. 


The state built 32 deepwater berths in the 23 years 
following 1949, 54 in the Sixth Five-Year Plan (1981-85) 
period and 90 in the Seventh Five-Year Plan (1986-90) 
period, in addition to medium-sized and small berths. It 
has inland water shipping routes totalling 109,000 km. 


According to the minister, China has 5.11 million motor 
vehicles, 102 times more than in the early 1950s, and 
ships with a combined 36 million dwt, up 97 times in the 
same period. 


By the end of 19! the hizhway and water freight volume 
accounted for 85.4 percent and 83.1 percent, respec- 
tively, of the country’s total. 


Economist Zhou Shulian Comments on Price Reform 


HK3110091590 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0702 GMT 27 Oct 90 


[Report by ZHONGGUO XINWEN SHE reporters Guo 
Zhaojin (6753 2156 6855) and Tian Huiming (3944 
1920 2494): “Zhou Shulian Comments on Price 
Reform’—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 27 Oct (ZHONGGUO XINWEN SHE)}— 
“The price double track system has become a hotbed for 
taking advantage of power to seek personal gain, 
engaging in malpractice for selfish ends, offering and 
accepting bribes, and engaging in speculation and profi- 
teering. Price reform has to be carried out.” 
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This was what Zhou Shulian, famous Chinese economist 
and director of the Chinese Academy of Social Sciences 
Industrial Economics Institute, said while he dwelling on 
the problems of price reform to reporters. 


Of course, price reform is the most sensitive issue in 
reform of the economic structure. In the summer of 
1988, when China’s economy was overheated, it tried to 
pass the test of prices and acted with undue haste, 
resulting in panic purchasing. The authorities were 
forced to slow down their work and improved the 
economic environment and rectified the economic order 
to ensure stability. 


At present, “the market is weak” and some radical 
specialists maintain that the opportunity must not be let 
slip, time and tide wait for no man, and it is necessary to 
seize this good opportunity to quickly work out measures 
for price reform. 


The specialists who adopt a safe attitude say that sta- 
bility prevails over everything. Price reform certainly 
will lead to inflation that is disadvantageous to the 
people and state. 


What are Zhou Shulian’s views on this? 


He holds: If financial subsidies are applied to freeze 
prices, this can stabilize prices in a certain period. What 
shall we do when the state fails to give subsidies some 
day? Can the prices be stabilized at that time? Can 
economic development be stabilized? 


Therefore, price reform must be carried out. If price 
reform is not carried out, it is very hard to readjust the 
industry mix, to deepen enterprise reform, and to form 
and healthily develop the market structure. 


We cannot be overanxious, however, for quick results in 
price reform. We must carry it out in a planned, systematic, 
and guided way. We cannot succeed in a single bound but 
can succeed only step by step. The price double track 
system, however, must change as soon as possible. In doing 
so, normal economic operation can go on. 


Zhou Shulian stresses: Whatever new measures are 
worked out, we must consider the bearing ability of the 
residents, enterprises, and the government. 


Zhou Shulian expounds the necessity of price reform in 
detail: 


1. China’s pricing structure is extremely irrational and 
the processing and manufacturing trades offer high 
prices and need big profits while the prices of energy, raw 
materials, and communications are low and their profits 
small. The more some basic industries produce, the more 
losses they incur and, therefore, they have been in a 
backward state for a long time. 


2. Prices are irrational, the means of production market 
has encountered serious development difficulties, and 
enterprise reform cannot go on without developing the 
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market. Enterprise reform now can hardly develop in 
depth and irrational prices are an important reason. 


3. Genuine enterprises should have decisionmaking 
power to determine their prices. After the enterprises 
have decisionmaking power, they need correct market 
information (including price information) to guide their 
production and operation. If prices are irrational and 
information incorrect, it is hard to correctly guide enter- 
prises to produce. 


Zhou Shulian holds: Judging from the 10 years of 
reform, price reform has stagnated. Some people advo- 
cate that we can skirt around price reform to carry out 
enterprise reform but we cannot skirt around price 
reform and price reform has to be carried out. 


He said: According to calculations, after prices are 
completely straightened out, they will rise by 50 to 60 
percent. In the future, if the range of the annual price 
index increase is controlled to about 10 percent, the price 
rise brought about by inflation is controlled within three 
percent, and the annual range of increase caused by the 
readjustment of prices and lifting of price control is 
controlled at seven to eight percent, the pricing structure 
can thus be basically straightened out during the “Eighth 
Five-Year” Plan. 


He maintains: If currency and gross social demand can 
be continuously controlled and the momentum of the 
present buyers’ market can be maintained, it will cause 
prices to rise by a big margin. 


There are difficuities and risks in pushing reform for- 
ward. To establish the structure of the planned socialist 
commodity economy, however, it is imperative to carry 
out price reform. Zhou Shulian holds this viewpoint 
from start to finish. 


Socialist Commodity Economy Reemphasized 


HK3110135790 Beijing GONGREN RIBAO in Chinese 
12 Oct 90 p 3 


[Article by Li Zhongfan (2621 0022 0416): “Developing 
the Commodity Economy Is an Inherent Demand of 
Socialism”’] 


[Text] The 11th CPC Central Committee’s Third Ple- 
nary Session set the party's ideological line, i.e., seeking 
truth from facts and emancipating the mind. This was 
followed by a major emancipation of peor's’s minds and 
a breakthrough in many forbidden zones in economic 
concepts. An important understanding obtained from 
this is that socialism also requires the development of 
commodity economy and socialist economy is a planned 
commodity economy. 


Commodity economy is an economic form transcending 
social systems and has no necessary links with private 
ownership. Whenever productive forces have developed 
to the level that requires socialized division of labor, be 
it under a socialist or capitalist system, the economy 
invariably will take the form of commodity economy. 
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Moreover, the market, a twin brother of commodity 
economy, also transcends social systems and is by no 
means unique to private ownership. A market is not only 
a place where the producer and consumer go into direct 
exchanges in accordance with the equal-value principle, 
but more importantly, a barometer of social supply and 
demand, and a summation of exchange relations. It 
infiltrates the entire economic cycle, the production, 
distribution, circulation, and consumption of goods. 


To develop commodity economy, we have to understand 
and study the market, and by forecasting its develop- 
ments, make plans for production according to market 
demand. It is therefore obvious that planning and 
market are not mutually exclusive, but compatible. As a 
means of economic regulation, planning has become 
more and more important with the development of the 
present-day commodity economy. 


The difference between socialist commodity economy 
and capitalist commodity economy is: The former is one 
that has formed and developed on the basis of public 
ownership. This is a new task that human history has 
assigned to us, and is an unprecedented great cause. The 
key to the development of socialist commodity economy 
lies in the pluralization of the main body of interests on 
the basis of public ownership. Without this as a precon- 
dition, there will be no chance of exchange at equal value 
and development of a socialist commodity economy will 
be impossible. 


The above common understanding has found its expres- 
sion in the resolution on economic restructuring of the 
12th CPC Central Committee’s Third Plenary Session 
and the political report of the party’s 13th Central 
Committee. Practice is the sole criterion of truth. The 
10-year practice of reform has fully proved that socialist 
commodity economy is endowed with strong vitality and 
vigor, and has enabled our country’s economy to develop 
rapidly and grow to a new stage. Its concentrated expres- 
sion is that the increase of national economy during the 
10-year reform exceeded the sum totai of that in the 
preceeding 30 years, and that we have obtained four 
basic achievements: 


1. Production develops in a sustained, steady, and 
speedy way. In terms of the form of value, in those 10 
years the average annual increase was | 2.4 percent in the 
total industrial output value, nearly six percent in the 
total agricultural output value, and 9.1 percent in the 
GNP. In terms of the form of material, up to the end of 
1989 the annual output of steel had increased by nearly 
30 million metric tons, that of raw coal 400 million 
metric tons, that of generated energy 280 billion kilo- 
watt-hours, that of grain nearly 100 million metric tons, 
and that of cotton over | million metric tons. The rates 
of increase of these products—except for grain, for which 
the rate of increase is around 30 percent—are all above 
60 percent, and that of steel approximates 100 percent. 


2. The people’s livelihood has been remarkably 
improved as a whole. This is seen not only in the 
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doubling and redoubling of workers and staff members’ 
income through their pay and the peasants’ net income 
during the 10 years, but also, most convincingly, in the 
fact that the bank deposits of urban and rural residents 
soared from: 28.1 billion yuan in 1979 to 514.69 billion 
yuan in 1989, representing an increase of 17.3 times. 


3. The close-door pattern has been smashed and an open 
system that communicates with the international 
economy has taken shape. Its concentrated expression is 
that there has been a major development in economic 
exchanges abroad. The total annual trade volume has 
exceeded 100 billion U.S. dollars, 2.8 times higher than 
before. There have been 5,779 agreement projects 
directly invested in by foreign businessmen by 1989, 
worth approximately 7 billion U.S. dollars, and the 
actual investment so far comes close to 4 billion US. 
dollars. This lays a good foundation for our country’s 
economy entering the international market. 


4. A national economy operational mechanism with 
vitality and vigor has taken shape. The creativity and 
enthusiasm of rural households and enterprises have 
been enhanced as never before, the market has been 
expanding and developing, and the varied economic 
components, with the ownership by the whole people as 
the main body, are becoming increasingly active. The 
entire national economy is full of life and is ascending. 


Naturally, however, there are also two sides to the 
reform, as is true with anything c:.e: It has brought with 
it some side-effects. In this connection, we may raise 
hundreds of problems and cite tens of thousands of 
examples, but when compared with the above- 
mentioned four basic achievements, they are only minor 
aspects. The development of productive forces and the 
general, remarkable improvement of people’s livelihood 
are the mainstream that determines the process of 
human history. Naturally, this is not to say that we 
overlook the problems that exist in the course of the 
reform. The point is that these problems are indeed ones 
that have come out in the course of progressing when the 
whole picture is brought into sight. Acquiring a deep 
understanding of this point is vital to firming up our 
resolve and boosting our confidence in the reform, and 
making headway along the socialist road with Chinese 
characteristics initiated by the 11th CPC Central Com- 
mittee’s Third Plenary Session, and in line with the 
blueprint for the reform drawn up at the 12th CPC 
Central Committee’s Third Plenary Session. It is only on 
such a common understanding that we can truly main- 
tain the policy’s continuity and stability s'nce the start of 
the reform and keep the reform moving. 


To sum up, by combining the Marxist theory and the 
10-year practice of reform, we may conclude: Human 
history has proved that any attempt to transcend com- 
modity economy is doomed to fail; integrating the mode 
of commodity production with socialist production rela- 
tions, forming a socialist commodity economy with 
Chinese characteristics, and fully developing it through 
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practice are the inherent demand of, and only way to the 
realization of socialist modernization in our country. 


Greater Coal Production To Up Energy Resources 


OW24 10082290 Beijing XINHUA in English 
0743 GMT 24 Oct 90 


[Text] Beijing, October 24 (XINHUA) —China plans to 
produce an annual 1.46 billion tons of coal, 1,190 
million bbl of crude oil, 30 billion cu m of natural gas 
and 240 billion kwh of electricity \, the year 2000. 


The Overseas Edition of the ““PEOPLE’S DAILY” today 
quoted Minister of Energy Resources Huang Yichen as 
saying that, in order to accomplish this objective, the 
state will concentrate on opening up coal resources in 
Shanxi and Shaanxi Provinces and the western part of 
the Inner Mongolia Autonomous Region over the next 
ten years. At the same time, it will accelerate the devel- 
opment of coal resources in northeast and north China. 


A number of hydroelectric power stations and large 
pumping stations are to be built on the upper reaches of 
the Yellow River and tributaries of the Yangtze River as 
well as on some major rivers in southwest China. 


The minister also called for local efforts to promote 
nuclear energy. 


According to the paper, the first construction phase of 
the Qinshan nuclear power station, which is wholly 
designed and built by China, in Zhejiang Province, is 
near completion, and another in Guangdong Province 
will go into operation in 1992. 


The minister noted that progress has been made in pros- 
pecting for oil and natural gas reserves in the Tarim Basin in 
northwest China’s Xinjiang Uygur Autonomous Region. 


Agriculture Minister Discusses Production, Growth 


OW0111040790 Beijing XINHUA Domestic Service 
in Chinese 0034 GMT 31 Oct 90 


[By reporter Pu Liye (5543 4539 2814)] 


[Text] Beijing, 31 October (XINHUA)—What are the 
new features of China’s grain production this year, how 
does one correctly assess the current agricultural situa- 
tion, and what should one pay attention to in current 
rural work? This reporter interviewed Minister of Agri- 
culture Liu Zhongyi on these issues of common concern 
to the people. 


Reporter: Minister Liu, China’s grain production has 
reached a new high this year. Please describe the new 
features of this year’s grain production and the main 
factors leading to the bumper grain harvest. 


Liu Zhongyi: If we compare this year’s grain production 
with last year’s, we see three new characteristics. In the 
first place, grain, cotton, vegetable oils and sugar are all 
recording bumper harvests. Second, production in the 
north and south both scored an even increase in output. 
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Third, there has been a sharp rise in yield, and it is 
estimated that the average increase per mu will be about 
10 kg more than last year. This year’s bumper harvest is 
a direct result of the party’s comprehensive concern for 
agriculture during the last two years. It is also the result 
of increases in material inputs into agriculture by gov- 
ernments at all levels, the implementation of the strategy 
to “boost agriculture with science and technology” and 
the promotion of comprehensive development of agri- 
culture. On top of strengthened leadership, stable poli- 
cies, attention to sciences and technologies, and material 
inputs, we also have generally favorable weather condi- 
tions this year. These are also important factors which 
helped create the bumper harvest. 


Reporter: Some people say the agricultural situation is 
fine, while others say it is still very grim. Minister Liu, 
what is the correct assessment? 


Liu Zhongyi: Factors determining agricultural output are 
many. It is incomplete and inaccurate to assess the 
agricultural situation by simply looking at one or two 
years of harvest. Drafting a general policy on the basis of 
this assessment would of course be inaccurate. We have 
learned a profound lesson about this since the foudning 
of the nation. I believe we must analyze the agricultural 
situation from all angles in order to arrive at a conclu- 
sion close to reality. These should at least include the 
capacity of agriculture to withstand all sorts of natural 
disasters; necessary backups to ensure smooth progress 
in agricultural production and to expand reproduction; 
the place of agricultural production and the rural 
economy in the overall national economic structure, the 
motivation of peasants to produce and the quality of 
farm workers; and the demand on agricultural produc- 
tion and development caused by population increases 
and socioeconomic development. 


Reporter: By observing and analyzing the abovemen- 
tioned aspects, what is the current agricultural situation? 


Liu Zhongyi: Viewed as a whole, China’s agricuture 
already has a basic foundation. In general, it can feed the 
entire population. In times of good harvests, the problem 
of farm produce supplies is not that serious. But when 
disaster strikes, there are signs of some shortages. This 
year’s agricultural production situation is very good. The 
margin of increase is quite big. One can say we have 
broken free of the stagnation existing since 1985. But we 
must not think that we have solved the problem of 
agriculture just because we experience production 
increases two years in a row. Many factors hindering the 
development of agriculture have not fundamentally 
changed. For example, the irrigation system, farm 
machinery, and the supply of chemical fertilizers and 
pesticides necessary for agricultural production have not 
shown marked improvement, and there are many 
internal and external factors still unfavorable to agricul- 
tural development. On the other hand, demands on 
China’s agriculture, caused by population increases, 
industrial development, foreign trade, and improvement 
in people’s living standards, have become increasingly 
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heavy. Therefore, looking at it as a whole and on a 
long-term basis, agriculture still faces a grim situation. 
We should not treat agricultural development lightly, in 
particular after a good harvest. We must remain sober 
and press ahead constantly. 


Reporter: Minister Liu, rural work involves many things. 
From policy and ideology standpoint, what should the 
current primary focus be? 


Liu Zhongyi: From the policy and ideology standpoint, 
the issue of most concern is the rural management 
structure. Experience shows that the rural management 
structure, based chiefly on the contract household 
responsibility system with remuneration linked to 
output, being implemented in the countryside during 10 
years of reform, is generally in line with ie present level 
of productivity in agriculture because it is correct, effec- 
tive, and widely accepted by the peasantry. The first 
consideration in current rural work is stability. The gist 
of “stability” is no change in the contract household 
responsibility system with remuneration linked to 
output and no change in the principle of distribution of 
basic interests between the peasantry, the state, and 
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collectives. There is also the question of perfecting the 
basic framework’s foundation. We must adopt positive 
measures according to local conditions to gradually 
expand and improve the socialized services before, 
during, and after agricultural production in order to help 
households solve problems encountered during produc- 
tion and the application of science and technology, 
helping them raise production levels. At the same time, 
we must also adopt corresponding measures to develop 
and boost the collective economy. In this respect, we 
must take a realistic approach in meeting the needs for 
expanding production and to accommodate the wishes 
and interests of the peasantry. We must be patient and 
avoid trying for quick results. We must not use the 
method of “egalitarianism and transfer” to strengthen 
the collective economy. At the same time, we must also 
be aware of the need for special treatment in accordance 
with local conditions. The situation between localities 
varies a great deal. Although we cannot pursue a “uni- 
formity” in policy decrees and organization by enforcing 
a standard model or rules and regulations nationwide, 
we should also avoid causing an uproar in the mass 
media and in public opinion. 
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New Party Leadership of Fujian Province Elected 


OW3110164690 Beijing XINHUA in English 
1634 GMT 31 Oct 90 


[Text] Fuzhou, October 31 (XINHUA) —Chen Guangyi was 
elected here today secretary of the Fujian provincial com- 
mittee of the Communist Party of China (CPC) at the first 
plenary session of the province’s fifth CPC committee. 


Meanwhile, Jia Qinglin and Yuan Qitong was elected as 
deputy secretaries. 


Jiangsu’s Shen Daren Inspects Suzhou City 


OW0111025790 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 30 Oct 90 


[Text] While inspecting Suzhou City, Shen Daren, sec- 
retary of the Jiangsu Provincial CPC Committee, pro- 
posed the following: At present, under a better political 
and economic situation, we must correctly analyze and 
recognize new situations and new problems facing us; 
strengthen initiative and resourcefulness in leadership 
work; further enhance our vigor; and earnestly do a good 
job in all present work. 


From 23 to 27 October, Shen Daren; Huang Minsheng, 
party committee secretary of Suzhou City; (Liang Bao- 
hua), director of the provincial party committee's gen- 
eral office; and other comrades visited the downtown 
areas of Suzhou City, Changjiagang, Changshu County, 
Kunshan County, Wuxian County, and other areas. 
They went to factories, workshops, villages, farms, mar- 
ketplaces, and harbors to understand the building of the 
two civilizations in those places. 


During the inspection, Shen Daren was very pleased to 
see that Suzhou City cadres and masses were working 
hard with inspired enthusiasm. He was pleased that 
Suzhou City cadres and masses have made efforts to 
overcome temporary difficulties, realize stable and 
steady progress in economic construction, and achieve 
political and economic stability. He maintained that 
party committees and people’s governments at all levels 
in Suzhou City have a definite guiding principle in their 
work, and the mentality of the cadres and the masses is 
commendable. They have taken more initiative and have 
done a solid job in economic work; the two civilizations 
construction work is also better coordinated, and all 
areas of work have shown new progress. 


Shen Daren pointed out that in the present better political 
and economic situation, we must maintain clear minds and 
pay attention to analyzing new situations and new problems 
in our political and economic lives. We should anticipate as 
many problems as possible in order to strengthen initiative 
and resourcefulness in our leadership work. 


There are still two months left in this year. We must do well 
from start to finish in all areas of work for this year, 
especially in economic work. The agriculture sector must 
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lose no time in doing a good job in autumn sowing and 
harvesting and make utmost efforts in harvesting grain and 
cotton to ensure a bumper harvest. The industrial sector 
must concentrate efforts on raising economic efficiency. 
The fourth quarter is the peak period of the trading market. 
We must capitalize on this opportunity to further develop 
the market, improve product sales, reduce stockpiling, 
improve working funds circulation, and speed renewal and 
replacement of existing products in order to maintain steady 
economic growth. At the same time, we must have a head 
start in next year’s industrial production, do a good job in 
market price work, and strengthen market management and 
supervision. 


Shen Daren said while doing current work well we must at 
the same time positively prepare for next year’s work and 
earnestly study and formulate the Eighth Five-Year Plan. 
We must follow the guidelines from the work conference of 
the provincial CPC committee, and persist in adjusting 
economic structures and expanding opening to the outside 
world as salient features of the Eighth Five-Year Plan. In 
making structural adjustments, we must pay special atten- 
tion to coordinating adaptability adjustment and strategic 
adjustment. We should aim high when adjusting the eco- 
nomic structure and upgrading the economy’s overall 
quality and industrial standard so that the entire economy 
can scale new heights. 


Shen Daren also called on party organs at all levels to further 
improve party building and spiritual civilization construc- 
tion, especially in developing leading bodies at all levels. He 
also called on party organs to do a good job in theoretical 
study for leading cadres at all levels and to constantly raise 
the cadres’ political and ideological quality. 


Jiang Chunyun Emphasizes Loyalty to CPC 


SK3110160190 Jinan DAZHONG RIBAO in Chinese 
11 Sep 90 pp 1, 2 


[“*Excerpts” of speech delivered by Jiang Chunyun, sec- 
retary of the Shandong Provincial CPC Committee, at a 
report meeting of teachers and students of some schools 
of higher learning on 8 September: “On Upholding Party 
Leadership”’] 


[Text] Students, teachers: 


I am very happy to be able to study and exchange views 
with you just as the new semester has begun and 
Teachers’ Day is drawing near. I would like to speak 
particularly on the issue of upholding party leadership 
for your consideration. This issue was already resolved 
long ago in our country. The reason for us to talk about 
it again is to successfully clarify some confused ideas that 
have emerged in our society among some comrades 
because ideological and political work was weakened and 
the ideological trend of bourgeois liberalization ran 
rampant several years ago. All of us should conscien- 
tiously study Marxism-Leninism-Mao Zedong Thought, 
the works of Comrade Deng Xiaoping and Comrade 
Jiang Zemin’'s report “Patriotism and the Missions of 
Intellectuals of Our Country” delivered at the report 
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meeting for youths in the capital to commemorate the 4 
May Movement. In this way, we can enhance and unify 
our understanding of some major issues on principles 
and on right and wrong. 


1. Upholding Leadership of the Communist Party Is the 
Inexorable and Correct Choice in the Social and 
Historical Development of China. 


The CPC has existed for 69 years. In these 69 years, our 
party has developed from several dozen party members 
and a few communist groups into today’s large ruling 
party with 49 million party members leading a popula- 
tion of 1.1 billion. The development of the CPC from 
small to large and from an “illegal” to a ruling party is 
the outcome of the long period of arduous struggle 
carried out by the Chinese Communists and has been 
decided by the objective law governing the development 
of the modern history of China. As everyone knows, in 
the modern history of China, more than 100 political 
parties of the bourgeoisie, petty bourgeoisie, and other 
classes and strata were produced. However, none of 
them was able to independently undertake the heavy 
responsibility to lead the revolution and construction of 
China. It is only the CPC that has led the people 
throughout the country to push history forward. As has 
been proven in the practice of nearly 70 years, the CPC 
has a clear conscience when facing history and the 
people. Without the Communisi Party, there would not 
have been a New China and the peonle would not have 
had what they have today. 


“One shou!d know history first before one wants to know 
the great truth.” To explain this, let me briefly review the 
development of China’s modern history. In 1840, the 
British Government relied on its sturdy ships and for- 
midable cannons to wage the opium wars to invade 
China. Following the invasion of the Western capitalist 
powers, Our country was gradually reduced to a semi- 
colonial am? sem:feudal country. After Britain forced 
the Qing g -e~ it to cede territory, pay indemnities, 
and sign the ’ ..,ing and Humen Treaties, the United 
States, France, Soviet Union, Germany, and Japan fol- 
lowed to take advantage of this opportunity to force the 
Qing government to sign a series of unequal treaties. 
These unequal treaties deprived China of the sovereignty 
an independent country should possess. In China’s ter- 
ritory, the invaders could play the tyrant, did whatever 
they wanted to and committed arson, killing, and 
looting. As history has recorded, after invasion, the big 
powers “killed people cruelly, and the bodies blocked the 
traffic along the roads and stopped water from running 
when they were thrown into rivers.” In Guangzhou, the 
British Army raped women everywhere, young and old. 
In Shanghai, “foreigners broke doors with tools,” and 
stole everything. In Zhenjiang, on the day the city fell, 
“There were bodies of women, loose-haired and naked, 
everywhere on the roads; those still living were captured 
and led to other places and the way people were sepa- 
rated from each other was too horrible to look at.” In 
Beijing, the British and French united army set Yuan- 
mingyuan Park on fire and the Eight-Power Allied 


REGIONAL AFFAIRS 43 


Forces granted special approval for public looting for 
three days. After occupying Nanjing in 1937, the Japa- 
nese Army waged a savage “general competition” of 
burning, killing, raping, and looting. In a month, 
350,000 of our compatriots were cruelly injured or 
killed. Like other places in the country, Shandong also 
suffered to the utmost the brutal devastation by imperi- 
alism. In May 1928, the Japanese Army invaded and 
occupied Jinan, and then cruelly and inhumanly 
indulged in burning, killing, looting, and raping. As a 
result, innumerable houses and shops of the people were 
reduced to ashes, large numbers of citizens and captured 
officers and soldiers were shot, burnt, and even hacked 
to death; and every day dozens of women were raped 
individually or gang raped by Japanese aggressors. From 
the beginning to the end of the “Jinan May 3 Massacre,” 
some 6,100 persons were butchered and some | ,700 were 
injured by Japanese aggressors, and the property losses 
reached 29 million yuan or more. Such hatred of 
breaking up our country and families and even “subju- 
gating our nation and people” cannot and should not be 
forgotten by each and every Chinese person forever. 


For the independence of the Chinese nation and the 
rejuvenation of the Chinese country, China’s people 
have waged unyielding and heroic struggles from the 
very beginning. Hong Xiuquan, Kang Youwei, Yan Fu, 
and Sun Yat-sen had each gone through all kinds of 
hardships and difficulties to seek the road to indepen- 
dence and development of the Chinese nation; but they 
all suffered failure eventually. The harsh reality shows 
that to triumph over the strong forces of imperialism and 
its servile followers, we must develop a most advanced 
force of the working class; and we must arouse the 
masses of peasants, who account for the overwhelming 
majority of China’s population, mobilize the vast 
number of intellectuals, and unite the national bour- 
geoisie and all other forces that can participate in the 
revolution, to form the most extensive and strongest 
revolutionary camp. Only the CPC can realize this task. 


Since its establishment in 1921, by regarding the eman- 
cipation of all of China and even all mankind as its own 
duty, with Marxism-Leninism as its guidance, the CPC 
has summarized the experiences and lessons drawn from 
the struggle of the Chinese revolution, has gradually 
understood and grasped the characteristics of Chinese 
society and the law of Chinese revolution, and has thus 
created an entirely new face of China’s revolution. In 
particular, after the establishment of Comrade Mao 
Zedong’s leading position in the party, Chinese Commu- 
nists have integrated the universal truth of Marxism and 
Leninism with the specific practice of China's revolu- 
tion; have made a scientific analysis of the nature, tasks, 
motive power, and future of China’s revolution; have 
definitely set forth the line, principles, and policies of 
China’s revolution; have held high the democratic revo- 
lutionary banners of anti-imperialism and anti- 
feudalism; have persisted in the armed struggle; and 
have closely depended on the united front composed of 
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large numbers of workers, peasants, and all other revo- 
lutionary forces, thus making China’s revolution con- 
stantly march from victory to victory. In the 1940's, 
China triumphed over the Japanese imperialism which 
mounted a large-scale invasion. This is China's first 
complete victory in the anti-aggression war. After win- 
ning a victory in the war of resistance against Japan, the 
CPC again led the people to smash the large-scale civil 
war launched by the Nanjing Kuomintang government 
which was vigorously supported by the U.S. Govern- 
ment, and wipe out the 8 million reactionary troops of 
Chiang Kai-shek. After 28 years’ bloody battle, Chinese 
people have eventually overthrown the three big moun- 
tains—imperialism, feudalism, and bureaucratism, 
established New China, realized national independence 
and unification, obtained national and social emancipa- 
tion, and put an end to the 109-year-long history of 
national catastrophe which began with the opium wars. 
When Comrade Mao Zedong solemnly proclaimed to the 
world that “Chinese people have stood up henceforth,” 
each and every Chinese person truly felt that the Chinese 
nation finally gained its foothold in this earth, and also 
profoundly felt how hard the independence of the 
country and the nation came. All of these achievements 
were realized under the leadership of the CPC. 


After the founding of New China, the CPC led the people 
to embark on the road of socialism; and after 40-odd 
years’ arduous struggle, the CPC has built the poor, 
backward, and dilapidated Old China into a New China 
with the beginnings of prosperity. It can be said that in 
history no political party other than the CPC has been 
able to make China full of hope and to bring about 
tremendous material and spiritual benefits to the people. 


First, our country’s economic construction has witnessed 
a great achievement which has attracted worldwide 
attention. Before the founding of New China, our 
country was poor and empty. Before 1949, China's 
annual total output value in industry and agriculture was 
only 46.6 billion yuan; the national income, 35.8 billion 
yuan; steel output, 158,000 tons; and output of raw coal, 
32 million tons. Old China was known to be “the state 
founded upon agriculture.” However, its highest grain 
Output was a mere 150 million tons; and that of cotton, 
849,000 tons. Through 40 years’ struggle, an earth- 
shaking change has taken place in our country’s 
economy. Comparing 1988 with 1949, the total indus- 
trial and agricultural output value registered a 40.2-fold 
increase, and the national income registered an 18-fold 
increase, both with the factors of price increases 
deducted. Comparing the 1988 output with the highest 
annual output before the liberation, output of raw coal 
increased by 16 times; crude oil, 428 times; electricity, 
91 times; steel, 64 times; yarn, 10.5 times; grain, 2.6 
times; cotton, 4.9 times; and the value of newly added 
fixed assets was 86 times the value of fixed assets of 
state-run enterprises right after liberation. 


Like other provinces in the country, our province has also 
held high the socialist banner under the leadership of the 
CPC Central Committee over the past 40 years, and has 
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made considerable progress. Comparing 1989 with 1949, 
the province's total social product showed an increase of 
46.8 times; the national income, 23.9 times; the total 
industrial and agricultural output value, approximately 44.7 
times; grain, 2.7 times; cotton, 11.6 times; peanuts, |.7 
times; and the output of meat, aquatic products, and fruits 
showed an increase ranging from several times to a dozen 
times. In the petroleum industry which grew from nothing, 
the Shengli Oil Field with an annual production capacity of 
33 million tons was constructed. Output of raw coal and 
electricity showed an increase of 46.2 times and 199 times 
respectively. The output value of the town and township 
industrial enterprises accounted for one-third of the total 
industrial output value, about 61 times the total provincial 
industrial and agricultural output value in 1949. The pro- 
vincial volume of passenger and freight transportation reg- 
istered an increase oi 20 times and 48 times respectively. 


Second, the economic development of New China is rare 
in the world in terms of speed. Some people say that 
China’s economic development is pretty good as com- 
pared with other periods in history, but is not so good if 
compared with capitalist countries during the same 
period. This is a false statement. When compared with 
other countries during the corresponding period by 
seeking truth from facts, New China's economic devel- 
opment also deserves pride. In the past, China and India 
were more or less alike in various aspects. Both of them 
had been ruled by feudalism and imperialism, and both 
of them have had a large population, with peasants 
accounting for the overwhelming majority, and a poor 
foundation to start with, with a predominantly agricul- 
tural economy. In ad@ition, the two countries are quite 
similar in the time of liberation and independence. What 
is different is that China embarked on the road of 
socialism under the leadership of the CPC after its 
liberation in 1949, while India embarked on the road of 
capitalism under the leadership of the Indian National 
Congress after its independence in 1947. The interna- 
tional community universally maintains that India’s 
development is relatively successful, while China's is 
much more rapid than India’s. According to the reliable 
data we have obtained, if the index of India’s total 
industrial outpu! value was supposed to be 100 in 1951, 
then this figure came to 608.8 in 1985, an increase of 5 
times. While, if China's index of the total industrial 
output value was supposed to be 100 in 1952, this figure 
grew to 3,147.9 in 1985, an increase of 30 times. India’s 
annual agricultural output value in 1979 registered a 
1.2-fold increase over that in 1949, while that in China 
registered a 2.7-fold increase. From 1952 to 1979, 
India’s agriculture showed a yearly average increase of 
2.8 percent, while that of China, 4.4 percent. In 1988, 
China's per-capita share of grain was 1.6 times that of 
India; China's steel output was three times that of India; 
China's coal output was 3.5 times that of India; and 
China's electricity output was 1.8 times that of India. 
Additionally, China was notably better than India in the 
fields of medical treatment, primary and secondary 
education, and nourishment and health. 
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Compared with developed capitalist countries, the eco- 
nomic development of our country has also been rapid. 
From 1953 to 1980, the industry of the United States and 
Britain rose by 3.7 and 2.2 percent, respectively, every year 
on average, while that of our country rose by 11.1 percent. 
The agriculture of Britain and the United States rose by 1.7 
and 2.4 percent, respectively, every year while that of our 
country 3.5 percent. The economic development of our 
country was even faster in the 10 years since the third 
plenary session of the | Ith party Central Committee. From 
1981 to 1986, the GNP of our country rose by 9.8 percent 
every year on average while that of the United Siates, Japan, 
Britain, and France by 3, 3.7, 2, and 1.6 percent, respec- 
tively. From 1979 to 1988, the GNP of our country 
increased by 9.6 percent every year on average, which was 
much higher than the 2.7 percent registered in the world’s 
economic growth for the same period. Thus, China became 
one of the few countries (regions) that registered high 
economic growth rates. 


China’s place in economic strength and output of major 
products rose steadily in the world. In 1988, its GNP totaled 
1,384.5 billion yuan, ranking eighth in the world, next to the 
United States, the Soviet Union, Japan, West Germany, 
France, Italy, and Britain. In industry, the output of some 
products has ranked among the highest in the world. Take 
steel output, for example. China’s place in steel output rose 
from 26th in 1949 to 4th. Its place in raw coal output rose 
from 9th to Ist, that in crude oil output from 27th to Sth, 
that in power output from 25th to 4th, that in cement and 
cloth output to Ist, that in the output of sulphuric acid and 
chemical fertilizer to 3d and that in the output of television 
sets to 2nd. In agriculture, China’s place in the output of 
grain rose from 2d in the world in 1949 to Ist in 1988, that 
in meat output from 3d to Ist, that in cotton output from 
4th to Ist, that in rapeseed output from 2d to Ist and that in 
tea from 3d to 2d. 


Third, China’s science and technology have witnessed 
vigorous development. Under the leadership of the CPC, 
China's scientific and technological strength has been 
enhanced notably, thanks to the arduous work of the vast 
number of scientific and technical workers over the past 
40 years. After successfully exploding its first atom bomb 
in 1964, China again mastered the technology on 
hydrogen bombs and nuclear-powered submarines. 
China has now become one of the few countries with 
complete systems of nuclear science and technology and 
a nuclear industry. From 1970 to 1988, our country 
successfully launched 25 man-made earth satellites, of 
which 11 successfully returned to earth in line with 
plans. Thus, after the United States and the Soviet 
Union, it has became the third country to master satellite 
recovery technology. In 1981, our country successfully 
used a carrier rocket to launch three satellites, thus 
becoming the fourth country to master the technology of 
“launching several satellites with one rocket” after the 
Soviet Union, the United States, and France. Recently, 
we once again successfully launched the “Asian-!" com- 
mercial telecommunications satellite and the “Fengyun- 
1 weather satellite and completed the flight test of the 
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“Long March-2” booster rocket. In biotechnology, our 
country succeeded for the first time in the world in 
synthesizing biologically activated bovine insulin in 
1965 and in synthesizing, again for the firsi time in the 
world, ribose and nucleic acid from yeast alanine in 
1981. This showed that our country was in the leading 
position in research on synthesizing biological macro- 
molecules. Our country was the first to breed hybrid 
rice—long grain hybrid rice—which is currently the crop 
with the greatest economic returns. In controlling locust 
pests and stripe rust in wheat, and preventing potatoes 
from deteriorating, our science ind technology have 
reached the advanced levels of the world. According to 
the materials provided by the China Science and Tech- 
nology Information Center, about 2,000 to 3,000 of the 
more than 10,000 major scientific and technological 
achievements China has scored every year in the past few 
years were in the leading positions in the world. Our 
province's science and technology have also witnessed 
significant development over the past 40 years. The 
province has scored 16,000 important scientific and 
technological achievements, of which 502 reached or 
approached international levels and 5,022 reached the 
advanced levels of the country. In the past 10 years, in 
particular, the province scored 10,300 important scien- 
tific and technological achievements, equivalent to 8.5 
times the number of the achievements scored in the 
previous 28 years. 


Fourth, great changes have taken place in the material 
and cultural life of the people of our country. Before 
liberation, famine could be seen and bodies of the 
starved were strewn everywhere. The people lived in dire 
poverty. Since the founding of the PRC 40 years ago, we 
have used less than seven percent of the world’s culti- 
vated land to basically solve the problem of feeding and 
clothing 22 percent of the world’s population. The 
average per- capita net income of peasants throughout 
the country rose from 43.8 yuan in 1949 to 544.9 yuan in 
1988, an increase of 11.4 times. The average per-capita 
net income of peasants in Shandong also jumped from 
44.71 yuan to 583.74 yuan, up 12.1 times. The actual 
consumption level of residents in the country rose from 
an average annual per-capita consumption of 76 yuan in 
1952 to 639 yuan in 1988. After price factors were 
deducted, the consumption showed an average annual 
increase of 3.7 percent. Of this, the average annual 
increase during the recent 10 years was 7.6 percent. 
Residents have not only spent more on food, clothing, 
daily necessities, and housing but have also paid g: ater 
attention to quality. Along with the development of 
public health undertakings, the label of “the sick man of 
Asia” has been removed. Our country’s mortality rate 
dropped from 25-33 percent before liberation to 6.6 
percent in 1988. Thus, our country has become one of 
the world’s countries with the lowest mortality rate. The 
average life-span of the people jumped from 43 in 1949 
to 69, and that of our province reached 71.72. In 1988, 
the number of students in colleges, primary and middle 
schools throughout the country was respectively 17.8 
times, 39.9 times and 5.1 times that of 1949; the total 
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number of graduates from regular and specialized college 
courses was 33 times the total number of graduates 
trained during the 37 years before liberation; the number 
of personnel in the natural science field, engineers and 
technicians throughout the country increased 23.4 times 
over 1952; the number of hospital beds in the country 
increased 32.1 times over 1949. Thanks to the imple- 
mentation of the state policies on low commodity prices 
and service charges but more subsidies, in spite of the 
fact that our country’s GNP ranked among the lowest in 
the world, the living of the people in our country is not 
lower than that of the moderately-developed capitalist 
countries if we judge it with the “quality of life index” 
which all countries in the world have generally adopted. 
Compared with moderately-developed countries with a 
GNP of $1,290, apart from the average daily per-capita 
consumption of comparatively few calories, the other 
quality of life indexes are higher than these countries. 


Fifth, under the leadership of the Communist Party of 
China, we eliminated the wicked and we radically 
checked social malpractices, things which are difficult 
for rulers of the exploiting class to accomplish. In the 
dark old society of China, bandits were as many as the 
hairs on an ox, robbers rode roughshod, taking drugs and 
prostitution and other repulsive social phenomena could 
be seen everywhere. After liberation, our party and 
government comprehensively handled these dark social 
phenomena and gradually established new social moral 
habits. Although we were affected by bourgeois liberal- 
ization during the last few years, and some repulsive 
social phenomena which had disappeared for more than 
30 years emerged again, our party promptly noticed this 
and adopted some strict measures such as “dealing strict 
blows” and eliminating pornography and “the six evils.” 
We are convinced that the general mood of society will 
be gradually improved and new socialist habits will be 
unceasingly promoted. 


From the aforementioned five aspects, we can say with 
perfect assurance that the CPC really deserves the name 
of a core of leadership leading the Chinese revolutions 
and construction and is the most loyal and qualified 
representative of the interests of the Chinese nation and 
the people across the country. As long as the people of 
the whole country rally more closely around the CPC, 
exert joint efforts, and work with a will to make the 
country strong, China's future will surely be bright and 
the socialist cause will surely be more brilliant. 


2. The CPC Is the Only Advanced Political Party 
Representing the Orientation of Social and Historical 


Development. 


Why is it that the CPC has been able to withstand 
numerous severe tests and be in an invincible position 
for a long time? Why is it that the CPC becomes the 
leadership core for revolution and construction wich is 
greatly supported by the people? History chose the CPC 
as the leader for Chinese revolution and construction 
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because the CPC, from the very beginning, had the 
advanced nature that other classes and other political 


parties did not possess. 


First, the guiding ideology of the CPC has scientific 
Marxism and Leninism as its theoretical foundation. 
Marxism and Leninism are the most scientific world 
outlook and methodology for human beings. It was after 
combining the universal truth of Marxism and Leninism 
with the specific practice of Chinese revolution and 
establishing an ideological line of seeking truth from 
facts that the CPC began to mature. A dogmatic attitude 
toward Marxism and Leninism plunged the Chinese 
revolution into a hopeless situation on several occasions. 
The historical contributions of Comrade Mao Zedong 
lay precisely in his success in combining Marxism and 
Leninism with the specific practice of Chinese revolu- 
tion, continuously enriching and developing Marxism 
and Leninism in the course of practice and gradually 
establishing the scientific cuiding ideology—Mao 
Zedong Thought—compatible with the Chinese situa- 
tion. The practice of seeking truth from facts is the living 
soul of Mao Zedong Thought and has become a magic 
weapon for our party to conquer the enemy. 


Only with the ideological line of seeking truth from facts 
can the CPC's first generation of leadership collective 
with Comrade Mao Zedong as the representative study 
the characteristics and laws of Chinese revolution in line 
with Chinese history and situation, found the theories of 
new-democratic revolution, socialist revolution, and 
socialist system and resolve, in terms of theory and 
practice, the issues of establishing the socialist system 
and carrying out socialist construction in China. Only 
with the ideological line of seeking truth from facts can 
the CPC's second generation of leadership collective 
with Comrade Deng Xiaoping as the representative 
boldly correct the leftist niistakes existing in the party for 
a long time, persist in and develop Mao Zedong Thought 
in the new historical conditions, and put forward the 
grand plan and guiding principle of building socialism 
with Chinese characteristics. Our work, from encircling 
the cities from the rural areas and seizing power by 
armed force, to carrying out socialist transfr’ ation by 
means of peaceful redemption, and ' to .ablishing 
the basic line consisting of “one tax and two 
basic points,” was the outcome of our persistence in 
Marxism- Leninism-Mao Zedong Thought and in the 
ideological line of seeking truth from facts. Persisting in 
Marxism-Leninism-Mao Zedong Thought and the ideo- 
logical line of seeking truth from facts, our party will 
always remain scientific and advanced in its ideology 
and theory, program and line and principles and policies. 
and will always stand at the forefront in the trend of 
historical development and exercise leadership over rev- 
olution and construction. 


Second, the CPC is composed of the advanced elements 
of the working class of China. The advanced nature of 
the CPC is decided by its class nature. The CPC has been 
established on the basis of the development and expan- 
sion of the working class and workers movement of 
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China, is composed of the advanced elements of the 
working class, and represents those who are most polit- 
ically conscious and who have the greatest lofty ideals 
among the working class and the masses. During the long 
period of struggles, the Communists worked arduously 
and had no fear to make sacrifice one after another for 
the interests of the entire nation, thus winning the trust, 
respect, and support of the people. Among them, there 
were Outstanding persons with great talent and bold 
vision, such as Mao Zedong, Zhou Enlai, Liu Shaogi, 
Zhu De, Deng Xiaoping, and Chen Yun, heroes who 
faced death unflinchingly, such as Liu Hulan, Jiang 
Zhuyun, and Zhang Zhixin, and also advanced models 
who served the people wholeheartedly, such as Zhang 
Side, Lei Feng, and Jiao Yulu. They are true elites of the 
nation and the backbone of society. During the endless 
night when the country was confronted with numerous 
calamities and the nation was close to extinction, it was 
from the Chinese Communists that many persons of 
insight, who were concerned about the country and the 
people, caught sight of the light and hopes. Thus, they 
consciously submitted themselves to the stand of the 
Communist Party. At the risk of loss of life or imprison- 
ment, a large number of people broke through one 
blockade after another imposed by the Kuomintang to go 
to Jinggang Shan and Yanan to join the revolutionary 
ranks led by the CPC. Some people, like Ji Hongchang, 
Zou Taofen, and Fan Zhuxian—national heroes and 
revolutionary martyrs—and some other persons with 
lofty ideals and insight did not begin supporting the 
Communist Party and embarking on the road of revolu- 
tion under the attraction of the Communist Party until 
after they had undergone countless hardships and suffer- 
ings and given up all hopes with the Kuomintang. 


The CPC's cohesive force among the Chinese people and 
its attraction to intellectuals have not been weakened 
after the liberation of the whole country. Many workers, 
peasants, and intellectuals, who have been concerned 
about the future of our country and positively strived to 
make progress, have all consciously leaned to the Com- 
munist Party, and tried to join the par.y. Now, our party 
has assembled China's most outstanding talents with the 
highest political awareness, and has cultivated a large 
number of outstanding backbone leaders who are good at 
administering the party, country, and army, as well as 
many specialists and scholars in various fields. These 
persons have worked conscientiously at their own posts, 
and spared no effort in serving the people, and enjoy 
very high prestige a:..ong the masses. Although a handful 
of party members have failed to withstand the trials of 
ruling the country, carrying out reform, and opening to 
the outside world, and have fallen captive to the bour- 
geoisie’s sugarcoated bullets, the main trend and the 
essence of our party has been good, and most party 
members have preserved the natural color of the working 
class and the working masses and have had a high degree 
of political awareness and a spirit of dedication. Of the 
2,790 people who won the State Council's titles of 
national model laborer and advanced worker on the eve 
of the 40th anniversary of the PRC's founding, 90.6 
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percent were party members. Of the 5,365 winners of the 
“| May” labor medal awarded by the All-China Feder- 
ation of Trade Unions, 80.5 percent were party mem- 
bers. Of the 2,219 young and middle-aged specialists 
with outstanding contributions awarded by the State 
Scientific and Technological Commission, 63.4 percent 
were party members. Of the 19,769 outstanding teachers 
(educational workers and model workers) commended 
by the State Education Commission, 74.8 percent were 
party members. Among the 1,000 teachers winning the 
people's teacher medals, 80 percent were party members. 
Among the 511 national agricultural model workers, 
83.2 percent were party members. Among the 100 out- 
standing peasant entrepreneurs, 87 percent were party 
members. and the 10 best peasant entrepreneurs among 
them were all party members. Of the soldiers winning 
glorious titles conferred since 1979 by the Central Mili- 
tary Commission and their general departments, by 
various arms and services, and by various military 
regions, 92.7 percent were party members. Among the 
martyrs of a certain unit who laid down their lives for the 
country during the self-defense counterattack battle 
against Vietnari, 95 percent were party members. 
Among the province's winners of the national “|! May 
labor medal,” the “people's teacher medal,” the provin- 
cial “medal of making the people affluent and the 
province prosperous,” and the “model worker” title, 98 
percent were party members. Among 232 persons who 
were awarded for rendering meritorious service by extin- 
guishing the fire at the Huangdao oi! depot in Qingdao, 
74.5 percent were party members. With such a lot of 
advanced elements within it, the CPC has of course 
become the leading core of our country’s socialist revo- 
lution and construction. 


Third, the CPC regards the wholehearted service to the 
people as its sole purpose. The reason the CPC has been 
ever-victorious is that it has regarded the wholehearted 
service to the people as its sole purpose. Except for 
working for the interests of the broad masses of the 
people, Communists have no special interests of their 
own. The CPC has deeply taken root among the masses, 
and maintained the flesh-and-blood relations with the 
masses. Therefore, it has been able to unite and mobilize 
to the maximum extent the broad masses of the people 
and all progressive forces, and to struggle for the inter- 
ests of the people. 


Over the past nearly 70 years, the CPC has made 
sacrifices one after another to enable the people of 
various nationalities throughout the country to win the 
right to stand up and be their own masters. During the 
period of democratic revolution, more than 27 million 
revolutionary martyrs laid down their precious lives. 
Among them were ordinary party members and soldiers 
and senior leading cadres of the party. At that time, 
revolution signified hardship and sacrifice and the first 
test of revolution is one of life and death. Members of the 
Communist Party appeared in the most difficult and 
most dangerous places, and managed to “be the first to 
fight and the last to retreat and the first to bear hardships 
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and the last to enjoy comforts.” In the family of Com- 
rade Mao Zedong, six were martyrs who died on battle- 
fields or were killed by the butcher's knife of the enemy. 
The sacrificing spirit of countless Communist Party 
members and the blood of countless martyrs awakened 
thousands upon thousands of laboring people and 
enabled them to understand that only by following the 
Communist Party could they overthrow the old society 
when man exploited man, and lead a happy new life. 


After the liberation of the whole country, the CPC 
considered it its basic task to develop social productive 
forces and continuously improve the standards of the 
material and cultural life of the people, and carried out 
ceaseless exploration and arduous struggles. The prole- 
tarian revolutionaries of the older generation took the 
lead in always maintaining the self-sacrificing spirit and 
work style of arduous struggle. Communists of the new 
generation bore firmly in mind the purpose of the party 
and worked in a diligent, conscientious, and selfless 
manner. In the early 1960°s when our country encoun- 
tered serious natural disasters and economic difficulties, 
Comrade Mao Zedong took the lead in not eating meat, 
eggs, and too much grain. Sometimes, he even ate only a 
plate of purslane or fried spinach while working for a 
whole day. During the 40 years and more after the 
founding of the country, model members wholeheartedly 
supported and praised by the masses have emerged one 
after another within the party, making the spirit of 
serving the people of Communists shine brilliantly. In 
the 1950's, there was the spirit of Meng Tai who “worked 
selflessly and wholeheartedly for the motherland”; in the 
1960's, there was the spirit of Lei Feng who “took 
difficulties unto himself and gave convenience to others” 
and the spirit of Jiao Yulu who “bore in mind the 
interests of the entire people but not his own interests”, 
in the 1970's, there was the spirit of the Iron Man Wang 
who “was willing to reduce his life by 20 years in order to 
develop the large oil field’; and in the 1980's, there was 
the spirit of Jiang Zhuying and Luo Jianfu who “scaled 
new heights with arduous efforts and made selfless 
devotion” and the spirit of the people in “foxholes” who 
“were determined to sacrifice for the happiness of the |! 
billion people.” The spirit of serving the people has been 
carried forward from generation to generation until now. 
From the success in fighting the catastrophic flood in the 
Liaodong peninsula and the catastrophic forest fire in 
Daxinganling to the success in fighting the big typhoon 
unprecedented in 100 years in the Jiaodong peninsula 
and extinguishing the big fire in the Huangdao oil tank in 
our province, the selfless and indomitable heroic deeds 
performed by Communists were continuously on the lips 
of the people, and moving chapters were written on the 
party and the people who shared a common destiny and 
whose hearts were linked. 


Fourth, the CPC has fine traditions and work styles. The 
CPC has always been in an invincible position because it 
has established the fine traditions and work styles of 
integrating theory with practice, forging close ties with 
the masses, conducting criticism and self-criticism, 
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acting independently and on its own initiative, and 
maintaining self-reliance and arduous struggle in the 
long period of revolutionary practice. This is a notable 
indicator differentiating the political party of the 
working class from any other political parties, an impor- 
tant manifestation of the party's nature as the vanguard 
of the working class and its purpose of serving the people 
wholeheartedly, and also a great political advantage and 
valuable spiritual wealth of our party. By improving the 
situation in which the party's fine tradition and work 
style were seriously damaged during the 10-year turmoil, 
the CPC Central Committee, since the Third Plenary 
Session of the 11th CPC Central Committee, has sum- 
marized in a timely manner the experience and lessons 
gained in the turmoil period; repeatedly stressed oppo- 
sition to bureaucracy, correction of malpractices, and the 
establishment of close ties with the masses; and has 
formulated the party regulations and rules, includii.g the 
“guiding principles” on the inner party polit ca) life. 
Since the Fourth Plenary Session of the 13th CPC 
Central Committee, the new central leading collective 
with Comrade Jiang Zemin at the core has grasped the 
work of restoring and developing the fine tradition of 
establishing close ties with the masses by regarding it as 
a large priority and has adopted a decision on doing 
practical deeds in the near future, for which the people 
have shown concern. At the sixth plenary session, the 
participating members also adopted the “decision” on 
establishing close ties with the masses. The leading 
comrades of the central authorities have set examples for 
us by earnestly practicing what they advocate and taking 
the lead in going to the grassroots-level units and going 
deep into the masses. As a result, the party style, through 
the efforts made by the entire party, has achieved a turn 
for the better and the relationship between the party and 
the masses has been improved. 


In order to strengthen the ties between the party and the 
masses and to purify the party organism, our party has 
truly made efforts to eliminate negative and corrupt 
phenomena and to enhance the building of administra- 
tive honesty, because it has always contended that the 
party's nature and purpose are as incompatible as fire 
and water with the corrupt phenomena and the party has 
always waged struggle against the negative and corrupt 
phenomena. Since the second half of 1989, the CPC 
Central Committee and the State Council have adopted 
many realistic and effective measures to punish the 
corrupt. The overwhelming majority of companies and 
corporations run by the party and government organs 
have been, to date, abolished or separated from the 
organs; and the problems in which cadres in the party 
and government organs have taken the posts or acting 
posts in the companies and corporations have been 
basically dealt with. Under the central leadership, party 
organizations at all levels across the province have 
grasped the work of removing the corrupt and of 
building administrative honesty and thrift by regarding 
this work as significant, and have urged the leading 
organs to set examples in establishing responsibility 
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systems at all levels. They have scored marked achieve- 
ments in earnestly dealing with the problems of unfair 
distribution in the means of production and of hosting 
banquets and presenting gift: using public funds. By the 
end of June this year, the pi _ vince exposed 22,705 illegal 
cases committed by party members and cadres regarding 
seeking personal gain by taking advantage of power, 
embezzling money, accepting bribes, and violating dis- 
cipline; and it handled the cases dealing with illegal acts 
committed by 17,090 party members. Of these party 
members, seven are at the department level of prefec- 
tures and 117 party-member cadres are at the section 
level of counties. Meanwhile, the province has earnestly 
carried out democratic appraisals over party member's 
work and personnel recommendation for employment 
and has enhanced the establishment of systems for 
building administrative honesty. 


Fifth, the CPC has always discovered its own mistakes 
and corrected them along its advancing road. Over the 
past 70 years since its founding, the CPC has indeed 
committed various faults or mistakes along its advancing 
road. However, this cannot be a reason for negating the 
party's advanced nature and leadership. “hina is a large 
country with a backward economy and culiure and both 
its internal and external environments are complicated. 
Under such a national condition, the Quantity and 
quality of contradiction and difficulties encountered by 
the party in engaging in revolution and construction are 
unimaginable. Meanwhile, what the party has engaged in 
is the brand-new undertaking of creating a glorious 
future for human beings, which was never undertaken by 
our ancestors. Therefore, while making progress at every 
step, our party has inevitably explored new things and 
made arduous efforts toward progress. As Lenin early 
pointed out: “It is inevitable for us to commit shortcom- 
ings, mistakes, and inexpediencies while engaging in 
such a brand-new, great, and arduous undertaking.” Our 
party, being the mature and open-and-aboveboard polit- 
ical party of Marxism, has never dodged and covered up 
its mistakes, no matter how serious they are or how large 
the scope of the mistakes, but it has always been able to 
discover and confess its mistakes, to openly expose its 
mistakes, 1o correct its mistakes by relying on its own 
efforts, and to reduce or make up the losses caused by the 
mistakes as much as possible. The determination, 
courage, and self-critical spirit displayed by our party in 
correcting its mistakes are obvious to all. 


Prior to the “great Cultural Revolution,” our party once 
committed the mistake of magnifying class struggle and 
making rash advances in the economy. Then, the long- 
lasting serious mistakes of overall importance which 
were committed by our party during the “great Cultural 
Revolution,” seriously reversed the undertakings of the 
party, the country, and the people. Even such mistakes 
were also corrected by the party by relying on its own 
efforts. In adopting the “resolution” at the Sixth Plenary 
Session of the | 1th CPC Central Committee with regard 
to the CPC, and several questions that it had encoun- 
tered since the PRC's founding, our party objectively 
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and profoundly analyzed its mistakes committed in 
leading socialist construction and came to a conclusion 
which is in accordance with the principle of seeking truth 
from facts and can staad the test of history on the 
mistakes committed by Comrade Mao Zedong in his late 
years. It also examined and dealt with a large number of 
false or trumped-up cases and rehabilated or revived the 
reputations of many wrongly-charged comrades. By 
looking through the developing history of contemporary 
political parties, there is not a bourgeois political party 
which is so openhearted as the CPC 7nd has such 
tolerance. 


In looking through the party history from the past to 
present, our party has grown up often along with the 
struggle against the “leftist” and rightist mistakes. Cor- 
recting mistakes on every occasion has enabled the party 
to become more mature and stronger. By adopting a 
Marxist attitude, our party has always upheld the truth 
and improved its mistakes so that it has been able to save 
the revolution and the country on many occasions and to 
unite with and lead the vast number of people to 
victoriously march forward. This is where the party's 


ever-victorious and invincible power lies. 
the CPC's Leadership Can We 


3. U 

Mahe Chien and k.<h 

A host of facts have shown that the CPC's leading 
position represents the objective demand arising in the 
development of the Chinese contemfe rary social history 
and the correct choice made by the Chinese people in 
their long-standing struggle. The falsehoods spread by 
those who have indulged in bourgeois liberalization, 
such as “the party's leadership is unnecessary” and “the 
legal status of the party's leadership must necessarily be 
appraised again,” conspire to negate and remove the 
party's leadersb¢p to overturn socialism ‘nd realize cap- 
italism. If they succeed in their scheme, China is bound 
to fall apart; to suffer internal disorder, to return again to 
its old status of being invaded, plundered, and 
oppressed; and to have its hundreds of millions of peopie 
fall into an abyss of suffering. Over the past few years, a 
large number of our comrades have paid much attention 
to capitalist prosperity and development, and have 
talked much about them on the one hand and have 
carried out less exposure and criticism against the 
essence and ugliness of capitalism on the other hand. 
Therefore, it is imperative to carry out historical and 
practical analysis of the capitalist system. 


First, capitalism grew or grows pf -rsistently, based on 
exploitation and plundering. Although replacing feu- 
dalism with capitalism represents great progress in his- 
tory, the whole process of capitalist development since 
its appearance has been paid for in sacrifice and suf- 
fering of the working class. Marx sharp!» pointed out in 
his book “Das Kapital”: “Since it came into being, 
capital has been filthy and been covered with the blood 
of laborers.” The nature of capitalism is to exploit 
others. Within the country, it extorts too high a price for 
things created by the blood and sweat of the domestic 
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working class; and in foreign countries, it cruelly plun- 
ders the property of colonies. The contemporary 
Western capitalist countries are trying hard to maintain 
their colonial privilege on the one hand and to adopt a 
new colonial method to carry out infiltration and expan- 
sion among the developing countnes on the other hand. 
By exporting commodities and capital, they raked in 
huge profits from the developing countries. In interna- 
tional trade, the developed countries have taken advan- 
tage of the price cuts in manufactured goods, raw mate- 
rials, and primary products to make the developing 
countries suffer great losses. From 1951 to 1973, the 
developing countries lost more tian $130 billion because 
of these price cuts. Since the | 980’s, the developing areas 
such as Africa, the Caribbean, and the Pacific region 
alone have lost more than $150 billion because of these 
price cuts. In capitalist countries, although workers have 
enjoyed a slightly improved livelihood because of pro- 
duction development, they still cannot free themselves 
from the status of employees and the exploited. When 
production development slows down or remains stag- 
nant, workers and the other laborers are the first to b- 
harmed. Production stagnancy has released many 
workers from the production front, thus resulting in an 
increase in unemployment. The number of totally jobless 
people in the capitalist developed countnes rose from 
6.5 million in the 1960's to 26.48 million in the 1980's 
and this figure once reached as high as more than 30 
million. According to the data released by the National 
Condition General Investigation Bureau of the United 
States [name as published], the number of wealthy 
families in the United States only accounted for one-fifth 
of the total number of families, but their portion of the 
income in the country 1ose from 40.9 percent in 1970 to 
43.5 percent in 1985. The number of people below the 
poverty line as set by the U.S. Government jumped from 
25.4 million in 1970 to 33.064 million in 1985. Every 
Christmas, many poor people in the United States roam 
the streets and die of starvation. From this, we can see 
that capitalist countries are the paradise of the rich 
indeed, but the hell of the poor. 


Secend. the “democracy,” “freedom,” and “human 
rghts” of the capitalist countries are sham all through 
the ages. In capitalist society, wealth 1s concentrated in 
the hands of a small number of people. Only a small 
number of wealthy people have the nght to enjoy democ- 
racy and freedom. The broad masses of proletarians and 
the working people have no way of enjoying this. Take 
the French bourgeoisie for example, they shouted the 
slogan of “freedom” loudly, but in its 1917 Constitution, to 
one’s surprise, it divided the citizens into two categories, 
namely the “active citizens,” and the “inactiv« citizens.” At 
that time, the adult population in France numbered 24 
million, of whom 4 million were active citizens anc 20 
million were inactive citizens. Active citizens were those 
wealthy people, and inactive citizens were laborers. The 
Constitution stipulated that only the active citizens had the 
right to vote and the inactive citizens had no mght to vote. 
Great Britain was supposed to be a typical example in 
practicing bourgeois parliamentary democracy. However, 
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viewing the 200-odd years after its success at bourgeois 
revolution in 1640, those people with the mght to vote 
accounted for only five to seven percent of the total popu- 
lation. Certainly, they were all wealthy people. The laborers 
that accounted for about 90 percent of the total population 
had no right to vote for a long time. It was not until the 
1920's that British women had the right to vote. Among the 
530 [as published] congressmen in the United States, none 
are representatives of workers and peasants. The number of 
black people in the United States account for 12 percent of 
the total U.S. population; however, none of them were 


representatives in the previous few Congresses. 


Some people ask if the Western multiparty system isn't 
very democratic, having one party assume power, while 
one party or several parties are out of office, attacking 
one another aad holding office in turn. Actually, this is 
only a superficial phenomenon. Under the capitalist 
system, no matter if it is a one-party system or a 
two-party system or even a multiparty system, its essence 
is a Docergeois dictatorship system and it is the outcome 
of contradictions of relations among various capitalist 
cliques in the bourgeoisie. Regarding the struggles 
among bourgeois political parties, Lenin once acutely 
pointed out that they simply wanted to “use their empty 
and swashbuckling struggles io deceive the people and to 
divert people's attention from their vital interests,”’ and 
that they “spared no effort to ¢~ :. ic their own political 
parties just as capitalists praised their own commodi- 
ties.” The so-called opportunities of “truly free choices” 
are nothing but permission for the constituency to pur- 
chase different commodities at the stores of capitalists. 
The constituency will never be allowed to choose 
between capitalism and socialism. 


Third, bourgeois political parties are extremely corrupt. 
Although the important government officials at various 
levels of capitalist countries are propertied and possess 
great amounts of material wealth, they never feel satis- 
fied in their pursuit of selfish interests and wealth 
because of the true nature of the greed inherent in the 
bourgeoisie. It is because of this that the corruption of 
the various bourgeois ruling parties is very horrifying. In 
the eight years that the U.S. Republican President 
Reagan was in power, more than 200 senior and mid- 
level officials had a problem of embezziement and 
bribe-taking. Secretary of Labor Donovan embezzled 
more than $8 million from a subway project. The 1988 
Pentagon scandal implicated five congressmen, 50 
defense consultants and 20 officials of the Department 
of Defense, and the amount of the embezzled money was 
so large that it was rarely heard in 40 years. 


Fourth, the Western capitalist powers pursue power 
politics and hegemonism, and are sources of unrest in 
the world. According to incomplete historical data pub- 
lished by U.S. Government, in the 182 years between * 
April 1789 when General George Washingto.. was sworn 
in as the first president of the United States of America 
and 1971, the U.S. Government sent troops directly to 
commit aggression more than 130 times, not counting 
indirect armed aggressions and threats by power. More 
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than 40 countries and regions have suffered direct U.S. 
armed invasion. Some countries have been invaded and 
suffered armed interference many times. 


Fifth, capitalist societies have caused decadence in spirit 
and loss in morality. The capitalist spiritual civilization 
established on the basis of the private ownership of the 
means of production is focused on bourgeois egoism. 
People may betray everything for money. In capitalist 
societies, people’s ideas and morality have been plunged 
into a serious crisis, and social conduct has gone from 
bad to worse: |) Theft has become commonplace; 2) 
terrorist activities run rampant; 3) sex relations have 
been promiscuous; 4) drug addiction and gambling have 
become serious. The U.S. General Accounting Office 
estimates that the U.S. illegal drug market needs 18,285 
tons of drugs a year, and the total volume of sales is as 
high as $50 billion. Enterprises that produce drug para- 
phernalia may earn $600 million a year. Thousands 
upon thousands of young people have taken the road of 
gambling and crime, and even commit homicide or 
suicide because of this. 


Such analysis enables us to see clearly the reactionary, 
corrupt, hypocritical, and barbarous nature of the capi- 
talist system. After World War II, although capitalists 
relied on technological progress to affect some changes in 
their managerial styles, their true nature of exploitation 
and predatoriness has not changed, the basic contradic- 
tion between private ownership of the means of produc- 
tion characteristic of the capitalist system and socialized 
production have not been resolved, and a panacea has 
yet to be discovered to free it from difficulties and crises. 
It remains an objective law that capitalism will ulti- 
mately be doomed. 


Both historical and current facts have fully proven that 
in China, only when we take the socialist road under the 
leadership of the Communist Party can the country and 
the nation be prosperous and strong and have a bright 
future. If we should negate and cancel party leadership 
and take the capitalist road, as the elements advocating 
bourgeois liberalization vainly hope for, we would bring 
about only a great retrogression. If China should go back 
to the capitalist road, and cultivate and fatten a bour- 
geoisie once again, the majority of its people would be 
plunged once again into the misery of being exploited 
and oppressed. 


Ours is a country with many nationalities, a vast terri- 
tory and a large population, where the interests of the 
various social strata and classes should be adjusted 
continuously, and the politics, economy, and culture of 
the entire society should develop in a coordinated 
manner. This requires a firm and effective core for 
political leadership. Without such a firm political lead- 
ership core as the Communist Party, the country and 
nation would be split up into many factions and unable 
to form a powerful united force. The 10-year turmoil 
during the “Great Cultural Revolution” paralyzed party 
Organizations at various levels, and created very adverse 
consequences. The lesson from it is extremely profound. 
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Our country’s current situation is, generally speaking, very 
good, with stable politics, developed economy, and the 
people leading a secure and happy life. After the counter- 
revolutionary rebellion in Beijing was suppressed last year, 
the party Central Committee has adopted a series of impor- 
tant measures for and achieved very good results in the 
struggle to adhere to the four cardinal principles and oppose 
bourgeois liberalization, economic improvement and recti- 
fication and deepened reform, economic development, and 
intensified efforts to maintain administrative honesty and 
close party-populace ties. This proves more eloquently that 
only when party leadership is upheld and strengthened can 
we have a guarantee for a prosperous and strong country 
and a developed nation. We should be firm toward this and 
never waver. As long as the entire party and the people 
throughout the country rally closely around the party Cen- 
tral Committee with Comrade Jiang Zemin as the core, and 
uphold the basic line consisting of “one central task and two 
basic points,” we will be able to effectively smash the 
conspiracy of “peaceful evolution” and the act of “sanc- 
tions” of the Western bourgeoisie, develop in a stable and 
coordiné ted manner socialist politics, economy, and culture 
for a long period of time, and accomplish the grand goal of 
the four modernizations. 


Students and teachers! 


Our Chinese nation is a great nation with a history of 
5,000 years of brilliant civilization. For about 2,000 
years, it remained a strong country in the world, being 
advanced in economy and technology. Only in modern 
times, especially in the 100 years and more after the 
opium war, did our nation and country become back- 
ward and weak, be swallowed up and cruelly oppressed 
by the big powers of the West, and lead a life worse than 
beasts of burden. Thanks to the leadership of the CPC, 
the Chinese people awakened gradually, and ultimately 
stood up, becoming masters of the state, people of high 
standing in the world, and “one of the three major roles” 
of the world. In addition, their material and cultural life 
has greatly improved, following economic development. 
This is what the 1.1 billion Chinese people can be proud 
of. Looking into the future, our nation and country have 
a bright future. Just read the commentary of the Singa- 
porean “UNITED MORNING NEWS.” It held that in 
the 2lst century, East Asia will lead the world. The 
concept of the value of the Asian people has affected the 
West in all respects; China plays a crucial role in the rise 
and fall of the Easi and the West; the “factor of man” has 
played a positive role in the economy. All Chinese people 
should have a strong sense of national dignity, self- 
confidence, and self-improvement. Under the leadership 
of the Communist Party of China, let us march forward 
bravely along the broad socialist road. We are firmly 
convinced that the future China will be as brilliant as its 
culture and history of several thousand years ago and 
will play a decisive and key role in the course of world 
development. 


Fellow students and teachers: The party and the people 
have always pinned high hopes on intellectuals. After 
quelling disturbances last year, inte'lectuals have some 
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misgivings. Some comrades held that probably the poli- 
cies towards intellectuals will be changed. Now, I will 
responsibly tell you that the party’s policies toward 
intellectuals have remained unchanged. Our party has 
always held that our broad masses of intellectuals have 
supported the party line, principles, and policies, the 
four cardinal principles, reform and opening up. They 
are an Outstanding contingent who cherish the socialist 
motherland and are capable of scoring great achieve- 
ments in the four modernizations. During last year’s 
political turmoil, a majority of intellectuals opposed the 
turmoil and stood the test. This basic appraisal which the 
party has made for the ranks of intellectuals has not and 
will never be changed. The core of the party’s policies 
toward intellectuals is to respect knowledge and trained 
personnel. These policies and a series of measures for- 
mulated therefrom have not and will never be changed. 
Certainly, we will unceasingly improve them in our 
future practice. “Intellectuals are a part of the working 
class.”’ This basic theory of the party toward intellectuals 
has not and will also never be changed. Being an intel- 
lectual, one should deeply understand the essence and 
meaning that “intellectuals are a part of the working 
class.” This has required intellectuals to uphold the 
stand of the working class, consciously undertake the 
historical mission and responsibility of the working 
class. The broad masses of young people and intellec- 
tuals, particularly college students, are the most intelli- 
gent portion of youths of our time. The future of the 
country and the hope of the nation have been pinned on 
you. For this reason, the party and the people have set 
higher and stricter demands on you. We hope that, while 
exerting efforts to study scientific and cultural knowl- 
edge, you will do everything in favor of people’s inter- 
ests, consider this as your political and ideological crite- 
rion, adopt a firm and clear-cut stand, uphold the four 
cardinal principles, oppose bourgeois liberalization, and 
be determined to become successors of the socialist and 
communist cause. We are convinced that under the 
party’s correct leadership and the concern of the broad 
masses of workers and peasants, the broad masses of 
intellectuals will become trained personnel who are both 
politically sound and professionally competent for 
building the four modernizations, undertake the heavy 
historical task of building socialism with Chinese char- 
acteristics, and will not disappoint the ardent hopes of 
the party, people, and motherland. 


Zhejiang’s Li Zemin, Shen Zulun on Irregularities 


OW0111000890 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 31 Oct 9 


[From the “Provincial Hookup” program] 


[Excerpts] The Zhejiang Provincial CPC Committee and 
the provincial people's government, at a meeting held at 
the Hangzhou Great Hall of the People this afternoon, 
called on people in Zhejiang to wipe out irregularities in 
various trades and professions, namely unauthorized 
collection of fees and fines and proration of expenses. 
[passage omitted] 
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Li Zemin, secretary of the provincial party committee; and 
Shen Zulun, governor of Zhejiang; adcressed the meeting, 
which was chaired by Chen Fawen, member of the Standing 
Committee and secretary of the Discipline Inspection Com- 
mission of the provincial party committee. 


In his report, Li Zemin pointed out: These irregularities 
reflect decay in the social structure which people abhor. 
They have undermined close ties between the party, 
government, and people and infringed on the interests of 
the state and the peopie. We must have a stronger sense 
of urgency in wiping out such irregularities and make the 
project a success. [passage omitted] 


The provincial party committee and government have 
formed a leading group to plan, guide, coordinate, and 
supervise the task. All regions and departments must like- 
w-e form leading bodies to take charge of the fight against 
i cgularities. Provincial organs and leading cadres must 
take the initiative in launching the project so that they can 
guide the operation at units under their direction. 


Li Zemin said: Wiping out irregularities can only tem- 
porarily alleviate the symptoms To effect permanent 
change, we must intensify ideological education and the 
enforcement of rules and regulations. Thus, we must 
educate people in all trades and professions on the need 
to serve the people wholeheartedly and on professional 
ethics, responsibilities, and discipline. 


Speaking on stopping unauthorized collection of fees 
and fines and proration of expenses, Shen Zulun, deputy 
secretary of the provincial party committee and gov- 
ernor of Zhejiang, pointed out: While combating irregu- 
larities in various professions and trades, priorities must 
be given to stopping collection of unauthorized fees, 
fines, and proration of expenses. Not only will this 
improve relations between the party and masses and 
between cadres and the masses, but it will also have an 
important effect on promoting administrative ethics in 
state organs. [passage omitted] 


The provincial party committee and government have 
decided to spend about one year wiping out these irreg- 
ularities in Zhejiang. During the cleanup drive, all 
regions and departments should work together, and 
authorities at various levels should cooperate, sharing 
responsibilities and supervision. [passage omitted] 


Xu Xingguan, member of the provincial party com- 
mittee Standing Committee and vice governor of Zhe- 
jiang, attended the meeting. 


Also attending the meeting were more than 2,000 people, 
including departmental and higher ranking cadres of units 
under provincial organs; deputy secretaries of various 
municipal, prefectural, and county party committees in 
charge of party-masses affairs; all comrades attending the 
provincial discipline inspection conference; party and 
administrative leaders from administrative offices, colleges, 
factories, and mines; as well as representatives attending the 
united front affairs conference. 
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Central-South Region 


Guangxi’s Zhao Fulin, Others Discuss Key Tasks 


HK3110131190 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 30 Oct 90 


[Excerpt] During a regional meeting on exchanging expe- 
rience in rural reforms, Zhao Fulin, secretary of the 
regional party committee; and Cheng Kejie, chairman of 
the regional people’s government; held talks with leaders 
from various prefectures, cities, and counties who 
attended the meeting, and gave speeches. 


Zhao Fulin stressed: We should carry out rural reforms 
around the central tasks of developing rural productive 
forces and strengthening socialist economy. Party com- 
mittees and governments at all levels should attach great 
importance to rural work and make achievements. They 
should continue to pay great attention to agricultural 
production and persist in strengthening and expanding 
it. This is the foundation for guaranteeing social stability 
and economic growth. At present, this region’s situation 
is excellent: Cities and townships are in order, the 
market is brisk, and the people are leading a better life. 
The important reasons for all this are: We have had 
bumper harvests and we have been successful in rural 
work. Since the rural population accounts for 88 percent 
of the region’s total population, to do rural work prop- 
erly is of great significance in stabilizing the overall 
situation. I hope you will pay great attention to rural 
work and developing agricultural production. Leading 
members of party committees and governments should 
keep tabs on rural work and agricultural production. It is 
necessary to conscientiously sum up the experience in 
rural reforms. We have achieved great successes in the 
decade-long rural reforms and brought about great 
change in rural areas. We should realize that the change 
varied from place to place. Some localities have made 
great progress while others only saw a little change. Some 
townships and villages have come to the fore and the 
collectives and individuals have become prosperous. We 
should do a good job of summing up the related experi- 
ence and spread it elsewhere so that more villages 2:.d 
peasants will quicken the tempo of ridding themselves of 
poverty and becoming prosperous. 


Deepening rural reform is a major matter. We should 
further define the rural reforms’ objectives and tasks. We 
should have a clear understanding of the following: First, 
we should carry out rural reform around the central tasks 
of expanding rural productive forces and strengthening 
collective economy. To develop agricultural production, 
we must pursue correct policies, increase investment, 
and apply scientific and technological achievements. 
Governments at all levels should increase investment in 
agricultural production, and peasants should do likewise 
including input in the form of labor. We should increase 
strength for future agricultural development, make vig- 
orous efforts to improve conditions for agricultural pro- 
duction, and heighten the capacity to resist natural 
disasters. We should boost the production of grain, sugar 
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cane, fruit, forest products, aquatic products, and live- 
stock products by applying scientific and technological 
achievements. In deepening rural reform, we must 
strictly follow the principles and policies laid down by 
the party Central Committee before we can arouse the 
masses’ enthusiasm and expand the economy. We must 
try our best to deepen and improve rural reform to 
increase productive forces. 


Second, we must maintain the system of contracted 
responsibilities on a household basis with remuneration 
linked to output. The system represents a major reform 
measure introduced in rural reforms since the third 
session of the party’s |ith Central Committee. This 
measure has given full scope to tens of thousands of 
peasants’ enthusiasm and resulted in the current excel- 
lent situation. Therefore we must clearly tell peasants 
that the system suits the existing level of our productive 
forces and the reality of rural areas throughout the 
region. We must persist in the system for a long time to 
come. To stabilize and improve the system, we must 
provide socialized service for the entire process of agri- 
cultural production, i.e., before, during, and after the 
farming season, and gradually set up and develop a 
service system. While persisting in the system of con- 
tracted responsibilities, we must see to it that socialized 
service is provided. Many tasks remain to be accom- 
plished in rural areas, such as building conservation 
projects, resisting natural disasters, plant protection, 
spreading scientific and technological achievements, and 
so on. Individual peasants cannot accomplish these tasks 
on their own, so we must fulfill the tasks by increasing 
the socialized services and developing serial services [xu 
lie fu wu 1645 0441 2591 0523}. 


Third, we should develop collective economy. It is 
necessary to integrate the peasants’ enthusiasm for indi- 
vidual household operation with the advantages of col- 
lective economy to develop collective economy. If we 
succeed in developing collective economy, increasing 
services, developing the system of contracted responsi- 
bilities on a household basis with remuneration linked to 
output, promoting public welfare, improving the condi- 
tions for agricultural production, and maintaining close 
relations between cadres and the masses, all problems 
can be readily solved. No rigid uniformity should be 
sought in developing collective economy, neither should 
we practice equalitarianism, but we should rather 
develop new resources and open up new production 
channels to increase lines of production. To develop 
collective economy, we must take local conditions into 
account, be practical and realistic, and act according to 
our capability rather than act with undue haste. 


At present, we must focus on growing rice seedlings, 
establishing “green enterprises,”’ and developing forestry 
and the production of fruits and medicinal materials, 
unified planning, combined development, individual 
household management, and unified operation. Where 
conditions permit, people should be encouraged to 
engage in mining, building houses, and processing agri- 
cultural and sideline products. In short, every township, 
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village, and individual household should act in line with 
local conditions and create a formula for becoming 
prosperous particular to themselves. 


At the same time, we should expand grain production 
steadily while developing diversified economy. We 
should not slacken our efforts to increase grain produc- 
tion. We should vigorously engage in diverse economic 
undertakings while increasing grain production and 
develop the processing industry in a planned way. 


Zhao Fulin further pointed out: It is necessary to strengthen 
the building of grass-roots organizations in rural areas. We 
have to depend upon grass-roots units to take up many 
matters related to deepening rural reform and developing 
production. Many localities owed their achievements to the 
local party organizations’ effective fighting capacity and the 
collective economy’s strong appeal. In these localities the 
party enjoyed a strong rallying power and there were the 
human resources and competent cadres necessary to do 
solid things for the people. To strengthen the building of 
rural grass-roots units, we must set up a party branch which 
is able to play a leading nucleus role, elect a good party 
branch secretary, organize good leadership, strengthen edu- 
cation among and control over party members, and give 
effect to their exemplary vanguard role. It is also necessary 
to strengthen the building of grass-roots political power, the 
Communist Youth League, women’s federations, economic 
organizations, and mass organizations of self-government. 


Zhao Fulin concluded his speech by saying: So long as 
party committees and governments at all levels 
throughout the region pay enough attention to rural 
work, we will definitely do the work properly and make 
more contributions to developing regional economy and 
maintaining social stability. 


Cheng Kejie also gave a speech. He hoped that govern- 
ments at all levels would have a clear understanding of 
the actual situation in the region before working out the 
plan for agricultural development for the Eighth Five- 
Year Plan period or for the next 10 years. They should 
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study several subjects and try to solve problems with the 
production of grain, sugar cane, fruit, forest products, 
aquatic products, and animal products. All departments 
concerned should adopt a flexible policy toward devel- 
oping grain production and collective economy and 
creaie favorable conditions for processing agricultural 
and sideline products. [passage omitted] 


Hou Zongbin Takes Part in Voluntary Labor 


HK3110090790 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 30 Oct 90 


[Excerpts] Over 400 party, government, and military 
leading comrades at the provincial and Zhengzhou City 
levels, and cadres in organs directly under the provincial 
and city authorities, took part in voluntary labor at th 
water conservancy works construction site in Xinzheng 
County yesterday. 


Shortly after 0900, provincial party, government, and 
military leaders Hou Zongbin, Li Changchun, and others 
got off their common jumbo bus, took a country footpath 
to Xuedian Village, Xuedian Township, and started 
shoveling up earth for burying subterranean conduits. 
[passage omitted] 


At the work site, provincial party Secretary Hou Zongbin 
was seen standing in a ditch up to his waist. His face 
covered with sweat, he flung the earth he had dug up to 
the ground shovel by shovel and, from time to time, used 
a surveyor’s pole to see if he had reached the target. 
[passage omitted] 


At lunchtime, provincial and city party, government, 
and military leading comrades took out the food they 
had brought with them and sat down on the ground, 
eating and chatting with other comrades taking part in 
voluntary labor. After lunch, they linked up the plastic 
pipes that had been transported there and buried them in 
the ditch they had just excavated, measuring 50 cm in 
width and 90 cm in depth. Altogether, over 800 meters of 
conduit was laid that day. 
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Defense Minister Concerned Over Airpower Balance 


OW0111055690 Taipei International Service 
in English 0200 GMT 31 Oct 90 


[From the “News” program] 


[Text] Defense Minister Chen Lu-an said on Monday that, 
although Peking is militarily vastly superior to the ROC 
[Republic of China], the nation could defend itself by 
concentrating use on its Armed Forces [sentence as heard]. 


Chen was commenting on an opposition’s lawmaker’s 
inquiry about Main'and China’s reported purchase of 
advanced Soviet jetfighters. Chen revealed the view that 
the purchase, should it materialize, would change the 
military balance in the Taiwan Strait. He said: The ROC 
is particularly worried about the balance of airpower 
because it has been unable to buy sophisticated fighter 
planes from abroad. Minister Chen said: In case of war, 
the ROC would have adequate ability to intercept 
intruding enemy planes through a combination of jet- 
fighters and surface-to-air missiles. 


Premier on Sending Troops to Tiaoyutai Islands 


OW0111114490 Taipei International Service 
in English 0200 GMT | Nov 90 


[Text] Premier Hao Po-tsun said he opposes sending 
troops to the Tiaoyutai Islands. 


He made the remark in response to a query from 
opposition lawmaker Hsu Kuo-tai in the Legislative 
Chamber Tuesday [30 October]. Hao urged the govern- 
ment to send troops to the islands as it has stationed 
forces on the Paracel and Spratley Islands in the South 
China Sea. The two island groups are also claimed by 
Mainland China, the Philippines, and Vietnam. 


In response, Premier Hao said it will be easy to send 
troops to occupy the Tiaoyutai Islands. But the overall 
national interests must be taken into account as well. 
The government has to think twice before taking any 
action on disputed areas, Hao said. 


Minister Announces Purchase of Patrol Boats 


OW0111061690 Taipei International Service 
in English 0200 GMT 31 Oct 90 


[Text] Defense Minister Chen Lu-an said the ROC 
[Republic of China] Government has decided to buy 12 
new patrol ships to step up its crackdown on smuggling 
and to protect Taiwan fishing boats. All the ships would 
be under the command of the National Guard Adminis- 
tration to be established under the Ministry of Finance. 
Chen was the first cabinet member to apologize for not 
being available when two fishing boats were intercepted 
by 12 Japanese patrol boats off the Tiaoyutai Islands on 
23 October. Chen said the ROC has to be more careful 
when operating near the Tiaoyutai Islands where there 
has been territorial dispute for decades. He added that 
military action is the last resort when all other means 
have failed. 
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Democratic Foundation To Be Established 


OW3110152990 Taipei CHINA POST in English 
27 Oct 90 p 12 


[Text] A new political group called the Democratic 
Foundation will be established on Nov. 10 in Taipei to 
promote democracy in Taiwan. 


Organized by John Kuan, chairman of the Broadcasting 
Corporation of China the foundation will have an initial 
fund of NT$10 million to be used in holding various 
activities to promote democracy. 


According to sources, the foundation will plan to hold six 
seminars on public policy, democratic politics, and relations 
between the two sides of the Taiwan Strait within a year. 


The sources said the foundation has some 600 founders, 
most of whom are from academic circles. Others are 
from the news media, parliamentary organizations and 
business circles. 


The sources there are 20 directors and three committees 
within the foundation. 


The foundation will convene once every three months. 


Government Supplies Aid to Jordan, Turkey, Egypt 


OW0111021990 Taipei CNA in English 1544 GMT 
31 Oct 90 


[Text] Taipei, Oct. 31 (CNA)}—The Republic of China has 
begun to supply its promised aid to Jordan, Turkey and 
Egypt—the three “frontline nations” hardest hit by the Gulf 
crisis, a senior Foreign Ministry official said Wednesday. 


After the breakout of the crisis caused by Iraq’s invasion 
of Kuwait on Aug. 2, Taipei promised to provide the 
three countries with 30 million U.S. dollars in aid, either 
in cash or relief supplies. 


The Republic of China Government said it made the 
decision to demonstrate its willingness to share the 
responsibility in the international community. 


Of the three, Jordan is supposed to receive the bulk of the 
aid because it helped Republic of China citizens being 
evacuated from Iragi-occupied Kuwait return home and 
also because it has suffered most from the UN sanctions 
imposed on Iraq following its invasion of Kuwait. 


The Foreign Ministry official said the government has 
sent money to the Jordanian Government, but he 
declined to disclose the amount of the monetary aid. 


Relief goods including necessities and medicines will be 
sent to the Middle East country next month, the official 
said. Taipei had consulted with the Jordanian Govern- 
ment on what it needed most before deciding on the 
specific relief goods. 


As to aid to Turkey and Egypt, the official said his 
ministry is still consulting with their governments, with 
an agreement expected to be reached with Ankara soon. 
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Some problems remain, however, in negotiations with 
the Egyptian Government, he added. 


Economics Minister on East Europe Cooperation 


OW0111021890 Taipei CN1 in English 1541 GMT 
31 Oct 90 


[Text] Taipei, Oct. 31 (CNA)}—Economic Affairs Min- 
ister Vincent Siew has said that East Europe could 
become the foreign market with the greatest potential for 
the Republic of China [ROC]. 


Siew instructed state-run enterprises to strengthen tech- 
nical cooperation with East European countries during 
an inspection tour earlier in the week. 


He specifically asked the China Steel Corp. to find ways 
to explore East European markets. 


Ministry officials said state-run companies have been 
asked to seek technological cooperation arrangements 
with Czechoslovakia where machinery and chemical 
industries are quite advanced. 


They said the government-run enterprises have also been 
encouraged to import petroleum, coal and other mate- 
rials from the Soviet Union. 


Under a new government statute, East European coun- 
tries can now join international tenders for supplying 
bulk materials to ROC government-run businesses. 


Soviet Culture Minister To Pay Private Visit 


OW0111055490 Taipei International Service 
in English 0200 GMT 31 Oct 90 


[From the “News” program] 


[Text] The Soviet Union's minister of culture will follow 
initial steps of mayor of Moscow next month and make 
a private visit to the Republic of China, according to the 
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vice president of (Kaufman) Brothers Corporation (Sam 
Teng), who has made the invitation. 


(Teng) said: The Soviet culture minister, Nikolay 
Gubenko, will arrive in Taiwan on |i November for 
private discussions on possible cultural contacts. 


Government To Upgrade Research Facilities 


OW0111035890 Taipei CNA in English 0247 GMT 
1 Nov 90 


[Text] Taipei, Nov. | (CNA}—The Republic of China 
Government will invest some 400 billion new Taiwan 
dollars (about 14.65 billion U.S. dollars) in research and 
development over the next six years to upgrade the 
country’s scientific and technological levels, the Council 
for Economic Planning and Development [CEPD] 
reported Wednesday. 


Under the new 1991-1996 National Development lan, 
CEPD officials said, the government will raise the ratio 
of R and D [research and development] funds to ihe 
gross national product (GNP) from 1988's 1.22 percent 
to over 2.2 percent by 1996. 


The government will also establish a national laboratory 
and a cultural and scientific city in Hsinchu in northern 
Taiwan as well as promote overseas research exchanges 
and cooperation in an attempt to cultivate scientific 
talents worthy of the Nobel Prize. 


By the end of the six-year plan, the officials noted that 
the Republic of China will have an R and D workforce of 
over 50,000, or 25 researchers per 10,000 people. By 
then, the country’s electro-optical, automation, biolog- 
ical, medical, information, and microelectronics indus- 
tries will have reached world standards. 


The officials added that the government has tentatively 
decided to convene the Fourth National Science and 
Technology Conference in January to review the 
progress of the current 10-year Science Development 
Plan and to chart the course of future development. 
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Hong Kong 


Article Exposes CPC Hong Kong, Macao Meeting 
HK3110021090 Hong Kong KUANG CHIAO CHING 
in Chinese No 127, 16 Oct 90 pp 6-9 


[Article by Yen Shen-tsun (0917 1957 1806): “Big Expo- 
sure of CPC High Level Policy Decisions for Hong Kong 
and Macao”] 


{Text} A CPC official has confirmed to the reporter of 
this journal in Beijing that the CPC had recently held an 
important meeting on Hong Kong and Macao work. 


Was the Hong Kong and Macao Work Meeting Held at 
the Beijing Hotel? 


A Hong Kong newspaper had reported the place of 
meeting was the Beijing Hotel. 


The official clarified: How could that be possible? The 
Beijing Hotel is one for traveling businessmen. How 
could such an important political meeting as one on 
Hong Kong and Macao work have been held there? This 
is only common sense. Everybody knows. 


The Meeting Was Held at Zhongnanhai 


Where, then, was the meeting held? Was it at the State 
Council Hong Kong and Macao Office in the Nanxiaojia 
of Baiwenzhuang? At the Foreign Ministry building? Or 
at Beidaihe? 


The official said no by smiling and finally revealed the 
meeting was held at Zhongnanhai of Beijing. 


Neither Li Peng Nor Li Ruihuan Attended the Meeting 


The Hong Kong newspaper also reported Li Peng and Li 
Ruihuan attended the meeting on its last day, where they 
presided over the concluding session and addressed the 
meeting. 


The reporter sought truth on this report from concerned 
circles. An official who was at the meeting said there was 
no such thing. Neither Li Peng nor Li Ruihuan showed 
up. Some one else presided over the meeting. 


What Was Discussed at the Hong Kong and Macao 
Work Meeting? 


Sources say the general policy on Hong Kong and Macao was 
discussed at the CPC Hong Kong and Macao work meeting. 
By the end of 1986, the relevant policy had been drafted by 
the State Council Hong Kong and Macao Office and Hong 
Kong XINHUA News Agency. Drafting was halted for a time 
during the formulation of the Hong Kong “Basic Law.” The 
body of policy is divided into three sections: Political, eco- 
nomic, and legal planning. There are also work policies 
independently formulated by the individual departments of 
the XINHUA News Agency. Sources also say: Previous CPC 
policies were all made on an ad hoc basis and were probing in 
nature, but this time the policy is wide-ranging, specific, 
in-depth, and will extend far beyond 1997. 
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Politically, the CPC has given Hong Kong the political 
status of a “base for subversion.”’ Revolving around this 
concept, the political planning accordingly aims at “pre- 
venting Hong Kong from becoming a base for subverting the 
central government.” After Hong Kong enters the transi- 
tional period, the plan believes that a series of events shows 
that preventing Hong Kong from becoming a subversive 
base against the central government will become one of the 
important guarantees for a smooth transition of sovereignty 
and Hong Kong's prosperity and stability, and constitutes 
one of the China's preventive measures against “peaceful 
evolution.” For these purposes there must be practical and 
effective work and plans. 


Sources say that the entire political plan consists of the 
specific policies for ideological and superstructural con- 
struction, including Hong Kong media, social associa- 
tions, party-mass relationship, united front work, public 
servants, 1991 direct eleciicns, propaganda, and so on. 
The plan includes almost everything. 


Sources say that for the media, the plan believes that 
Hong Kong is a window for the CPC's propaganda to the 
outside world, as well as a stepping stone for interna- 
tional and Hong Kong anticommunist forces to conduct 
ideological infiltration in the mainland and spread socal- 
ism-subverting opinion. The fight for this window will 
continue long after 1997, and measures should be in 
place for it. 


On the media front, the CPC will strengthen control over its 
own mouthpieces and will classify other media agents: 1!) 
Those controlled by Beijing. 2) Those with a neutral image, 
but which can be utilized by Being, including those that 
will approach Beijing voluntarily and those that will not. As 
long as they are useful, they will be the targets of united front 
work. 3) Those with apparently neutral images, but which 
incline toward the right, can be exploited at a suitable time 
and therefore should be subject to united front work. 4) 
Those that should be repelled or cracked. At the same time, 
people working in journalism in Hong Kong also will be 
classified, with their biographies—such as academic and 
professional backgrounds, experiences, and articles— 
collected and filed. 


For elections, in 1991 Hong Kong will have three-tier 
elections made up of the Legislative Council and Urban 
Councils, of urban areas and the New Territories respec- 
tively, and the District Councils. Beijing has decided to 
field “its own people” and “friendly people” as election 
candidates. Even if they do not win, these candidates will 
weaken the opponents’ vote. 


The policy on public servants will concentrate on finding 
and training talent for the 1997 takeover. The policy on 
societies and associations divides Hong Kong societies 
into five categories, with different “cures for different 
diseases:” 1) leftist societies; 2) rightist and pro-British 
societies; 3) middle-of-the-road groups, 4) democratic 
groups; and 5) groups associated with international 
bodies. 
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Concerning the economic plan, there is news that the 
CPC estimates that before 1997, the Hong Kong's 
economy will continue to prosper. Relevant documents 
of the economic plan give two reasons to support this 
conclusion: One, Britain wil! try its best to ensure its 
economic interests in Hong Kong during these seven 
years. Two, the view is that Hong Kong people also 
would like to make more money before they leave, and 
the method is to encourage big corporate firms to stay in 
Hong Kong. 


Sources say the CPC's “plan” believes the Chinese- 
funded firms that deserve expansion should do so; and 
those that do not should be eliminated. There will be a 
general shrinkage on the part of Chinese capital to make 
room for Hong Kong and foreign capital. Voluntary 
shrinkage does not mean giving up development, but 
concentrating on long-term manufacturing investment, 
cutting back on trading firms, and pulling out of stock 
speculation and property deals in order to benefit tradi- 
tional agents in these fields. There will be no competition 
from Chinese-funded firms in these areas. 


Important Persons of the State Council Kong 
Macao Office, F Ministry and the XINHUA 
News Agency A the Meeting; The Meeting Has 
Other Important Agendas 


In Beijing, this author consulted a well-informed person 
who had participated in the meeting about the stories 
reported by Hong Kong newspapers. He refused to 
comment, but said the agendas most recently discussed 
in Beijing definitely were not what Hong Kong had 
reported. What was discussed was China's work in all 
areas during and several years after the transition of 
Hong Kong. Participants included the responsible per- 
sons of the State Council Hong Kong and Macao Office, 
the Foreign Ministry, and the XINHUA Agency Hong 
Kong Branch. Hong Kong media reports did not report 
some of the participants, and misspelled the names of 
some others. 


nn EE eee Seman So Seema Se 
the s Work on Hong Kong and Macao 


The CPC's work on Hong Kong and Macao recently has 
been under Deng Xiaoping’s direct charge, but most 
recently Jiang Zemin and Li Peng have been playing a 
very important role in decisionmaking. 


The official said the CPC believes that, for a while in the 
future the most important element is people. Deng 
Xiaoping has pointed out recently that for Hong Kong to 
remain stable, apart from mainland policy remaining 
unchanged, talented Hong Kong people must be enlisted 
to run Hong Kong. Only capable people can keep Hong 
Kong stable. Hc also said that loving the country means 
loving the whole country and Hong Kong. Capable 
people must first love Hong Kong and must be dedicated 
to its stability and proseprity. Now is the time to recruit 
talent in this area. 
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The meeting believes that the late Liao Chengzhi's 
concepts about the work on Hong Kong has proved 
effective. Regarding the united front work and making 
friends, there have been criticisms that the earlier stage 
of the work of a certain responsible person of XINHUA 
New Agency Hong Kong Branch “targeted the upper 
classes and not the lower ones; the rich and not the poor, 
and the rightist and not the leftist.” The eyes were 
focused on the upper circles and the rich, and many old 
friends were left out in the cold. Moreover ideological, 
patriotic, and nationalist education and transmission 
were slighted. A high-level official said: Regarding estab- 
lishing ties with Hong Kong people, it is of course wrong 
to be “pro-left and narrow in base,” but can we say 
therefore that being “pro-right and narrow in base” is 
good? Without the wide grass roots, can we still say the 
base of solidarity is sufficiently wide? He said: Some 
friends have repeatedly advised the CPC on unifying all 
circles and strata, and that it should not confine the work 
to a narrow base. 


Jiang Zemin's New Concepts on the United Front Work 


Accordingly Jiang Zemin put forward a new concept for 
future united front work. 


According to Jiang Zemin’s concept, to unify China and 
realize the “one country, two systems” and to revitalize 
China, the Chinese people need a solid league. It has two 
‘jelds, one within the Mainland China and the other 
outside it. Jiang Zemin said: The league within the 
Mainland China is with the noble goals of patriotism and 
supporting socialism, and one for the whole of China's 
laborers. The other, the league outside Mainland China, 
will take as the political foundation patriotism and 
supporting China's unification. Hong Kong falls within 
the scope of the latter league. 


Jiang Zemin said: The first league is the main body. 
When the main body is stable and unified, China will 
prosper and be strong and the league will become strong 
and powerful. Only thus can the second league be con- 
solidated, expand, thrive, and prosper. 


Jiang Zemin believes that the core of the league will be 
the CPC. In light of China's national situation, only the 
CPC is capable of uniting the |.2 billion people around 
one goal: Building a powerful China. 


The CPC Will Concentrate on Four Areas in Work on 
Hong Kong 


The future CPC's work in Hong Kong will concentrate 
on four areas: 


1. Actively promote the realization of the concept “one 
country, two systems,” both China and Britain should 
strictiy enforce the “Joint Declaration.” 


2. Try hard to maintain Hong Kong's stability and pros- 
perity, train talent, and work for the transitional period. 


3. Actively make Hong Kong serve China's “four mod- 
ernizations” and unification. 
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4. Prevent Hong Kong from becoming a base for subverting 
Mainland China, Chinese people and the Communist Party. 


From a Longer Perspective China Has the Upper Hand 


Concerned CPC officials analyze: In the short term, 
there are many difficulties for the CPC’s Hong Kong 
work, but in the long term, China has the advantage. 


ee Sas ee = Spe Sass Sp Pesnees es 
‘s Next Move 


Chinese nigh levels obviously have been worried by the 
train of events earlier in Hong Kong, such as activities 
against China, the bill of rights, the right of abode issue, 
public servants’ industrial actions, public order, some of 
the Hong Kong Radio Television Department's opin- 
ions, and the Hong Kong Government's increasingly 
large expenditure. It is reported that Deng Xiaoping told 
Li Chia-cheng that the eye now must be focused on what 
London is going to do next, and China would not make 
any more concessions, for it has made too many. If it 
continues to do so, the small number of people hostile to 
China will become more arrogant. Concerning the issue 
of stationing armies, Deng Xiaoping considers it a 
matter of sovereignty, and on this China will not yield 
even an inch. 


There are six years until China reclaims sovereignty over 
Hong Kong. Deng Xiaoping believes patriotic and Hong 
Kong-loving people interested in politics should start to 
study and participate in Hong Kong affairs now. They 
should go into every field, from Hong Kong's political 
system, to the judiciary, to banking, to everything. For 
the future, if disturbances are to be avoided we must 
make the right personnel choices at the middle and 
upper levels, which is most important. In this area we 
should have more consultation with Britain and the 
Hong Kong Government and should put up greater 
efforts for our case. 


China welcomes the Hong Kong Government's approval for 
Chinese students and experts with two-year overseas resi- 
dence to work in Hong Kong, and sees this as a positive way 
to maintain Hong Kong's prosperity and stability. 


Deng Xiaoping knows there are some people who would 
love to see China in chaos. This is bad both in motiva- 
tion and effect, and will do nothing to help Hong Kong. 
Deng Xiaoping said: “Should disorder occur in China 
there would be an outflow of population; 500,U00 
arrivals surely will throw Hong Kong off balance!” 
Therefore all people genuinely in love with Hong Kong 
should assist China in maintaining stability. 


Deng said: It is easy for a country to become chaotic; 
there can be chaos overnight, but it will take much effort 
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and time, as well as a correct policy to build stability 
over relatively long pends. 


Deng Xiaoping said: If civil war breaks out there will be 
bloodbaths. Where can we find “human rights” then? 
Then everybody will be busy fighting wars, all tending 
their own political power and local bases. Plants will 
cease production, traffic will stop, peasants will give up 
farming, and people will flee overseas. Can Hong Kong 
sustain | or 5 million people? Can Thailand sustain 6 or 
7 million people? If there is civil war, Chinese refugees 
will not come by the thousand or tens of thousand, but 
tens of millions. Who can bear this? Can the United 
States bear this? 


How Does the CPC View the “Democratic Group?” 


The CPC does not think the “democratic group” should 
be viewed as a body, otherwise it would be “taken in” 
and make mistakes. Many among them are patriots, with 
some favoring “Hong Kong returning to China as a 
democratic body” and having in the past resolutely 
supported Beijing's restoring sovereignty over Hong 
Kong. Some of them have even privately “shown friend- 
liness” to the CPC. The CPC believes they should be 
distinguished from the several anticommunist die-hards 
who are “against the mainland” in everything. Some of 
the people did something bad for China during the “4 
June” incident, but if they have perceived the truth and 
are willing to “change course,” the CPC should take the 
initiative and give them a chance. The CPC high levels 
prophesize that the “democratic group” will very quickly 
be split openly from inside, and “extreme” ideas cannot 
be sustained. The dictatorial and undemocratic style of 
individual “radical” leaders has angered the younger 
generation within the “democratic group.” If they win 
the 1991 election war, these young men may detach 
themselves from the group because they must go into 
politics in the future, and they must come into contact 
and approach Beijing. 


As for young students, Beijing believes they are good in 
nature. In the past, the work with youth has not been 
sufficient. In the future, the young should be approached 
more, and we should not confine our work to scientific 
and technological exchanges or to established culture, 
which is deviated from the masses. 


The C°C Estimates Macao Transition Will Be 
Rela‘ :ly Smooth 


The official revealed that the present Hong Kong and 
Macao work meeting also discussed future various fields 
in Macao, and not as in some Hong Kong reports, that 
the meeting did not discuss the Macao issue. Beijing 
believes that since the CPC has always enjoyed a rela- 
tively good base in Macao and since Sino-Portuguese 
relations have been good, the implementation of 
Macao’s transition and the “one country, two systems” 
is expected to be smoother. 


